pen to Negotiations 


ed conditions, tee moe Oil 
he prospect of selling Turner 
ses were reviewed by Coli, . 


Spencer, president, at the 


eeting of sharehoiders in 


r. ‘ 
npany, he pointed. ont, 

and all its assets 

ddition to its Turner 

had $75,000 in Dominion of 
onds and $30,000 cash in the 
ecount. It had a 25 per cent 
n the Home Oil Di 

tantial — oo 
ncluding 1,500. neer, 
Bralorne, 250,000 shares of 
Sd Mines Ltd., 2,000 shares. in 
5,000 in Dan Tucker 66,666 
h Placer Engineers and 4000 


50,000 shares in P. E. Gold 
d cost the Homé Oil nothing, 
pany had a larger holdingy 
on of it was sold at a profit 
hares the company now held 
tually free of cost to the 


sucker and Plutus, with P. E, 
re all-likely to get closer 
pf a pooling agreement which 
e Oil Company had in regard 


'y to questions ne the 
1 Distributors, W. J. Blake 
president of that company, 

= was holding its own against 
etition. 
ion was asked as to whether 


d been any negotiations for ' 


pf the company’s oil interests 
r Valley, to which the presi- 
i that no avenue was closed 
ht result in making money 
shareholders. There was no 
ion in that connection closed, 
rd to the improved financial 
n Home Oil Company, it was 
that this was due to adjust- 
nde with Imperial Oil largely 
the activity over the t 
months of Major James we 
Lowery explaned that there 
differences between the 
bmpany and Imperial in the 
tion of matters of costs, 
ne 6Oil’s view eventually 
a revision, 
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Business 


Canada Bread 
Investors Are 


Puzzled 


British Market 
for Canadian 
Bacon 


Public Works 
and Employment 


More Facts Needed 
About Canada Bfead 


— squabbles in large 
corporations are unpleasant mat- 
ters. When they develop in corpor- 
ations with several hundred scatter- 
ed shareholders they are a matter 
of public property and must -be 
ventilated. This week The Financial 
Post gives a lengthy account of the 
somewhat stormy annual meeting 
of Canada Bread Company when 
the former president delivered him- 
self of a slashing attack on the 
general manager and on the Maple 
Leaf Milling Company,, who hold 
control and when he was himself 
ousted from the board, 


If the account seems a bit one- 
sided it is because those who might 
have been expected to zeply to form- 
er president Gooderham have felt it 
best to maintain a dignified silence 
both at the meeting and in response 
to attempts of The Financial Post 
to obtain replies t» Mr. Gooder- 
ham’s allegations. Perhaps the 
directors feel that the undoubted in- 
tegrity and character of the new 
men they have placed on the board 
is the best assurance they can give 
the shareholders that they have the 
shareholders’, interests at heart and 
that their selection of the general 
manager as a director indicates 
their confidence in him. Neverthe- 
less, shareholders wonder what all 
the disturbance is about and they 
ought to be vouchsafed at an early 
date a complete survey of their — 

om 


TT is a situation which the new 
board should face early in its 
career, There are men on the new 
board who have shown themselves 
fully alive in the past to the ad- 
vantage of having shareholders sat- 
isfied and fully informed about their 
companies’ affairs. A considered 
statement now and a future policy 
of even bending backward in the 
fullness and frequency of informa- 
tive reports given to shareholders, 
seems the best way whereby the new 
board can show its concern for in- 
terests of minority shareholders. 
But neither the statement of Mr. 
Gooderham nor the criticism of W. 
B. Taylor should be ignored. New 
members of the board may not be 
concerned in ancient controversies 
but they will have much to do in 
shaping future policy and the unrest 
of shareholders enhameed by Mr. 
Gooderham’s statement demand at- 
tention. 


* ¢ & 


A Gold Mine 


In Our Farms 


CANADA is filling too small a 
percentage of the generous 
bacon quota allotted to her under 
the Imperial Economie Conference 
trade agreement of 1932. We are 
permitted to sell Britain 2,500,000 
cwt. yearly of bacon. This would be 
worth about $31,000,000 to Can- 
adian producers and packers, Yet 
in the first seven months of this 
year we sold only 676,000 ewt. of 
bacon and ham to Britain, of a total 
value of $6,791,000. Let it be re- 
corded that these figures represent- 
ed an advance of almost 100 per 
cent over the previous year’s figures 
ne ——— period, when we ship- 
pe 7,000 ewt, to ay 
$3,523,000, ~ 


And let it be recorded that the 
shipments are growing each month. 
Canada’s lassitude in the matter 
of bacon export to Great Britain is 
anoldstory, We have been “in-and- 
outers” in the trade, chiefly because 
80 many of our farmers have ex- 
perimented with the right kind of 
hog when prices were high and fal- 
len down when prices were low, But 
it isn’t the kind of business where 
¢ in-and-outer” can succeed, It 
years to establish a farm sup- 
ae best quality hogs. Right now, 
the British market open to us 
r 8 cannot get enough hogs 
ms ype they need. The farmers 
oe ane held on to their hogs of 
‘ are no i 
tidy prefit, ae 
Denmark dominates the British 
on market. She does it by or- 
aniting every phase of bacon sup- 
Py, from the hogs on the farm— 
farther back ‘yet to the farm 
- 6 going to school—to the con- 
ew 8 table in England. Why 
.amark has beaten us out in the 
Mich and profitable market, why she 
continue to do so for a few years 
(Continued on page 2, col. 3) 


Carlisle, Shields, Waldie 
and Loftus Are New 
Faces on Board 


NEW HEAD SOON 


H. F.- Gooderham, K.C., 
Attacks Maple Leaf Mill- 
ing Control in Retir- 
- ing — Claims Best 
Efforts Frustrated 


er F. Gooderham, K.C., was 
ousted from the presidency of Can- 
ada Bread Co. at the annual meet- 
ing on October 6 and four new 
directors were added to the board 
to fill this and other vacancies. 
Major A. E. Nash and E. D. Good- 
erham also retired from the board 
for personal reasons and the full 
board, a8 reconstituted, stands as 
follows: C. H. Carlisle, president 
of the Goodyear Tire & Rubber Co. 
of Canada and vice-president of 
Dominion Bank; R. 8. Waldie, vice- 
resident of Imperial Bank and 
irector of Maple Leaf Milling Co.; 
C. B. Shields, vice-president of 
Loblaw Groceterias. Co.; Victor 
Loftus, general manager of Canada 
Bread Co.; Dr. J. H. McConnell; H. 
J. Symington, K.C., and C. W. Band, 
the last three being the only re- 
maining members of the old board. 
Dr. McConnell and R. S. Waldie 
sent first preference share- 
holders, C. H: Carlisle the second 
preference and the others the com- 
mon shareholders, 
Officers Not Elected 
The annual meeting lasted so 
long that no meeting of the new 
board has been held for the elec- 
tion of officers. The meeting was 
most unusual in character; the 
shareholders present ~showed in- 
tense interest in the company’s 
affairs by their lively questioning; 
and the president. concluded his 
term of office by stating that man- 
agement and board had not sup- 
ported him in his plans for improv- 
ing the earn 


. a Conte aan 
tage was taken of that fact to order 


bansd tatielp: tadeaamllee iaote 
é y senti e 
Leaf Milling Co. oe 
No answer was made At the 
annual meeting to Mr. Gooder- 
ham’s statements, which are given 
later in this report. The Financial 
a endeavored without — to 
get some person or persons in 
the affairs of Maple Leaf Milling 
Co., or the new board of Canada 
Bread Co., to state their point of 
view with regard to various state- 
ments by Mr. Gooderham, The lat- 
ter states that he was informed by 
members of the Maple Leaf Milling 
Co. board that his resignation was 
desired to put an end to constant 
friction between president and 
management of Canada Bread and 
between president and other mem- 


tow being ceed 


]|President is Ousted [DOMINIONL 
| From Canada Bread Co. | WELL 
- Four New Directors} SUITS 


Bondholders May Act 
Against Eng. Oblates 


Thi 
tobe the first on record by 
an order of the Roman Cath- 
olic church in Canada in 
oo ae to enforce their 


en 
bondholders. 


covered. 
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Ottawa Would Pay 25 Per 
Cent of Cost: Under 
New Plan 
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Powell River Sells 
Newsprint for $30 


In Retaliatory Move 


Pacific Coast’ Producer 
Garries Fight Into East- 
ern Area 


ed _ 5 
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ONUS ON PROVINCES 


Federal Government ‘Would 


Approve Principle Only 
and Leave Rest to | 


~ OTTAWA — 
ing for unen 


of the major items-on the govern- 

ment’s programme next session. 
The legislation will bear little 
resemblance to the of unem- 
has been 


~ eee aes, Pett not 
crea necessary 
for the ge pe of —- br 
surance, nor attem 
ioorne 


clare the system of ce to be 
adopted. - 


Will Approve Principle 
The intention is to bring down 


bers of the Canada Bread board. | @Y, 


Mr. Gooderham also informed The 
Financial Post that he refused to 
ee preferring to force Maple 
Leaf Milling Co. to depose him at 
the annual meeting-as a demon- 
stration to shareholders that the 
should take measures to watc 
their investment in the company 
very closely. 9 
Wants'a Valuation 


W. B. Taylor and G. S. Currie| P 


oke critically of the company’s 
inancial statement. Mr. Taylor 
criticized the asset of $5,091,770 
shown in the, balance sheet for 
buildings and equipment. Even 
though there was a depreciation 
reserve of $2,123,823, the valuation 
was based on an appraisal made 
as at June 30, 1923, with land and 
subsequent additions-at cost. In 
his opinion the appraisal was ex- 
cessive in the first place but in any 
case the drop in real estate valu- 

. (Continued on page 3, col. 3) 


Record Output 
Boots and Shoes 
Features Week 


Increased buying in anticipation 
of higher prices can be credited for 
the record output of boots and shoes 
recorded—in August, the monthly 
total being the highest recorded 
since these figures were first com- 
piled in January, 1926, Higher 
prices for leather footwear are ex- 

soon as raw material prices 
ave risen considerably. 

Weakness of commodity 
was continued from the previous 

rt mane for 


di 

these conditions will scarcely pre- 
vent a considerable latitude-in the 
application of the principle. 

The task of working out the pol- 
sd a Ane of ene, the mh end 
strative machinery, 0 
ing the benefits and the 
tions to be borne by the var 
arties concerned—in fact all the 
important phases of the matter 
be left for each province to work 
out for itself. 4 
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for some years to come. 
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Dodge Will Accept - 
United Steel Offer 


MORATORIUM 
ON BURNS ENDS 
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Savings Depositors Would 


Get But 2% From 
Banks 
chetihinuia 


BANKERS WARY 


Officials Hope Action Will 
Not Be Necessary— 
Affects 5,000,000 
Depositors 


Within the next six months — 
perhaps 
the interest rate to savin 
tors in Canada is probable, accord- 
ing to reliable information given 
The Financial Post. Such a cut 


Highlights sie 
of the week|# 


Events and Topics That 
Make News for Post 
Readers 


The Tide of Things ‘ 
W. H. Moare, in his new column of 
comment, writes on inflation as 
Russia practised it. Page 9. 

Canada Bread Fight 
The inside story of the aay an- 
nual. meeting of Canada Bread 
when the president was ousted and 
new directors appointed. Page 1, 


Newsprint at $30 
British Columbia producer retali- 
ates on eastern newsprint firms by 


$302 tan Page 1 


The State and Jobs 


Ottawa plans to contribute to pro- 
‘vincial unemployment insurance 
ispatch reveals. 

“The Nation’s Business” 
column es public works as a 
way to end unemployment. Page 1. 


Canada’s Dreyfus 
E..C. Drury’s Maclean’s Magazine 
of the politics in the 
famous Jarvis case is summarized 
for readers, Was Jarvis denied 
i Mr. Drury says 


Denmark Wins 
Why Danish bacon leads Canadian 
bacon on the British market told by 
J. K. Ross-Duggan. Page 9. 


Bank Interest . 
wane 5 Sow. aeeie conadions 
may only © per cent on sav- 
ings d Ste. N for a 
Gauaek eae in the vais are under 
way. Page 1. 


Conversion Loan 
Market eager to take bonds as 


ers for lower interest rates, those 
who lend us money must be 

every consideration. We woul 
reduce 


sooner—a further cut in” 


the rate again with the © 
reluctance.” 


bearing on the future action of 
banks. 
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The Prime Minister 
guson, our London Hi 


ently tell us how fortus 


Government recruits dealer enthusi- | 


asm with higher commission. And 
the Dominion hopes to maintain 
prices for new bonds, Page 1, : 


Gasoline Probe 


Last year parliamentarians at Ot- 
tawa probed gasoline prices ir Can- 
ada. Now a new but different en- 
is p The story .on 
age 2 explains the scope of the 
new probe. 
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nation. From such a premise, it is 
not difficult for Mr. Keynes to con- 
clude that since individuals are to- 
day not undertaking expenditure on 
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back to the theory he enunciated in 
the famous two volume book on 


a7 a7 a aan @) N ee @) money he published a few years ago. 
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ing power but they have in-a large) time for stabilization approaches.” | the application of Mayor Croll and 


500,000. : ished next spring, will increase pro- fon is t hl d. But “shot” s is- 
“Werk will be started immediately | duction capacity by 3,000,000 ven fa Oreo Britain, it is not to = rey dala eter have ‘The New York Annalist puts it: | °° yy! to omnes oe > rs Currency. 
__ on the building which will be 500 ' pounds of rayon yarn annually. pletely accepted that governments one : E rt nde the |... “The ‘basic’ fault of inflation is ame es inte pen Ieee the get d its: Ct cae, 
. are the only Institutions capable of aa couioat of new witeath enter- that, it panes. o9 kept up indefi- | was made this week and announced ennett emphasized the ne- A S t ‘ . 
entering into large scale commit- | - isos Oar governments thus have need. -_ peers ee. toe by Hon. Wesley Gordon, Minister of of, $04 ach ‘finctus aS mar VL 


measure frustrated thé application| There seems to be little danger | other municipal officers of Windsor, | ada 
IR ARTHUR SALTER has con- th 


of the borrowing power of private of Canada being inveigled into the | Ont., who were incensed by the 
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tributed to the London Morning | individuals and corporations: © | use of some of the inflationary nar- | in the price of gasoline which took hange direct ra- be | 
Post an article urging a modified oe coties to which Washington seems | P/ace @ few weeks AGO. tare rom En land 
; : ; > The parliamentary probe of 1932; Emphatic to the man- . ave 
nown ncome eee programme of expenditure on public Fc IS quite true that there must’ in. the way Pay becoming addicted. | which came at the behest of western | ner in which Canada is inevitably : 
i works to relieve unemployment. Sir be a very large investment of | The policy for intelligent Canadians | members of parliament was! con- | influenced by developments in the } 
Arthur does not contend that the | new capital in Canada before we | should be to take a good look, and}cerned almost exclusively with| United States and a stated appre- Ts “Woodrow” is | 
Experiences of the last four years have expansion of public expenditure - can have permanent recovery or . ean one, before agreeing — ee eet, the rice Shey ged hension of ons in Canada ioe > ~ a goes 
impressed : importance national development is good at all | anything. approaching the nature | Washingtonian efforts to throw the | +°F Baso a should the United States-resort to . 
_ . _ see "32 times but he believes that in pres- ‘of a boom. But where is that eapi- dollar across the Potomac. price” in agg Sahoo ag eer oir. further inflation wotild» indicate See oat - pee 
of holding investments on which theycan ss : , MeGrego Sas ts cemartain ahallias tat os = alia | ponte ity ios is available at a) See 
epend for a steady and known income. AKERIES DOMINION LOAN ontr or not there exists in Canada any| ,°n"0? Joining 8 oF moderate price, It is a 
slams y : CAN. B WELL RECEIVED M eal Broker : agreement among oil companies te to & eurrency divorced from gold. high- : hat, of fine 











=| control prices or markets, and if 
/such agreement exists, whether it 
|operates to the detriment of the 


consumer. 
Although the = of the present 
gasoline enqui as not been offi- 
cially announced it is believed that 


We believe that there will be a wide 
demand for the new 
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; to Deficit are allowed to cash the m for line business in Canada. with Simpsons. ; 
We urge ali to take advantage of this Nov 1 oh thetr It is. well known that all the big and who can 


Simpsons—Street Floor 





gapiline companies in Canada main- 
almost ect unanimity in 
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Though operating earnings of | and.also get fatere from Oct. 15 
This respect of lowering or sing 


: :, | on their new bon extra fif- 
Canadian Bakeries only dropped in teen days’ interest on the $%"s 







sound investment opportunity,. and to ; | ; 
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enter their applications for the new the difficult year ended August 21 ices, One bi i] 
, ° ‘| worth $1.44 and on the four per prices. One big task that will face 
bonds immediately. 1983, to $42,238 from $59,647 earn-| cent bonds $1.64, per $100 bond. | a aenngee, Win ae and success. 
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1933 Victory Bonds, or purchase for company’s previous surplus of $10,- ; | to cause this rather monotonous of the Provinc 











price policy affecting the sale of 
one of the most vital and important 
commodities used by the Canadian 
public. j . 


|| Essex County Won’t Default 
Says Treasurer; Meets Bonds 





a Cash Rebates 
260 down to a deficit of $28,396. ee rebates are to be paid to 
Bond interest was paid during the | investors conv their Victory 
year and some profit was taken into | bonds in Tew fasues 


to 
the account’from buying bonds for | Prices. On the two-year $%’s 
sinking fund sae below par| Will amount to $5 per $1,000 of 





cash, your order will receive our careful 
attention. 






































































































































value. No dividends were paid. 
$10, and on the 4’ 50. 5 — : 
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HE “Woodrow” is - 


one of those - hats 
t has all the authen- 
style and flawless 
ion of Lendon, yet 
available at a very 
ferate price, It is a 
parce hat, of fine 
felt, and may be had 
an .excellent selec- 
m of new shapes and 
les. Drop into the 
re for Men and try 
a “Woodrow” —to- 


rclusive in Toronto 
with Simpsons. — 
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Railway Matters 


De ge 


— a alae apis Mh winnie 
wire ‘Fol th ort: ot ‘i 
ore | 


_ With Many Developments) 


Running Trades Continue Negotiations With C. P. R. 


and 
U. S. Passenger Rate 


N. R. Follo Meeting With Cabinet— 
pb Oat Boe Exam : 


e— 
Steamship Conference Has Troubles ae 


From Our Own 
MONTREAL,—Railway matters 
have been much to the fore during 
the past week. Further develop- 
ments in connection with the w 


dispute, reduction in American rail- | ginning with December 


road passenger fare es and 


Jack of agreement among the North | rail 


Atlantic Conference p com- 


ies all have a bearing u the 
Canadian Pacific or Canadian’ Na- 


tional Railways directly and indi-/} rail 


tl . 
re cpresentatives of the railway 


employees and the companies con- 
tinue in conference. 


past week-end a meeting was held | mitted 


with the 


Government at Ottawa. 
Following this meeting Prime 


ister R. B. Bennett issued a state- | all 


ment to the effect that both parties 
realized the seriousness of situ- 
ation and that the Government had 
not undertaken to suggest either 
party the terms by which the dis- 
pute should be settled. 
Will Resume Negotiations 

The Federal Government urged 
upon the railways and the unions 
the necessity, in the national inter- 
est, of every effort g made to 
bring the negotiations to a success- 
ful conclusion. Both parties have 
agreed to resume negotiations seek- 
ing a peaceful compromise and thus 
avoid the possibility of a strike. 

Members of the running es of 
the Canadian National and Can- 
adian Pacific Railways have reject- 
ed in no uncertain manner a pro- 
posed 10 cent reduction below 
the rate o a agreed upon a year 
ago when they took a 10 per cent 
reduction on the basic rates. Appli- 
cation was made to the Dominion 
Government for a boand of concilia- 
tion. This board decided against 
the employees, though the repre- 
sentative of the men disagreed with 
the majority report. Following this 
a vote was taken among the union 
members who authorized their lead- 
ers to call a strike rather than sub- 
mit to the reduction. | 

Passenger Rate Question 

For sev years past the vol- 
ume of enger traffic and rev- 
enues of the two major Canadian 
railways systems have steadily de- 
¢lined. is is attributed to a 
variety of reasons, chief of which 
is the growing use of the automo- 
bile for traveling short distances. 

Several expedients have been 
tried out by the railways in this 
country and the United States in 
an effort to restore the volume of 
passenger traffic with only partial 
success. Last week the Western 
Railway Executives’ Association 


ANY 2 battle, both 
days, has been won 


such tickets to be honored in 
of equipment. 
Experiments in Canada 

The Canadian railways have ex- 
perimented with various short rates 
over the year with a varying 
degree of success. Special week- 
end trips have been operated from 
the larger centres. Considerable 
business has resulted, but this type 
of traffic is sporadic. 

Eastern Railway Executives’ As- 
sociation will meet in New York on 
October 10 to discuss the advisabil- 
ity of following in the footsteps of 
the Western railroads. In each case 
representatives of the Canadian 
National and Canadian Pacific Rail- 
ways hold watching briefs. There 
has been no indication of a general 
revision of passenger rates 6n Can- 
adian lines. It is more than likel 
that the C. N. R. and C. P. R. wi 
await results of the American ex- 
periment before adopting a similar 
schedule. 

A third development over the past 
week has to -do- with the No 
Atlantic Conference and is of direct 
coneern to the Canadian Pacific 
which operates one of the largest 
steamship lines on the Atlantic. 

For some time there has been a 
threat of a rate,war among the 
Atlantic passenger lines. Several 
meetings of the Atlantic Shipping 
Conference have been held in Lon- 
don with a view to settling dis- 
agreements. The main breech is 
over the development of cabin class 
liners, some members holding that 
the best accommodation in these 
ships and for the first-class in ex- 
press liners should be limited. 

Delegates have not been able to 
come to an agreement and a cable 
despatch from London over the 
week-end stated representatives of 
the United States Lines, the Frenclt 
Line and the Canadian Pacific 
Steamships threatened to withdraw 
from the conference. 


in ancient and modern | 
because one of the con- 


tending armies was able to call upon reserves 


at the right moment. In the battles of life— 


and who can avoid them?—financial reserves 
will oftentimes carry you through to happiness 
and success. Start today—even with a dollar 
bill—to build a savings account with any Branch 
of the Province of Ontario Savings Office. 


PARLIAMENT 
BUILDINGS 


‘14,667 quin 


in sfene 


usion by the Soviet’s action in 
releasing some 2,500 Japanese pre- 
viously engaged as fishe: 

The new trade treaty with 
France authorizes the export of | 
s, or about_ 220,000 
cases, in the fourteen-month period 
ending December 1, 1934. rep- 
resents only about 60 per cent of 
the imports of B.C. canned salthon 
by France during the peak years 


rth | under the newarrangement, taking 


28,000 cases or 10 per cent of the 
total allotment for the 14 months 
period. France, however, is expeéct- 
ed to absorb a fairly large propor: 
tion of the cheaper grades, such as 
pinks and chums. The Canadian 
market now takes a large eee 
tion of the pink pack and while bet- 
ter prices are obtained the net re- 
sults are little different so far as 
the packers are concerned because 
salmon for the Canadian market 
has to be held in storage for the 
winter trade. 

Sales to the Empire markets— 
United Kingdom, Australia, New 
Zealand and South Africa—have so 
far been up to expectations. 


PRESIDENT IS OUSTED 
FROM CANADA BREAD 
FOUR NEW DIRECTORS 


(Continued from page 1) 
ations since that time was such that 
he felt an auditor should question 
the value of such an old appraisal. 
Shareholders could not under the 
circumstances guess the real pres- 
ent value of plant and equipment. 
He did not ask for a valuation 
plant and ener every few 
years but he did feel that ten years 


‘was far too long 


to go. 

Mr. Taylor also felt that it was 
wrong to show marketable securi- 
ties at cost in‘the current assets as 
they could only be current at mar- 
ket value. The mere fact that a 
note showed the market value was 
not enough; such a way of — 
things was apt to give uninstruc! 
shareholders a false idea of the 
anaes strength. On the other 
hand they showed investments in 
and advances to 


subsidiary at 
$531,472.as an asset whereas the 
book value was $293,300. There 
again there was a countervailing 
item of $275,000 as. depreciation 
reserve against this item but it was 
not making things simple for the 
shareholder. 

Goodwill “Outlandish” > 

Mr. Taylor also gave it as his 


| opinion that an amount of $2,354,- 


634 for goodwill was “outlandish.” 
Especially in a time like this when 
unemployment was rife and the 
bakery business was the theatre of 
intense competition, goodwill should 
be valued at $1. He thought it a 
disgrace for any company whose 
securities went into the hands of 
the public to over-value an asset of 
that kind: so extravagantly. Such 
an item fooled nobody bit the dir- 
ectors and some of the ignorant 
shareholders. ‘ 

Mr, Taylor asked Mr. Nash’s 
opinion who said the item had been 
passed by a well-known firm of aud- 
itors as proper. Mr. Taylor Sooney 
dissented from such an item being 


called pee 
uaratitee Under Fire ‘ 

The guarantee of $232,000 bank 
loans to a subsidiary company in 
Montreal, Mr. Taylor thought; 
should enter into the current -liabili- 
ties to some extent. It appeared 
only as a note to the nee sheet 
but if it were a real liability, and 
one likely to be enforced, it should 
appear in the balance sheet in some 
wey Not a single dollar from.this 
liability was shown in the balance 


sheet but so far as, the shareholder 


—_—— -— 
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We invite investors to make use of our 
facilities for the conversion of maturing 
bonds or the purchase of bonds of the 
present issue. Orders may be ‘phoned 
or telegraphed at our expense. 


INCORPORATED ie 


HANSON. BROS. 


INVESTMENT BANKERS .— Established 1883. 
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eries company was los 

least $100,000 a year, I ed to 
visit on U.S, a, Babestee ert, 

size ours, and found that ‘they, 
after menting with country 
delivery, adopted a plan, of con- 
tracting out country deliveries and 
now operate them at a conside 


pro 
“Without any study of the costs 


or conditions of this matter - 
eral r stated that oS 


: not consider changi 
re-| of country delivery. 


sentation; it appeates 
the chairman onl 

smonee shares to 

ees a had o fn 

u Ss represen 

preferred shareholders there were 
shareholders present holding more 
than 100 shares. 

On pressure from Mr. Taylor for 
further details as to shares held by 
members of the rd of directors, 
he was informed that Dr. McCon- 
nell, who represented the “B” 
shareholders’only had one Share of 
“B” preference s 

To his questions as to salaries 
oe to members of the executive 

uring. the preceding 
Gooderham said that 
had been reduced to $4,000, Dr. 
McConnell received $2,000 and 
others $500 each. 
Wanted Postponement 

Mr. Taylor expressed regret that 
the directors did not see fit to give 
him information as to shares held 
by all the directors. It could have 
been obtained in a few minutes. He 
himself had bought a few preferred 
shares when the company was do- 
ing a flourishing business. He felt 
that there had been some want of 
management “or capacity some- 
where and he felt that it was the 
— for shareholders to invyesti- 


At this point there was motion 
for adjournment. Mr. Taylor - 
gested that the motion should 
changed to one that the meetin 
should be peetpenet for a mont 
and that the meantime there 


of | Should be a specie! general 


of sharehol at which re 
could be a larger attendance and 
all matters affecting management 
and control gone into more closely. 
This motion was declared out of 
order and an appeal was made to 
the m and when the vote was 
called there was a show of hands, 
and the motion was defeated by 
about 20 to 15. votes. 
Announces Deposition 

The financial statement was 
then passed and Mr, ,Gooderham 
made-the following statemnent: - 

“I was elected by the preference 
shareholders as their representative 
on the board of directors, and after 
serving your interests as well as 
was humanly possible fear that this 
is the last time I shall have the 
privilege of presiding at your annual 
meeting. There are certain state- 
ments and explanations that I wish 
to make, 

“The reason for my fear is that the 
secret order has gone out from the 
directors of Maple Leaf, the largest 
holders of common stock (the ma- 
jority) .that they wish to elect a 
board of di ts to Canada Bread 
that will be. their nominees, So they 
have decided to interfere and pro- 
pose to replace the present directors 
mae appoint Maple Leaf nominees 
only. ; 
“There are 12,500 shares of Ist 


preferente A, 25,000 shares of 2nd | busin 


agreed to employ Clarkson & Co. to 
investigate and analyze this branch 
of our activities but although he has 
been working at it for four months 


has not given any, Tenert, though our |: 


own accountant, Mr. Antliff, was able 
to give me in a week or so the figures 


referred to, and which I am sure are|- § 


sufficiently accurate to warrant our 
correcting this huge loss. I should 
explain at losses in country deliv- 
eries are merely lumped into our 
branch operations and there hidden 
from view.: ; : 


“Again, 
I knew that we should have an investi- 
gation of our plants to ascertain if 
our plants were sufficiently mechan- 
ized: and modern to operate econom- 
ically. After considerable effort ‘it 
became’ necessary for me to bring 
the leading . baking engineer in 
America to Toronto as my personal 
guest and at my personal, expense 
to discuss with some of our-directors 
and management the question of our 
methods.’ This expert came and: in 
15 or 20 minutes showed us our faulty 
methods, things in our operating that 
should have been disclosed to thé 
directors by our management as 
follows: : 

1, Country deliveries 

2. Bread production 

See wy" control. “i 

ese are the outs n : 
Bie him, ep oem 

“Eighty dollars per da} is conserva. | 
tively stated would be our saving in 
Avenue Road plant alone if m 
bread room were installed. 

ested entalization 


Faulty 


introduce a system of executive con 
trol bringing into head office three 
or four of our best men from our 
plants, and deputing to them depart- 
ry activi <s, aw in om I x 

een oppo y the general manager, 
Mr. Nash, Mr. Band and Dr. MeCon. 
nell. I am thoroughly convinced that 
we must d entalize. Any one of 
8 or 4 sets of duties will employ one 
ae ey: I have pressed for 

is change, but our general manager 
Mr. Nash and Mr. Band have eppeeed 
me. f 

“This company is in a very dan- 
gerous condition owing to the out- 
of-date methods of thé general man- 
ager, who is a fine honest man, but 
utterly out-of-date, and because the 
eapeay and man ent are domin- 
ated by Maple Leaf control, who are, 
in my estimation, unfit to guide this 
company’s destinies; their failure to 
make a success of Maple Leaf Milling 
ey is sufficient evidence of the 
lack of ability. It behooves ‘the 
shareholders of. this company to look 
into this state of affairs very care- 
sally belere submitting to an election 
whereby the ee oe Leaf will be more 
in the 200 000 an before.” , 

; common shares out- 

a 130,000 shares were rep- 
resented and of these Maple, Leaf 
Milling Co, held 101,000 shares. 
Mr. Good 


that his suggestion for Canada 
Bread’s own staff to conduct an in- 
vestigation into its affairs as 

result of placing the situatjon be- 
fore one of the most successful 
ess doctors in the United 


preference B and 200,000 sharés of Sta 


A and B shares have 
not received dividends for two years 
then A and B have full voting rights. 
Until that time A and B have only 
the right to elect three directors. 

“Now the real investors in this 
company are: . 

1. Bond Holders 

2. A Preferred 

8. B Preferred. 

“Only these three classes have con- 
tributed money to the exchequer of 
the company. 

“If common holders exercised their 
voting privilege even when A and B 
have full voting ab they can 
always outvote A and B. 

“It behooves*us as holders of A 
and B shares to be thoroughly a 
and the moment either A or B fai 
to receive dividends for two years, 


common. Whe 


ffom the low-paid 
workers to the highest. His other 
ee were the result of 


A and B should move in the courts | that he 


for a reo 


nization, cut out the vot-/| } 


ing and dividend rights of common, | to 


and take full possession of the Can- 
ada Bread Company protecting the 
bondholders. 

“This last year’s operations have 
been a lamentable year: we have 
made less money than in 1982, and 
the position is due less to b con- 
ditions than to the re management 
that we are having in Canada Bread. 

wish to register my dissatisfaction 
with the management of Canada 
Bread. I feel and know that our 
management is most nopeeey out 
of date when compared with the man- 
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IS INDIVIDUAL 
. . And Personal — 

| De : 

) Trust service is an individual matter patterned to 

suit individual needs. Its wide public acceptance 

is due in a large measure to its flexibility in meet- 

ing the varied requirements of different med, 

different families, different situations. The goal 


/ is often the same—utmost financial protection 
« for the family. The method of attaining this goal varies to meet 


individual needs. 


} 4 
Trust service is not only individual—but very personal ia its 
relationships. It combines financial responsibilities with very 
. bumian personal responsibilities. After all, the financial phase of 
family affairs is only a means to further the health, happiness aad 


success of its individual members. 


It is always our first duty to carry out the wishes of the maa or 
woman who creates a trust. But accompanying this we always 
seek to develop cordial, sympathetic, and understanding rela- 
tionships with the beneficiaries of the trust. In many instances we 


problems that arise. 


become a “counsellor” member of the family in helping to solve 


( These contacts are, by their very nature, completely confi- 
dential. They are as private as our own personal affairs—and © 


treated accordingly. We handle each, and every trust transaction 
in the same personal and confidential manner. 


ire neg} 


ae 
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Crown Trust Company 


William I. Gear, President 
Arthur Lyman, Vice-President 


393 St. James\Street _ = —- 


should be made to cover 
and that the lat-' 

pared wherever pos- 
ons with regard ' 

es had been made 

the experience o! 


ter sh 
sible. His 
to countryAl 


a company similar in size to Can 
ada Bread but making a success an. 
payimg dividends. He felt that th: 
country deliveries totalled up a col- 
ossal loss for Canada B and if 
contracting out would bring profits 


was elected a director. 


Jenkins Bros. Announce . 

New Sales Appointments 
From Our Own Correspondent 

MONTREAL.—Jenkins Bros., manu- 
turers of valves, announce the ap- 
rintment of Herbert H.’Gee to the 
»sition of director of sales. 
oe has been'coannected with the com- 
vany for the past 25 years and in 1931 


John Jenkins, Vice-President 
Irving P. Rexford, Gen. Manager 


- * Montreal 


to 


Mr. 


Another appointment made‘by the 


as it had for Hathaway’s, at Boston, | company is the promotion of Elliott 


and Cushman’s at Portland, it 
should be studied intensively. 


erham stated later on |’ 


M. Hulbert to be manager of sales for 
Ontario succeeding Mr. Gee. ~ 


~ — Gaia the Red Queen. 


Out of the pages of "Alice in Wonderland” comes this 
topsy turvy saying of the Red Queen. 

But is it topsy turvy? | 
No one knows better than the manufacturer that he 
_“must keep running to stay in the same place and if he 


wants to get anywhere else he must run twice as fast.” 
In other it takes more effort just to break even 


these days than it did four years ago. To make real 
progress requires every resource the manufacturer can 
employ. 


sells your product as Ht never sold before. | 
See your product wrapped in “Cellophane” 
at our expense. Send a sample of some 
item in need of revitalizing to our distribut- 
ors, Wm. B. Stewart & Sons Ltd., Toronto 
tor Montreal, to he eieeed © "Cello- 

> + phane™ and returned to you: ites 


A - 
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IMPORTANT. | 


Announcement — 


Mining Investors 


 Céim be obtained only through © 


Wm. B. Stewart & Sons Limited 
Toronto - Montreal 


ie” ie the 
of the Cellophane 
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: Utilities and Transportation 
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OTTAWA ELECTRIC Power-Corp. of Canada ae 
erie - Improves Balance Sheet _ 
ned ., - During Last Fiscal Y 


z em ; 
J % = * ro a 
cp | Sos i ‘ iu 


7 














- 







TO BOND MAs 


" vietory 514’s, 1983, | 












‘New Dominion of Canada Bonds 














































































































































































































































































Ottawa Power Subsidiary z & — Price Bros. 6’: 
Replaces Issue With ee aoe eae ai ir Pea Denominations: $100, $600, $1,000 . : Utilities Advanc 
- Other Bonds Earn e Insufficient || Electric Power. ' Ke Se oe . of: ; 
p : to Cover Preferred : <<" | Dominion, provincial a: 
From Our Own Correspondent Dividends ~ For Siscoe Looms . ee Asie Toeday tion bonds. were 
Coy controlled’ by Ottar vient AC From Our Owe Goerepondes mand for-cotes oad in Er eae : | emen? of | 
000 of its 5 per cent refunding and | . . power for the Cadillac-Siscoe bags per month went up 3 eer to help becau 
mortgage bonds when they matured | Market Value of Securities ||, 272 of Québec assumed now 858 bags, Though the current 96 King Street West moval of uncertainty anc 
em — 1 last. ele ees Shows Gain Over That ane ge abeciaiel and gen nae vere s phy Paar ou Toronto Wood, Gundy & Company fect on prices. Be bor 
eae cae necenanly. $f g Northern Power Corp. pres ness Saperen Dee aan Telephone: BLgin 4881 ket was f ee 
out any additional financing. About Ago - ently making a survey of the by the end of the cur- Victory Loan, 63's of | 
coon receere Electric created an is- district and the mines rent coffee year, 1984, the 100% om. 6 to 100.4 
. Sue $3,807,500 of & per ‘cent > From Otr Own Correspondent ascertain their requirements, statistical position of industry the gumoahcem: 
Spleens refunding bonds, of which} MONTREAL—Net in- For. poms time the powdr Vill bd vety sasch Rapreved. About conversion operation. | 
182,500 were ted by the | sufficient to — pref divi- |} '., A . hes been watehi 70 per cent of Brazil yg pete uted to favorab 
own refund oe ee celiutecd) teust Gend requirements; a8 improve- the “t maining developments 6 a most of: it coming ; the loan offer which b: 
bonds. The balance of $625,000 was ee ao the area but now that Siscoe ws ¢ ersinto themarke 
Feserved to retire a similar amount | Joss of G198.481 on sale Poeecuri, || Gold, Mines is treating over a Shows Surplus 7 la - Gafemnmes 
_ $f Se frst and refunding mortgage | ties; elimination of bank joans to-|} 208, tons, dy and OSS suite eth hw tovae eet |: MILNER, ROSS & CO. See ete; 
Fae ae a Fe cue a the be- | talling $828,662;,and a reduction of || Cobacity the importance <f of this yeat for the first time and | Stock lated below, indicates: 
Bar © of last June. $435 in funded debt, are ge | . eae power becomes more has wean publication of figures ‘ TE ar Members Toronto nae Average Yield on Seren Ca 
‘At the be anes coe t Canada’s financial gir ell re pressing. <r ours meee. ee. Debenture Holders Take 350 Bay Street ° Toronto ouhil:.. “as Bert 
‘month the courts’ dismissed with | t®, twelve months ended June 30 ment isonly a few weeks ofd and|. Steps to Protect Interest Telephone Waverley 1701 = tt Cir va 7st 
| costs the lawsuit entered by the | ‘8st compared with the preceding | CENT) P()WER- LINES naturally will be watched to see if inCgmpany. | dt Coane 07} 
City of Ottawa against the com- wth t a particu visional president and vi fe. { it continues, The prospects are bet- : wie kas A 
_ pany for damages arising out of a lati deed aoe. for. the po meng INT 0 BRIDGE RIVER. ter than for some time. ; BONDS STOCKS Oct. ts saore Seawincial Te 
Sewer explosion. An ap has! which controls several important Stepe Still to Take From Our Own Correspondent ‘ susept for Saskatch 
Holders .of Brazilian Traction] MONTREAL. —Debenture hold-| . rEness, 


Alberta and Manitoba 
the levels of a week 
made moderate advance: 
Columbia bonds were st 
katchewan issues de 
fractions up to a full 
to comparative crop fa 
anticipated that this , 
have to proctire up to * 
for relief during the con 


been entered, however, by the city. power producing properties and 


It will be recalled that at the end a substantial interest in a TO AID MINING tervento va 
of January, 1931, an explosion oc-| number of others located in Qué- 


- urred in the Ottawa sewers. No bec, Ontario, Manitoba, Alberta B: C Electric Will Add 
» \ lives were lost, nor were there any | and British Columbia. The demand | cq. y 4. 14: : ernment will have to resume pay- | protective committee, 
‘serious injuries to persons, and only | for the company’s engineering ser-| Substantial a to Serve x | tment on fts foreign, indebtedness, | bt whieh inelodes: J._A, Raymon¢ 
Mining Area appointment-by them led, to bad | There is encouragement in the fact | Montreal; Sidney . a, we GEORGE F. HARDY 


minor damage was done to the gas | vices was at a minimum. Income 
s reason. The de-/| that about $2,500,000 monthly was 
305-309 Broadway, New York City, N.Y. 


common cannot cash divi- | ers of Canadian Power and ee 
dends on a settaianes backs for a| Investments, which has 
considerable time. First, the Gov- | on its obligations, have formed . 































distribution system. The city of] from investments dropped owing for a; E. R. Bremner, 
Ottawa alleged negligence on the | to » variety of reasons, principally cia ~ | mand fof an election has been v mitted during the first of | G. Gibson, Hamilton, and J. £. Me- 
Ree eS tae ote id this to liqui ike shateteen Connell. London, Ont. 


22 strong. . 
VANCOUVER. B.C. Power However, arly in September the 





of the Ottawa Gas Co., Ottawa 
Eight, Heat and Power Co.’s sub- because of the smaller. receipts 

















from investments. : : credit which Brazil obtained from 
1 ; Corporation (B, C. Electyic} has de-| . . Canadian Power and Paper In- . 220 
as aes - caenrer a joe < nate - ae — ast | cided to extend its power lines into government at Rio de sont a a ieclty cra a few nee 889. | vestments is an investment a of 2 Member 5 ea ee ons 
to recover*a sum of $376,366. Ot- year ae eae to erate ig | the Bridge River country, scene of — S ae oo i‘ do ecen rrangements were made mr ae ‘ ert type. ber gare Anier. Soc. C.E. Amer. Soc, M.E, Eng. Inst. Can. sth ttle ehange in p 





















extensive gold mining development, c i 
and onatanens are now wor on|De Salis Oliviera Paulista with 
plans to provide electricity for min- < political influence in San 
ing companies which in the past| Paulo. Great satisfaction has been 







the week. Gains outnumber 
ses. Price Bros. 6’s of 19 
acted favorably to prop 


tawa Gas Co. denied all responsi- 


Be ith $1,929,478 in the 
eo bility and was upheld by the courts. Se eee A - 


previous year. Operating expenses 
were reduced, leaving net earnings 





ested in th terpris 
these accumulated frozen currency | gear Nesbitt Thomson and Co. sold 
$2,500, 0 


























. iaaaiahiinees at $317,114, or about $117,000 less | |. Ganended on gasoline in- ressed in San Paulo because of | assets can be sent out, the way will B per cent debentures in operations, rising 5% 
WPG. ELECTRIC ~— Bea eee oe oe ternal combustion: i otene. this Sppeintznent and it is reported | be smoothed for those who desire | s+ par with a pe of 10 shares of a bid’ price of 61. Pu 
ears follow: The project will not only add a that political parties in that | to make dividend payments to hold- | common stock for each $1,000 bond. aha trestaeeeeeeeateearimemeaeem mnt liens were sharp! y st 
y : substantial unit to the power facili- a disposition to,| ers in stock abroad. A year later the same investment MacLaren-Quebec an 





REPORTS DEFICIT 


state are showin 
elp the Federal c 
‘efforts to straighten out the affairs 


1932 1933 






overnment in its} Under these circumstances the | hankers sold to the public $2,500,- 


ties of the B. C, Electric, but it will 






Gross earnings ...... 1,929,473 1,486,841 


Abitibi Power & Paper 












































































































































































is fourteen feet in diameter and| vestigation into the woollen sched- 


crease of $1.979 to $25,565, while | issued was reduced during the year Sultamtantion made 1 






































interest and other fixed charges | f 414,700 to $2,276,200, while|lined with concrete throughout.| nie of the f on Octo an : cnahilite ¢ 
were $760 less at $84,389. After tke Basics B debentures were reduced | Designed to supply water een tariff makin nis ao ° = \ , the company’s inability ¢ 
providing for all of these charges, 000 horsepower piant,*it has such| Canadian conde treaty now en obligations. 
















es mark an important step in the de- decision of the Brazilian Govern- | 900 eferred shares at the 
IN EIGHT MONTHS Loss on securities ... 1,043,998 788,481 velopment of the Bridge River min-|of the xepublic. Those who talked ment ts eatitiana tie funding scheme value of $60 See par ped 8% .points to 25% 
ea 885,475 746,860 | ing area, as lack of power has been| of the possibility of further revolu- | in respect of Gates obliga- OEE wahe'onld on Co Li ited si 
In Insuffici ‘ Lees: Expense sarees aoe aie one of the few serious obstacles to| tionary outbreaks now speak as | tions another year instead of start- th gu ¢ Bs ends we penne mpany, imi Municipal dealings we: 
come cient to RE te Be ogres experienced in that dis-|though the ae aay — ing cash yequeam on October _ co 5, 1981, while the bond interest TORONTO, O voluhe, a. sales ant 
; —— —- 5 changed much : NT NT. notable 
Take Care of Charges— Net profit .......++. °377.787  Aaedls = Build Bridge River Plant * pter. Le ee cro When it can start on - pores ent | due on August 1 last was passed. F sets. a 
Surplus Last Year vad pia td. divds...  390'000 300000}. Construction of a 4,600-horse-| The Government has also been | basis there will be real reason for Equities Are Small Owning and operating mills at —_—_—— 
; di 743,448 veces power anes at i fore et Revise able to make payments for the sur- ' congratulation. Teese © parti BPA GLENEAGLES CO 
oem Ges Don Cixsespentent Balance ..» #1,721,180 °793,414 | *VEr On Seton Lake will be pro- pos. i Be Beaupré, Que. Sault Ste. Marie, Ont. ° 
MONTREAL.—Further losses on | Brought forward .... 3,531,562 11,805,700 | ceeded with, and transmission will have to send tts own repres-| been published by the management 
operations are ‘repariod by Winn | oa ean. inane imzan | en, rl exend, ity. slog into | BEGIN THIRD PHASE | citacives to itain to 20 the works, {2 te, company's Holdings, ine/] Rewer Toe Sntuth Rock Fale Oat. TO SUBMIT PL 
: «- Whose income ac-|; “wwe cr et - ‘ 
count for August last. shows a def | operie dent W. G. Marrin. The cost oft QF TARIFF BOARD | tne-Board wil come to eeips with | *pidly inthe last two orthree years |]! Pine Falls, Mam. Fort William, Ont. TO BONDHOLD 
- eg f $47 360 a Scena tater Cloar Off Bank Loans h o project —s yp eee this point in the immediate .fu-|*2¢ ® suahy back feither the os 
0.596 for the a Th i t continues its . C Y WOOLLEN ENQUIRY ture, If the British evidence is| Pus %? 4 ' Te the Dail Ca ity 2,200 To New rint ’ 
’ same month last e management ci The plant will use the two and a ted ly decision should | f¢tred or common shares, while the y paci ns sp Montreal Apartm¢ r 
year. pole of failing to provide the aa half m tunnel constructed in con- follew , a the. y cenaeie me book value of equit back of the de- : ontrea par men t J 
Gross income in August, 1988.) Hees ents or cévances to affliated | nection with the company’s pro-| 5 « Probe by Board|ither make it public or table it| Dentures was roughly 70 per cent. Groundweod Pulp = — News Sulphite Pulp erty Draws Up Scher 
 SELDTE from the aswe month in ergs. eT ee che cok eon eee pareeperes plas yo pipe tok ee Ne - Oar | when the House of oxegmmons tgs balance sheet on December High Grade Bleached Sulphite Pulp 2s for Reorganization 
rr. ? i | Sne balance snee ~ ; ‘ meets, ona idence 1, 1 an unsatisfac- - ; 
| ing depreciation charges were low. | amount of preent. Hiabilittes. »Bask | 0 see 7G vir venpe eeeeieny Move deemed necessary, the Board will| tory position. The value of assets, — Sa mid ada teenie * 
_ ered by $25,480 to $305,562, leaving eee ee ee d a saat a alae 300 ho ow wea il drive the have to wait until it is obtained. taking investments at market value, MONTREAL — Gienea 
4 net earnings from operations at | P*’ty.° 19s liminated SPAPEWEE MONEE WH SED This will involve a considerable de-| was only 076 against which Rebuild Malis i <;eeane 
i a’ iin the 1982 report, were ¢ pump. : Dosey Gi Gwe Cortempentent i Aa inl id bl z ax Pier ber will see transit facilities on the vestment Co., 
‘. yeas {932 WE 670.000 in shortly sf an Ssamed Sonde’ Will Be storage  Resatvele OTTAWA—The | Tariff Board ouevent the Board soubor . ne omees —— potent sae lenmatinte vebeiiding aren ee cen oe a epek apartment house property 
: * Taxes for the month show an in-| ‘The amount of Series A debentures|. The two and a mile tunnel| completed the evidence in the in-| cision this year. totalling $1,193,790. of Pier 2, It is expected easly Novens later. 5 a? . ee Smet es 


from $9,475,000 to $9,178,500. 
Stock Value Slashed 
No change has taken place in the 
amount of preferred stock outstand- 
ing. The book value of the common 
shares has undergone @ material 


ample capacity that it will act as third phase \ At present Gleneagles 


a " 
a storage reservoir for the pro-| [> begin with, the Board held 
poses BE at, providing water for! several public hearings at which 
the 






» there was a deficit of $47,350 on 
a the month’s operations. 


Deficit After Surplus 


‘ Returns for ‘the first eight 
_ months of the current year are dis- 
appointing. Gross revenue totalled 
$3,416,314, or $320.3890 less than 
_ for the corresponding period of last 
_-* year, "i 

Operating expenses were brought 


ital stock set-p includ 
shares of preferred stock 
value of $25 each, of w 
are issued and outstandi: 
dition there are 20,00 
pe value tog st 

is to ca 
shares of ‘Cee eontmon stoe 
ing outstanding’ 18,009 sha 
the latter 10,523 will be 









ours of demand. When! evidence of & general character 
change, being reduced from $17,973,- aed ome bes —_ ae was received. en followed ten 
375 to $5,000,000. Shareholders « e for taking off a comparatively| days of secret sessions in which 
proved of this action on August 25 — of water, apart from| Canadian and British woollen man- 
last in order to permit the company | the main supply. Fabrication of ma- ufacturers bared their production 
to use the difference in writing down | terials will occupy the company’s! oog¢ figures, The second phase is 
the capital to a point more closely staff of workers during the next] jow closed and the Board must how 
reflecting the value of assets. fow weeks. Owing to weather con- | decide if it possesses all the infor- 
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down $188,373 to $2,585,446. leav-| “On the asset side of the? balance | ait} 4) 
t * f $830,866 ‘ ons, transmission lines will not e into Class A shares with op 
against $962,884 j in the fnst eight ne S| eee ed witecour be. be installed until spring. onthe ue: be ff further > goo pis yent®— elect the majority of dir 
months of 1932. ing a guaranteed demand loan receiv- eae Te weniee is essential. Any addi- Lor my) Ppa Q ; 4 7,486 shares of Class B 
ne ‘axes for the January-August | able. There are no particulars regard- Southern Alberta Harvests tional investigating, it is under- pis? $3.00 - : - pe out Comm 
Aberiod of 1938 totalled $225,184 and | ing this item. Record Sugar Beet Crop| #204, will be-serried out by repre 10 What is overfusing? Making the wires sab ettibe trates ttc 
sen ves 0 e ard an : = ‘ e common st 


Changes in Investments 


interest and other fixed charges 
iInvestments ‘are carried on the 


$676.388, leaving a deficit of $70,704 conversion of the 29,944 


catry more current than that for which preferred into 7.436 














eed, 


LETHBRIDGE, Alta, — Sugar| Will not be presented in the form 



































































































































in the period. During the same} books at $40,293,809, down from $43,- . of evidence 
man fis ware tuaig 2387| Uoaee tlhe, aro dame, His tom Southern Alberts ecndcray| °F MON aa A ) Glan tock in the 
vine aebae of $65,278. "| trolled and affiliated companies stand | yield from the 13 500 acres seeded is| Reports appearing in the daily ; ase 1008 they are safely rated. The result is shares of preferred f 
kin nizati on the books at $25,498,230, or about | estimated at 150,000 tons—will go| papers to the effect that the Tar-' $e ' é ‘ of common stock. 
Working on Reorganization —_| $1,000,000 less than a year ago. Other’! into the new bulk storage bins erect-|.iff Board at a final sitting on ego cairo that at some weak part there.is going ae crmpany has a 
Plans are being pushed forward Se coast ee nhs oo ed by Canadian Sugar Ractories,| ThankMgiving Day decided to send red {on te: : ; consisting of $1,052 
’ ’ ’ ” . : . .- ? 21 
[ sectioscnnia of wicca etna are |i oft Raymon, A fe ancl to Craton o'r" piss’: soto be overheating, with the inevit- pergege 38 eae 
© Fetes Cork eabmnaltne hone: | ih dayiay ae et ata | te Aenean | at Stee es, elle,  cpaetwerie able fire. The trouble with fuses _Rotgnge bd have sr 
ee chats t J t amount | On the American i whee was ave agr 
eee, s looking _ oe a investments - the abe of the Three staamein ‘omer elevatars” tional holiday in order te esmlote git et 38 oct we e ' tlement. of their claim f 
niderd wrotective committen. Cone provioss Secal yeas, Velub planding 120 feet high are recsiv- _ ont and enable the Bri- 008em 4 ene 19 et got is that they can be r eplaced by ny alee te. 
}  Siderable investigatory work is in-| The writing down of the value of Seen eons. Sugar Zrous tine ees on Tuesday ae ot ° The firs eer 
i ; i t t "| Nearby factory by screw conveyors| from Montreal. ~ ¢ ape, yet S. gave pt o4e . © firs mortgage bord 
| revort il ‘be, submatted. to the puny to ase in the seduction ie pal | 24 tls, as needed, ie returned back Neverthelass, tis learned on ex oot ‘seats en ot es higher capacities than the wires } Are being asked, under the 
¥ ndholders before the end of the ital, ting to $12,978,375, | t0 the packing room where it is bag-| cellent authori roughou spot ° : erest up to Ju 
year. : e oehte Se ade te $27,320. ged for the trade. Heretofore, the| the hearings in camera the chief oe gues 9 OE can safely Carry: They can and said defaults: lower | 
SEE re Tee iotier fisere, is rotghly vaner Uwe been bagged ae then Sian at ee aren, ee Cana- yak ie cast eg aot? b ir l b id rate to five nee a pay 
000, greater than the market or} renan as required. t- man re - meome > J 
ees rem 2 : * fair annates } setae of investments. | ors will prove ; decided tans ond = peas has been whats a = r * ee © ent e y r ged thereby ry If interest paid " 
eeting Again Postpon Smaller money saver. the British cost f \ » is less than 2% ps 
In the combined statement of oper. Hable and sdeptabie tee mieane destroying all protection, on any under cemi-an nu 


From Our Own Correspondent 
date, deficiency is cumu 
cumulative interest is 1 


interest unless unpaid o1 


‘ 1944, when five per. ce: 
paid until cleared. 
Further concessions as 


bondholders include the 
of sinking fund paym: 


Nofuz non-tamperable March 1, 1934, when 
is It is amount to 50 per cent of 


ations of affiliated companies—B, C 
Power Corp., Canada Northern Power, 
East Kootenay Power, Manitoba 
Power, Northwestern Power, North- 
ern B. C. (Power, Southern Canada 
Power and Winnipeg Electric—gross 
earnings in the fiscal year ended 
June 30, 1933, totalled 282,878, or 
about $2,650,000 less than in the pre- 
vious year. Net earnings for the 
same period dropped nearly $1,000,- 







eo MONTREAL.—Northwestern Power 
4 ~Co.’s bondholders’ meeting, called to 
-.- deal with the question of reorganiza- 
_ tion following the default of bond 
~ interest, has been adjourned until 
January 4. 
The meeting was told by J. B. 
- Woodyatt, chairman, that sub-com- 
mittees tepresenting the bondholders 
of Northwestern Power, Winnipeg 
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Public Utility Earnings Somers with Osa fig- 
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Electric 
August: Sa 1932 Deereine ies eter ae British oom 
Goon ane. ose sisose 27398 opeentions in meet 42 mills, These 


Net carn. -... Gass — oola7 “7.501 | ST fatee mills, but there are up- 


















































Electric and Manitoba Power were at | 000; kilowatt hours of energy gener-| Aus. 31: ; .| tain and the Canadian man : 

t idering th lati ° ++ 3.416,315 3,786, : : i “Tt i ov 
Bei eects eas | tet Ta” Seaton mara [Soe = EGAN Etat tas se alive at wider es — oe Bet em co 
final reorganization. same, Net earn...” 969,788 1,096,280 125,482 | ther, the British f | are based The is protected at all Special provisions are s 
i "«#,s, | Ps operations.in 1931 and while ‘ the ‘bo nie ek | 

| eee le lr times. Ask yout electrical jobber eee c. 
' | up to midsummer of 1933 . full details ete, 3 
< aiian rers it + on for ee In return for waivin; 


fovepents, already in d 
other concessions 
for midsummer 1983 and the Can- 































{ 4 ‘ / holders will be given || 
DOMINION GOVERN hy gl all ae Ba 
INMENT BONDS _ adians contend that British figures Canadian Westinghouse Company, Limited oo ae 
bo fore a comparison is HAMILTON - ONTARIO nats. 
Securit 1" To ‘ob ‘ ve Sp eh : —_—— 
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Victory 51's, 1988, Higher (ome 


— Price Bros, 6’s and 
Utilities Advanced 


Dominion, provincial and corpora- 
tion bonds were inclined to 
strengthen in the week ended Oct. 

0, Announcement of the Govern- 
ment’s $225,000,000 conversion loan 

ared to help because of re- 
moval of uncertainty and direct ef- 

t on prices. sae 
aseuae gilt-edged bonds, the mar- 
ket was featured by a sharp 
Victory Loan 5%’s of 1933 from 
100% on Oct. 6 to 100.40 on Oct. 10, 
the date of announcement of the big 
conversion operation. This was at- 
tributed to the favorable terms of 
the loan offer which brought deal- 
ers into the market. 
Yields Declined 

Other G mment issues, were 
higher as the decline in yields, tabu- 
lated below: mace er ogee 
rr Grade Bonds 


4.450 
4. 


rise .in |* 


/mon 


| Investment Notes 


a ‘in ‘sales 
earnings of the last four 


years sr aloboat avait but ear 


Ltd., since it 
was ae in Marc 
1929, have shown steady improve- 
ment and eich year the com 
has. — erred nue re- 

uiremen a greater margin. 
iscal a of the company ends on 
November 30 and unofficial reports 
indicate that earnings in the cur- 
rent year will be even better than 
those reported for previous years. 
In the year ended, November 30 
1932) the company had net profit of 
$10,604, or $15.87 per share on the 
,565 shares of 7 per cent preferred 
stock outstanding. In that year, 
after paying preferred dividends, 
the company earned 98 cents per 
share on the 20,000 shares of com- 
mon stock outstanding and the com- 
, es had an equity of $7.05. 
While neither the common or pre- 
erred shares are actively traded 
on the Toronto Stock Exchange, the 
common stock Was sold in Septem- 


44° ber at $6.50 and $7 per share. Re- 


OE Scie 4. 
Bt. 8 .ovts 4.460 July Bit aaat 
Western provincial bonds showed 
firmness, except for atchewans. 
Alberta and Manitoba issues held 
the levels of a week previous or 
made moderate advances. British 
Columbia bonds were steady. Sas- 
katchewan issues declin from 
fractions up to a full point. Due 
to comparative crop failure, it is 
anticipated that this province ma 
have to procure up to $10,000, 
for relief during the coming winter. 
Corporation Bonce Quiet _ 
Corporation bonds were quiet 
with little change in prices during 
the week. Gains outnumbered los- 
ses. Price Bros. 6’8 of 1948 re- 
acted favorably to proposed changes 
in operations, rising 5% points to 
a bid price of 61. Public wy 
liens were sharply stronger, wit 
MacLaren-Quebec and Shawinigan 
issues recording the best advances. 
Manitoba Power 5%4’s of 1951 drop- 
ped 3% points to 25% on the bid 
side. ‘< 
Municipal dealings were in small 
volume, new sales and tender calls 
being chiefly notable for their 
scarcity. 


GLENEAGLES CO., 
TO SUBMIT PLAN 
TO BONDHOLDERS 


Montreal Apartment Prop- 
erty Draws Up Scheme 
for Reorganization 


wade Our Own Gorresnentent . 
MONTREAL — Gleneagles In- 
vestment Co., owners of a large 
apartment house property in Mon- 
treal, has called a meeting of the 
bondholders to consider a plan of 
reorganization made necessary by 
the company’s inability to meet its 
obligations. . 

At present Gleneagles has a cap- 
ital stock set-ip including 36,000 
shares of preferred stock of the par 
value of $25 each, of which 29,944 
are issued and outstanding. In ad- 
dition there are 20,000° shares. of 
no par value common ‘stock. 

It is proposed to cancel 1,991 
shares of the common stock, leav- 
ing outstanding 18,009 shares. Of 
the latter 10,523 will be converted 
into Class A shares with power to 
elect the majority of direetors and 
7,486 shares of Class B shares. 

Wipe out Commen 

The plan provides for the wiping 
out of the common stock and the 
conversion of the 29,944 shares of 
preferred into 7.486 shares of 
Class B stock in the fatio of four 
shares of preferred for one share 
of common stock. 

The company has a funded debt 
consisting of $1,052.300 of first 
mortgage 15 year 6% per cent 

onds and a second mortgage of 
$80,000. The holders of the second 
mortgage bond have agreed to set- 
tlement of their claim for a 
payment of $18,000. 

Asking for Concessions 

The first mortgage bondholders 
are being asked, under the plan, to 
Waive interest up to June 15, 1938 
and said defaults: lower the coupon 
rate to five per cent payable out 
of income only from Januarv 1, 
1933. If interest paid on March 1, 
1934, is less than 2% per cent, or 
on any under semi-annual interest 
date, deficiency is cumulative, The 
cumulative interest is not to bear 
Interest unless unpaid on June 16, 
1944, when five per cent will be 
paid until cleared, 

Further concessions asked df the 
ondholders include the deferment 
of sinking fund payments until 
March 1, 1934, when they will 
amount'to 60 per cent of net earn- 
ings. It is proposed to pay princi- 
pal and interest in Canadian funds. 
pecial provisions are set up de- 
signed to protect the position of 
the bondholders, such as reatric- 
— on the payments of dividends, 


In return for waiving interest 
payments already in default -and 
hal the other concessions, the bond- 
oe a will be given 10,523 shares 
ch lass A stock in the ratio of one 
— for each $100 face value of 


Bond Tenders 
—————————— 


Oct. 16, City of Hull, Que-—$i15,500, 5 per 


cent market on the common was 
$7.50 bid and $8.50 asked. If earn- 
ings in the current year exceed 
earnings of last year some payment 
on the common shares would not be 
unlikely since the company has a 
strong working capital position. ° 


* * *& 


Competition For Oil Cos. 

Le THIS age when products of one 

industry compete with those of 
other industries as well as the in- 
ternal competition of products of 
individual companies in the same 
industry, the oil companies have 
been singularly free from outside 
competition in their main products 
of gasoline and peeing oil. 
Kerosene, of course, has been driven 
from its one time important place 
as an illuminant by gas and later 
by electricity and fuel oil has won 
its way against the old-established 
place of coal as by-products com- 
panies have given great attention 
to devices for marketing them and 
they are of some interest to the 
investor as well. 

In the last year coal seems to 
have won a stronger place in, public 
esteem by reason of increasing effi- 
ciency blowers. By the use of 
cheap forms of coal the blower has 
led many people to stay with coal 
who otherwise might have been 
tempted to take oil burners and its 
comparative cheapness_has even led 
to the abandonment of oil burners 
for the cheaper fuel. Oil-burning 
holds its place by reason of the 
superior comfort involved in not 
having to look after the furnace, 
deal with ashes in any shape or 
form and the service offered by 
companies selling such burners, 
That extra convenience is paid for 
but recent developments show. that 
vendors of coal and of blowers are 
on their toes and the old troubles 
of tending the furnace have been 
about halved if users’ experience 


as retailed to The Financial Post is | fj 


any criterion. 
Gasoline has been raised in price 
by oil companies. ‘Fuel oil as a by- 
roduct must be sold and many ef- 
orts have been exerted in recent 
years to extend this part of the oil 
company. business.. Considerable 
success was attained last year but 
blower people have been stressing 
advantages of their systém in sav- 
ing money. From the United States 
it is reported that a strong fuel oil 
and kerosene demand is expected 
during the coming winter. This 
phase of the business in Canada 
will draw isterested attention from 
investors, It is no longer so im- 
portant as several years ago off ac- 
count of refinery developments by 
which companies can control large- 
ly .the proportion’ of by-products 
available. 
*> ¢ 


Silverwood’s Liquid Position Better 
ARNINGS of Silverwood’s Dair- 
~ ies, Ltd., since the close of its 
last financial year on March 31, 
1988, are slightly down as compared 
with the same period in 1932, Prof- 
its in largely increased sales of ice 
cream in 1933 were cut into*by in- 
creased sales and gugar taxes and a 
large percentage of the milk is being 
sold at a discount for relief pur- 
poses. The Financial Post under- 
stands that there is from 15 to 20 
per cent of the milk going out for 
relief at prices cut from 1 to 2 cents. 
Dairymen claim that it is difficult 
to break even on-this business. 

Gn the page devoted to answer- 
ing investment enquiries a rather 
lengthy analysis is given of Silver- 
wood’s Dafries. Reference is made 
there to the company having paid 
out in preferred dividends very 
close to its entire earnings. Be- 
cause of shrinkages in earnings in 
the lean months of January, Feb- 
ruary and March the company re- 
duced the dividend to one per cent 
quarterly and this, it is expected, 
will be maintained throughout the 
current fiscal year. That will re- 
quire only $120,000 as compared 
with $203,210 paid last year. 

Tie company has noy_ placed 
more than $800,000 of its deben- 
tures which has enabled it to re- 
duce and make substantial pay- 
ments on mortgages, retire some of 
its outstanding obligations and en- 
tirely liquidate all bank accommo- 
dation, leaving it; with a larger 
cash balance than at any time in its 
history. Last year the company re- 

me $200,000 of its preferred 
stock, has 
this year 
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| See page 16. 


stood to be aiming fF these policies 


at a substantial reduction in in- 
tangible items in its balance sheet. 
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ow, and a cheque for about £250 
000 has been lodged in the bank 
to finance the purchase. 

The Coleraine Distillery Com- 
pany, Londonderry, with a t 
connection dating back for almost 
a century, has recently been pur- 
chased by) Messrs. Boyd & Co., of 
Belfast. It hopes to sell a portion 
of the stock in America, but states 
ample supplies will be available for 
the home market, and it is intended 
to carry on the Coleraine Distillery 
as a separate concern. One of its 
customers is the British House of 
Commons, 

The kapersanss of-purchases in 
the United Kingdom, so far as Can- 
adian distilleries aré concerned lies 
in the vawailability of the oldest 
stocks for rectification. No informa- 
tion is available on that point. 

* + * 


Millers’ Control of Bakeries 
APLE LEAF MILLING CO. 
was one of the first milling 
companies, if not the first, in Canada 
to obtain a large baking subsidiary 
in order to assure a steady market 
for its flour. Since Canada \Bread 
was acquired by it some two decades 
ago, Canada Bread has been extend- 
ing its plants and distribution ma- 
terially.’ Maple Leaf Milling Co. 
also acquired other baking subsidi- 
aries and expanded them, The ex- 
ample pas followed by all the major 
milling companies and, with the help 
of financing by the public, each unit 
thus obtained was expanded. Over- 
capacity was a natural result, and 
the problems of baking company 
executives have therefore been more 
difficult than at any time in Can- 
adian history. 

The report of the annual meeting 
of Canada Bread Co., and of the re- 
marks of the retiring president, 
should be read with this situation in 
mind. At the time the public bought 
securities of baking companies they 
were impressed rather than deterred 
by the fact that powerful milling 
companies were behind the compan- 
ies. They bought in many cases in 
full sight of the fact that the mill- 
ing companies controlled the baking 
companies. In a time of depression 
investors in bread company securi- 
ties for the first time tend to become 
suspicious that the interests of the 
milling company may be considered 
more than those of the bread com- 
pany. The words of Mr. Henry F. 
Gooderham, K.C., may tend to deep- 
en that impression. 

*¢¢ 


Canada Bread Success Desired 
CCEPTING the fact of control 
of Canada Bread Co. by Maple 

Leaf Milling Co., strong arguments 
may be advanced that the Maple 
Leaf Milling Co. should use every 
effort to see that Canada Bread Co. 
eeomes a success. Changes in dir- 
ectorate and management, if made 
with that object, would be in its own 
interest as well as in that of the 
baking subsidiary. In this particu- 
lar case the new names added to 
Canada Bread boatd, even if they 
are nominees of Maple Leaf re 
Co., will give prestige to the boar 
because it adds to the board sound 
nten of weight and proved business 
ability who are not likely to act at 
the dictation of others in any way. 
They will probably conceive that 
they are on the board to advance 
the fortunes of Canada Bread arti 
they will do those jobs to the best 
of their ability. 

There is, however, from the in- 
vestors’ standpoint, much of inter- 
est in the controversy aroused. He 
should withhold judgment until the 
other side is heard. The Financial 
Post regrets that it could not secure 
a statement for this .week from 
those who disagree with Mr. Good- 
erham, but believes that something 
should be said to make clear just on 
what principles Maple Leaf Milling 
Co. believes Canada Bread should be 
run. Some prominent investors 
questioned at the meeting whether 
the first and second preference 
stocks can be properly represented 
by Maple Leaf Milling nominees. 
Others claim that it does not matter 
whether a director representing a 
certain class of shareholders holds 
one share or 100 shares, the prin- 
cipal consideration being that he 
should be a man of ability and char- 
acter. That is a question that should 
be argued inthe open. ~ 

> * # 


Statement is Due Shareholders 
[- IS to be hoped that the new 
board will give full consideration 
to the proposals which Mr. Gooder- 
ham states he was prevented mak- 
ing. Mr. Gooderham’s statement 
puts the matter before the share- 
holders and as quick decision as pos- 
sible, either adversely or favorably, 
with reasons therefor, is something 
which minority shareholders are not 
unreasonable in asking. Some of 
these plans may appeal to share- 
holders as likely to be very fruitful 
without leading them to adopt Mr. 
Gooderham’s er conclusion 
that the management is not in line 
with the mee practice. 
Maple Leaf M Co. Kas signally 
shown its approval of Mr. Loftus as 
enera] manager by having him 
elected to the . Mr. Loftus’s 
reasons for notadopting Mr. Good- 
ham’s suggestions should be 
ders so that they 

ve whole picture. 
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1933 REFUNDING LOAN 


The Dominion of Canada offers for public subscription 


_ Two-year 34% Bonds, due 15th October, 1935 

Issue Price? 99.50 and accrued interest, 

yields ing 3.76% to maturity. 

Six-year 4% Bonds, due 15th October, 1939 - 

Issue Price: 99.00 and accrued interest, 
yielding 4.19% to maturity. 

Twelve-year 4% Bonds, due 15th October; 1945 

| Issue Price: 96.60 and, accrued interest, 

yielding 4.88%, to maturity. 


- General at Halifax, Saint John, aoe Montreal, Toronto, Winnipeg, 


maturities of the new issue and receive allotment i 
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t authority. THE Sy ensnes See govern- 
iting “te cireulation. thar ABC ing trustee investments is 





urged by the Montreal Witness. 
Those who invest for widows and 
bonds and 
mortgages repayable in legal tend- 
er. But today plans are being made 
to reflate credit and to devalue 
currencies, This will rob the hold- 
ers of bonds and mortgages. It 
would be better for some portion of 
trustee funds to be invested in 
shares of the more conservatively 
managed.and socially beneficial cor- 
porations, thinks the Witness. But 
it considers the best plan would be 
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NTRE. Southam Building, M : 
n. “Chipman, Manager ; Jo in E.| to make bonds payable in currency 
Langdon, Eastern Editor, GT. BRITAIN. | relative to the price index figure 


London, The MacLean Co. of Great Britain, - 
Ltd., 2, 8 and 4 Cockspur St., Londoa, &.W.| maintained when the bonds were 
1, E. J. Dodd, Director, Telegraphic address. issued 
Atabek, Lesquare, London. , ee * 
Tne Financiat Post. Business Year Boox The so-called “price index bond 
nha is not'a new suggestion. It has been 
TOTO eats. a2 nt OY CnronAT® | urged for many. years by different 
Tur Fixanciat Post Survey or Mines. | TOups and is being given more con- 
Yearly, $2. sideration today than ever before. 
ro —_ See Se Ser The technical difficulties in the — 
. yearly, per volume. ° . ° 
Tue Financia Post Corporation Service. of getting it ae adopt 
$20 monthly. Special prices for selected | are very pronounced. 
noe oe: “ s ; There is no doubt that inflation ds 
Ovvectaus, Yeoriy, $10- one ANP! a form of confiscation. But the re- 
distribution of wealth under infla- 
tion is not greater than under defla- 
tion. The present aim of most coun- 
tries is to restore the price level to 
THE WAGE EARNER AND _| somewhere around 1926 prices. This 
INFLATION would simply put the purchasing 
, ee does not benefit the/ power of the fixed income back to 
worker. In this country a great] the 1926 level and “rob” those in- 
many well-meaning theorists have | comes only of the benefits they have 
urged inflation of currency to,put| gained from the more recent price 
men, back at work. But the labor | decline. f 
leaders who have studied the results} ‘The evil of the situation is not 
of currency inflation in other coun-| with the various trustees’ acts but 
tries have avoided this error. with the instability of the. price 
William Green, president of the | jeyel, which cannot be corrected by 
American Federation of Labor, the} simply changing the trustees’ act. 
other day called upon the organiza-| Unstable prices are the great un- 
tion he heads to stand unflinchingly | solved enigma of the economic 
. against inflation. He said: world, the most fundamental cause 
habs ees not arene. how | of booms and crises, even of revo- 
workers in other nations in urope . 
suffered because it required on lutions and wars. 
some occasions a bushel basket of 
money to buy just an ordinary com- 
“ modity. We do not want to go 
through that because the record 
shows that wages remain static, 
while commodity prices go up..... 
When the worker earns a dollar he 
wants to be sure that that doll&r is 
a real dollar and that it does not 
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INCOME TAX SECRECY’ AND 
WHAT IT CLOAKS | 
AX transactions between the 
government of Camada . and 
those who pay income tax are by 
law made secret. The tax returns 
represent a reduction in buying | are not available to the public. 
power.” : Time after time’ ministers have 
Of course, the basis of the argu-| refused to answer on the ‘floor of 
ment of inflation to help the worker | parliament questions regarding the 
is that inflation increases prices, | incomes of and taxes paid by dif- 
. stimulates production, creates new | ferent individuals and corporations. 
employment and thus provides a|The rule of secrecy extends so far 
greater net wage distribution among | that the income tax returns are not 
workers. The New York Herald| made available even to the Domin- 
a Tribune shows that in the case of|jon Bureau of Statistics, which 
2° post-war Germany inflation did for | coyld produce some very illuminat- 
. a time reduce the number of idle|ing data based upon them as to 
workers in the German trade unions, | income of different classes of pro- 
} with the result that unemployment | ducers in Canada and of different 
‘ « inthis group, which stood at 4.8 per | areas in Canada. 
cent at the end of 1913, fell as low In the United States, there is no 
e as 2.8 per cent at the end of 1922. such rule of secrecy regarding in- 
Twelve months later, however, when | come tax; the amount of taxes paid 
the inflation bubble burst, 28.2 per| by different individuals is pyblic 
cent of all German trade unionists | property as is the amount of rTe- 
were unemployed and another 42/ funds made by the government. 
per cent were working on part time.| Undoubtedly the Canadian rule 
Labor always loses in inflation. | of secrecy is the right one. Even 
Wages cannot keep pace with a ris¢} in this day of excessive govern- 
in paper prices as great as that in-| ment interference into the private 
duced by inflation. Inflation, as | hives of citizens, people are entitled 
Daniel Webster put it, is a plain|t, some privacy and certainly the 
contrivance for cheating the labor | details of their incomes should be 
classes, considered a matter of private 


rather than public interest. 
re aa ataeaY AND But various incidents have oc- 
N THE class one railways of the curred over the term of the post 
I United States, those with annual | 8" 7e4rs - make — omen peb- 
operating r olsnhaana above $1,000,- lic a little suspicious of the’secrecy 


Song rule regarding income tax. There 
000, there is invested $26,100,000,- was the famous Riordan case. The 


000, On this investment the rail-| income tax officials pernfitted the 
ways earned in 1932 a net returh of | Riordan companies to. fall far be- 
1.25 per cent. This compares with | hind in their income tax payments 
4.84 per cent in 1929. After paying | and when they went inte liquida- 
interest charges the railway had &| tion the government was exposed 
5 deficit of $139,000,000, This is quite | to the hazard of a great loss, in the 
ee apart from dividends. The better | collection of what was due. 
class railroads in the United States| sore recently there has been the 
j have been financed by the sale of | case of I. W. C. Solloway, a former 
? stocks for cash and this stock, in| mining broker. Faced with a de- 
- the past, has been regarded as &| mand from income tax officials for 
gilt-edged investment here and/ additional taxes amounting to-ap- 
abroad. Although the railways re- proximately $700,000, Mr. Solloway 
duced their dividends from $490,- | is teported to have had interviews 
000,000 in 1929 to only $92,000,000 | with different members of ‘the 
last: year, they had to cut deeply | Cabinet, as a result of which he was 
into reserves to pay that sum. able to effect a settlement of the 
If this situation is to be regarded | tax for $100,000. 
merely as the product of a very/ ‘There are several features of the 
acute depression, then there is some | case which are not entirely satis- 
‘hope of a comeback for the rails, | factory to the general public. The 
but there is evidence that the rail- | question may properly be \asked 
ways’ financial problems lie deeper | why any member ‘of the cabinet 
than this depression and that dras- | should intervene in the settlement 
tic revision of wages, rates, physical | of any personal income tax matter. 
structure and so forth will be nec- | The public wants to know also if 
essary to restore them to the pros- | this is a general practice and if 
perity that is essential if the trans-,| there are any large number of cases 
portation efficiency of the Unpited|in which, by personal negotiation, 
States isto be maintained. individuals or corporations have 
It is a remarkable fact that while | been able to pay a smaller tax than 
_ the railways went behind such aj|the officers of the income tax 
vast sum in 1932 the average rates | branch had assessed them for. 
paid to employees per hour stood at; If the practice is general, it is 
63.6 cents, higher than it wds in the | one that could easily lead to the 
post-war period, and almost as high | most grave abuses. One does not 
_ as where it stood in 1929 when the | have to suggest that there was 
rate was 66.6 cents per hour. anything underhand in the Sollo- 
The figures are of great signifi- | way settlement to point out that 
cance to us in Canada. Because of|such a procedure would open the 
the international dominance of the | door to graft and political fixing 
railway unions affiliated with the| of the worst type and the parties 
A. F. of L., railway wages in this | could in such a process find an easy 
country follow the trend of railway | source of campaign funds. . 
wages inthe United States and bear; If the income tax operations of 
little relation to our comparative| the government are to be secret 
costs of living. The railways in this | even from members of Parliament, 
country are now endeavoring to have | then assurance must be given that 

















































































































. pmall degree. One of the things that | favor to anyone. 

is blocking them is that President ania 

Roosevelt has virtually forbidden | THE KING CAN DO NO WRONG 
wage reductions to the American/ 7 1NDER the National Recovery 


rails and this strengthens the resist- Act in the United States, it is ae 
ri of Canadian railway employ-|made a criminal offense for an in-| The U.S. Department of Agricul- 
to wage adjustments here. dustrial company to indulge in un- | ture, last week forecast an advance P 


nae ; of bankruptcy to! fair competitive tactics or to cut | 
railways are heading is| prices far below cost in order to 


fe in its forebodings for the more | take business away from .s com-! 
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ceeding in investing in large public 


utility plants is that by so doing it 
can give some stimulus to construc- 
tion and lead the n&tion out of 
depression. 

In the past the public utilities 
have been the largest spenders i 
the entire American economic fa 
ric. Today their .expansion pro- 
grammes have been brought to vir- 
tually a complete halt and why? 

First, because taxes have been 
piled high upon them to meet gov- 
ernment extravagances; 

Second, becattse their costs. for 
labor and-other expenses have been 
increased by governmental action 
under the National Recovery Act; 


Third, because a new- securities 
act has made it virtually impossible 
for any corporation to ‘borrow 
money from the public; 2 

And, fourth, because certain con- 
tractors find it easier to make 
money out of big United States 
government projects, . 

There is something illogical in 
the whole performance. The United 
States government makes it virtu- 
ally impossible for the utilities to 
expand and then: because they do 
not expand it sets out to make 
their position even more intolerable 
by competing unfairly against 
them (and at the same time requir- 
ing them, as taxpayers, to foot’ 
part of the bills): 

No wonder sober minded Ameri- 
cans haye distinct resetvations 
about the Roosevelt recovery pro- 
gramme. 


PUBLIC UTILITIES AND 
THEIR FUTURE 

HOMAS F. WOODLOCK, writ- 

ing in the Wall Street Journal, 
states that in the United States 
the public utility corporations are 
regarded as. public enemies. He 
contrasts this with the British view- 
point,of public utilities. Notwith- 
standing the Briton’s acute sensi-’ 
tiveness to any invasion of his indi- 
vidual rights, he holds no such con- 
cept of his railway and other public 
utility enterprises. _ 

Mr. Woodlock, who is a former 
member of the Interstate Com- 
merce Commission and a famous 
authority on public utilities, points 
out that either public opinion must 
change its view of the utility as a 
public enemy or the privately 
owned utility must pass out of 
existence. ‘ 

Just why) utilities on this conti- 
nent, (for the situation in Canada 
is much the same as in the United 
States) should be regarded as pub- 
lic enemies is a question for the 
"psychologist to answer. That the 
utilities themselves must accept a 
share of the blame goes without 
saying. Too often, particularly in 
the early roystering days of utility 
development, exploitation of the 
public went hand in hand with 
crooked politics and brought the 
utilities into. much disfavor. Even 
in recent years, propagandist activ- 
ities of the United States public 
utilities and their financial ex- 
cesses in the boom years have 
served to make the public suspici- 
ous. The drift of the modern poli- 
tician to Socialism has clinched the 
matter. Publi¢ ownership has 
proven a sure road to political 
preferment at the hands of voters 
in many areas and a simple way of 
providing jobs for stalwart sup- 
porters. Obviously, the public 
would not accept public ownership 
unless private ownership of utili- 
ties were painted in sufficiently 
black colors. So the appeal has 
been a negative one, against private 
ownership, rather than a positive 
one of discovering and projecting 
any genuine virtues in public 
ownership. 

Mr. Woodlock’s conclusion is that 
there is not the least sign of' a 
change in the direction of a public 
regard for the utilities as a genu- 
ine service institution and he, there- 
fore; concludes that the privately 
owned utility must gradually pass 
out of existence. Is he too pessi- 
mistic? The future of private 
ownership of; public utilities on 
this continent rests very largely 
with those in control of our pri- 
vately-owned utilities. They have 
their backs to the wall and. must 
fight fairly and squarely to save 
private ownership and curb the ex- 
cessive taxation that comes with 
public ownership. They must give 
good service at lowest cost, to en- 
sure steady returns on capital and 
safety of investment. 





EDITORIAL NOTES 
Truly the U. S. A. is the land of 
opportunity. The $7,500 a year 
Commissioner of Records of Brook- 


lyn ¢gounty can neither read nor 
write, \ 
‘* 


Theme song of New York's new- 


that situation corrected in some|the tax is administered without | est musical comedy is: “Uncle Sam 


will be in Heaven when the dollar 
goe The funny part about 
it is that that is just what the in- 
flationists believe! : 


in wheat prices which adequately 


explains why they sold.down three 
days later. 


- ? 


public” utilities 
dollars’ of public 
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grandson 
of-Daniel Boone, erica’s most 
famous frontiersman and a 
renee of the famous Kit 
n. er, his father, Daniel 
Boone, and his uncie John T. Boone, 
were rs in life insur- 
ance. In t 1873 John Boone 
became an agent for the New York 
life and shortly afterward induced 
his brother to take a contract with 
the same company. Together they 
oyenet op the vast territory west 
of the Mississippi River for the 
New York Life. 
While Daniel Boone founded the 










Midland Life, his uncle, John _T. 
Boone, was the founder of several 


companies, including the North 
American: Life, Southland Life, 
Pan-American Life, and Shenan- 
doah Life. Another uncle, Howard 
C. Boone organized the Central 
States Life in St. Louis. 


Sere FORBES, who has a 
remarkable one-man show at 
the Art Gallery of Toronto this 
month, is a Canadian, born in Bo- 
ronto and now working there, who 
is rapidly ees internation- 
al reputation. He had as many 
as three different pictures in a 
single show of the Royal Academy 
in London; last year he won the 
gold'medal of the American Acad- 
emy of Design for a portrait of 
os warts he ne of eenente. 

et none of hi ings s in 
the National Gallery of ee at 
Ottawa. 

On the opening night of Mr. 
Forbes’s Toronto show very few of 
the Group of Seven fans turned out 
to do honor to this great Canadian 
painter. Forbes has tremendous 
color sense; there is beauty in every 
brush stroke. But he is no modern- 
ist. So he must find his major fans 
abroad and not here, where the 
younger set dominate with their in- 
teresting; if often baffling and in- 
explicable “creative” art. 

Forbes’s picture of Jack Hammell, 
famous Canadian mining developer, 
is one of the great Canadian por- 
traits. Forbes enjoyed painting it. 
He and Hammell are good friends. 
They box together. Yes, Forbes is 
a clever boxer, despite the delicacy 
of his painting fingers. He has a 





long row of cups that he has won in 
amateur boxing tournaments. 
He has painted Mrs. Forbes 


many times in different poses and 
studies. She too is an artist, who 
does wark in water color, and thus 
attracts the envy of her husband 
who thinks it is a lot easier to work 
in oils. : 


Sayings of the Week 


“The Catholic Church has always 
steadfastly maintained that man has @ 
God-given right to own private prop- 
erty. But it is Catholic teaching that 
ownership is inseparably linked with 
stewards ip.” Cardinal ayes. 


~“Man,’ like every other animal, is 
naturally indolent."—Albert Einstein. 

“We could never have had the auto- 
mobile by voting for it."—Edward A. 
Filene, Boston merchant. 


“You bet your sweet life we are 
exploiting discontent.”—Capt. Elmore 
Philpott, C. C.F. speaker, 

. 


“No person, because he wore a uni- 
form, must thereafter be placed in a 
special class of beneficiaries over and 
above all other .citizens.”—-President 
Franklin D. Roosevelt. ; 


“Public-servants who have no enem- 
ies are subjects.of suspicion.”—Samuel 
Seabury, chairman, New York mayor- 
alty fusion campaign. 

“America is taking a dangerous leap 
forward into the future with about as 
much idea as a pre-war aviator of 


where she will land.”—John Maynard P 


Keynes. 
* *¢ ® 
~“There is great difficulty in assigning 
an of less than 2,000,000,000 years 
to this earth.”—-Sir. Arthur Eddington. 


“Anyone who looks for a source of 
power in the-transformation of the 
atoms is talking moonshine.”— 
Rutherford. 3a" 


“Should the Labor party or an 
other political organization be foolis 
enough at any time to geclare outright 
in favor of a dictato in this coun- 
try workers themselves would see 
to it at t B escte election following 
that it would not be im a position to 
make such a silly statement the second 
time.” —Rhys J; Davies, British MP. 


“It is. cabbages and peas that will 
save civilization.” — Professor H. C. 
Sherman of England. 

* 


“I have confidence in the President 
and in the programme, Even if it fails 
—oh, well, if I am going to hell I want 
to have a thrill on the way, and would 
much rather do jt in grand style than 

a donkey.” 











on the back of —Former 
U. S. Secretary of Agriculture William | oth 
M. Jardine. ee 
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“I am unexcited intend to remai 
so."—President Roosevelt 7 


“I can lose money quite easily in the 
textile trade, but not quite so cnelis'te 
farming indus- 


in 

Sydney Skinner, of Eng- 

° * 
“Germany 
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is one of Mr. 
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— John ; 

viewer of the Now York Times. = 
“If civilization. esea its other 

perils, I should fear the final 





reign of the machine.”—The President 
Association. ob 








of the Britieh 4 


“One can get drunk on noise.”—Li 
Angeles ‘county health officer Le 









“It ohght not to be assumed that 
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person doing no : his 
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the rate on the date following prompt 
receipt of the interest cheque, and 
that the Government who make up 
cheques fifteen days earlier than due 
date eee Seer what — pees 
Exchange w fifteen ys , 
and have therefore no right to make 
premature deduction of 5 per cent 
exchange. 

Therefore the Government should 
mail cheque to bondholders for full 
amount. of interest in New York 
funds, leaving the bank to make the 
necessary deduction, and in that case 
your correspondent in the case cited, 
would have received as follows: — 
Amount of cheque $22.50, plus New 
York exchange 0.90 cents, total $23.40. 
That is, instead of getting $22.24 
only, he should have received $23.40, 
due, as explained, to the fact that it 
is only when New York exchange is 
over five per cent that the Govern- 
ment levy is operative. 

The cream of the topsy-turvy situ- 
ation lies in the fact that, if instead 
of holding a registered bond, your 
cotrespondent held g bearer bond, he 
would have cashed his coupon for 
$23.40 as I have described; and my 
advice to him is to convert his bond 
into a’ bearer bond. 

But why should a Government de- 
artment haye one-practice for reg- 
stered holders and another for 
bearer bond holders? All should be 
alike, and this exchange farce is a 
further indication of the meddling 

and muddling that this Government 
department jas done when they 
elected to treat the binding terms of 
their bonds as merely “a scrap of 


paper. 
“Another Disgusted C. N, R. 
Bondholder.” 


Wants Easier Credit 
Editor, The Financial Post, : 

For a number of years I have been 
an interested reader of your paper. 

You publish repeated articles from 
the different captains of industries, 
economists, etc. Personally I think 
you should get a few ideas from the 
common laymen or smaller business 
men. You would get more every-day 
common sense about the depression 
than you have. had in the past. The 
average captain of industry and 
economist knows less about the de- 
pression than those who are living in 
it from day to day and really are 
feeling the pinch. The solition to 
the whole thing, in my humble opinion 
is opening up of credit and getting 
people back to work thereby increas- 
ing the buying power among the 
masses and stopping this foolish 
system of “dole” relief. 

You claim that the governments of 
Canada are interfering too much 
with business. Why are they doing 
this? Because the men at the top 
who are supposed to guide us along 
over the rough places, haven’t the 
ability and backbone to do the job 
properly thereby forcing the Govern- 
ment to take a hand in the proceed- 
ings. It is time for a new deal for 
the masses and unless industry and 
capital wish to be. further legis- 
lated against, they.must roll ap their 
sleeves and show some results instead 
of a lot of figures which no one, not 
even themselves, can understand. 

Westerner. 
Moose Jaw. 


Dislikes Radio Advertising 
Editor, The Financial Post: 

I have been very much surprised at 
the criticisms in your paper levelled 
at the programmes of the Canadian 
Radio Commission. In this district, 
where radio reception is not partieu- 
larly good, apart from our local sta- 
tion, a remarkable improvement has 
been enjoyed since the Canadian 
Radio Commission commenced its op- 
erdtions. The number of programmes 
broadcast from our local station has 
greatly increased and the quality 
thereof cannot be compared on the 
average with the programmes previ- 
ously sent out, They are now very 
much better and in my opinion are 
very fine. I should not like to see a 
reversion to the concerts put on by 
private companies for advertising ef- 
fects, because commergial iyjections 
are offensive to a field of music and 
art. No one objects to paying $2 a 
year for such excellent entertainment. 
Port Arthur Bank Manager. 


Agrees With CRBC Criticism 
Ed‘tor, The Financial Post: 

I was glad to read your article in 
this week's Post on the radio situation 
and I quite agree with all you ray. I 
do not complain so much about the 
rogrammes, although the advertising 
is still bad but there is no station in 
Ontario or Quebec that is completely 
free from interference. Most of them 
are affected all the time. Why should 
our stations be restricted to 1/5 of 
the power of United States stations? 
What we need is mere vower 
Clinton, Ont. A. MacPherson. 


As Others See Us | 


Calling the Turn 

St. Catharines Standard—The Finan- 
cial Post which wages war, consistent- 
ly for all round reduced expenditure 
by all governments, recalls this week 
the penenie sy one for economy is- 
sued by the Liberals in the Nova 
Scotia election, and the question is. 
raised, will there be performance of 





hard-prezsed taxpayer 


Real Issue Being Obscured 

Sault Ste. Marie Star—The Finan- 
cial Post expresses doubt that either 
of, the two major political parties in 
Ontario is fully seized of the impor- 
tance of the real issue before the 
people of this province, as of those of 
er sections of the dominion the 
problem of cutting down governmental! 
expenditures. 

t is perhaps true that in the past 
the party which offered the greatest 
spending programme most quickly 
caught the imagination of the voter. 
But it is questionable if that is-the 
case today. Now, the vcters are think- 
ing in terms of taxes and lower taxes 
are what they want. What they are 
expecting of political leaders is con- 
crete plans’ for the reduction of ad- 
ministrative expenditures, the ba 
ing of budgets so that obligations will 
not continue to be uv for the 
os a th: or 

ese are things that political par- 
ties seeking to hold or obtain office 
ould remember. 


“A Policy of Reason” 
coat aes eegenaen: tienes sit eur- 
are ieved 
Bennett has at last ae 
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ae 1 experience of over 40 years in the 
aie nwt eld avalible fo our 
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Z or tor ges in 
Jour present holdings will be made 
“on request. ores 


The Globe, T 







This wv is available at any of our branches 


“A. E. AMES & CO. 















‘iss 

rovineial littes in Ontario, just as 
visowhers en Canada? This is the 
problem of how to give relief to the 
taxpayer by reduction in govern- 
menta! expenditures.” 

During these trying days the taxpay- 
ers of rovinee are. dismayed and 
exasperated. by ever-increasing taxa- 
tion, by extravagance in expendit 
‘and a mounting public debt. In 
cae oe and thinis the genesis of pres- 
ent conditions—the that prom- 
ised to spend money freely might 
count on popular ‘support, Here a 
road, there a. bridge, and anywhere 
possible new public buildings; spend 
the money—that.is what unthin ing 
eople like to hear. And that is the 
kin of foolishness they are paying 


for now. 











_ New Dominion Loan . Y 


4% Maturing Oct. 15, 1939 













Price: 99, yielding 4.19% 


4% Maturing Oct. 15, 1945 
Price: 9614, yielding 4.38% 









Place your funds in Dominion of 
Canada Bonds and feel safe. 





Hudson Bay Railway _ 

St. Catharines Standard—The Finan- 
cial Post this week gives a good ex- 
posure of the unegonomical Hudson 
Bay grain shipping outlet from a tax- 
payer’s standpoint. - After pointing 
out that the decision of the govern- 
ment to charge ordinary storage rates 
at the big elevators in Churchill has 
been modified and che ridiculously 


Write.or telephone ef our expense. 


M‘LEOD, YOUNG, WEIR « Co. 


low charge of one cent per bushel Metropolitan Buliding, Toronto 

imposed for storage all winter an s 

until shipping opens next August, The Telephone: Elgin 0161 f 

Post declares that the whole project Ottawa Lendon Hamilton 
should be abandoned and the country Barbour 2276 - Queen 878 Metcalf 1463 eee 


cut its loss. . 

The Financial Post in the above 
discussion merely touches on one of 
the major sinkholes of the taxpayers 
meney. There are scores of such to 
be found all over the country, expen- 
ditures which may be regarded as 
bonuses which do not redound to the 
national interest at all but only to the 
interest, of a féw. The railways af- 
ford a striking example all round of 
uneconomical duplication and maieegs 
which never should have been built 
The Trent Valley Canal is another 
gold brick, costing a-large sum for 





Ontario Oil Output Gains pared with a ae ger for the — 
Ontario’s output of crude petroleum sete Seodukion ven See 7 to 11,616 
for the seven months ended July 31) barrels as against 10,070 barrels in 


amounted to 79,932 barrels as com-! July, 1932. 








upkeep for the mere passage of pleas- ginning s M 
a craft. Not without criticism is the of months in 1932, as is 
free passage of ships through the } in on } we hav prepared of 


Sault and Welland canals, another 
form of bonus to the wheat growers, 
and . direct competition bonuses 
against the railway interests, national 
and private. 

Just as annual subsidies for Que- 
bec wharves, breakwaters and docks 
were inspired by vote-getting in suc- 
cessive parliaments, so a large part 
of railway, harbor and canal construc- 
tion in the country has been built up 
with an eye to retaining or winning 
of constituencies by the party in 
power. Both parties have been ghilty 
and perhaps if out of the depression 
period, there comés a new condition 
of the public mind which will pre- 
vent all this in the years to come 
the lesson of the depression will not 
have been in vgin. As to that, how- 
ever, the average layman is not at all 
sanguine. 


' MONTREAL POWER 


This study ‘also explains the relation of 
, Beauharnois to Montreal Power, the 1 
holding company. A: copy will. be sent 


JOHNSTON “> WARD 


HEAD OFFICE: THE ROYAL BANK BUILDING, MONTREAL 
. 60 King St. West, Toronto 


Members: Montreal Stock Exchange, 
Montreal Curb Market 
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mm Answer to These 
[3 #$(Questions? 
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es | 
1. In what can you invest your money, 
except life insurance, with absolute confi- 
dence that it will bring you a guaranteed 
income upon which to retire, say 10, 20 or 
30 years hence? ; 


2. What asset, outside of life insurance, can 
you depend upon to furnish funds for the 
continued support of your family in case of 
your death? 

























Consider these questions — 
unless you are fully insured. 


London Life “complete protection” 
policies meet both these needs at the same 
time — protection for ‘your family if you 
should not live and money to retire if you 
do live, To these can be added Total Dis- 
ability: Insurance to provide for you in case 
of prolonged disability from either sickness 
or accident. 


Ask any London Life representative for 
particulars about a‘‘complete protection” 
bolicy, or write tq the Branch Office. 






















the current mon‘: 


Trust C 
ao ates The 
nts out that while ther 
recess 
is concerned 
branches cont 
importan 
views the s 
that commodity prices i 
; ap | 
i.e 3 














of i 


one ¢t 







uals but represents a 
- pomic. influence of the m 
tive sort.” 






* . “ 














© western provir 
much smaller than it w 
ago, the improvement i: 
stance, current prices f 
Northern at farms situ 
the mid-part of the three 
was: Manitoba 46c.; Saskat 
48c. and Alberta 4ic. 1 
ures show an lic. advanta 
alert 8 year a; 
advanced tc 
greater extent. 

Based on an average of p 
farmers since deliveries 
wheat began, the appr 
vaiue of the 1933 crop 
yield estimate of 268,001 
els is o $141,000,000, 
to Pe = ord Eva 

Service, Winnipeg. 

of small -volume and it 
tion a good dea 

tion will have t 

ess men in judging 
tions/in the various sections 
West if they are to take m 
vantage of this purchasing 
= a ~ * 

Leadings Higher, Prices D 

cas Toadings in the week 
September 30 made a ; 
over the totals for the 
week but grain and. mer 
loadings were again consid 
below the 1932 level. Total 
were 51,229 ears as compare 
47,387 in the previous week an‘ 
813 a year ago. Coal, coke, lu 
and pulp and paper were the 
types to record gaina over the 
responding week o& 1932. 



































Wholesale prices wer: 
lower in September thar 
ust, according to‘the ind 
Dominion Burean. of Sta 
This decline, however, w 
the résult of a drop in 
vegetable products, many 
the fibres and textiles, 
products and iron and 
grou advancing du 
month. .The index was 68 
temiber compared with 69.4 
previous month. 

« « « 

August retail sales, as jud 
the Dominion Bureau of = 
index, showed strength wh¢ 

ared with the two previo. 

ere ‘was actually a s 
crease-from the July total | 
was f ly smaller th 
usual seagonal decline. 
cline there was resulted 
declines in boot and s 
clothing sales and a smal 


in drug store receipt 
groups. reported -incré 
combined ex was 73 


ust as compared with 7 
and 74,4 in August a yea 


_ Fewer immigrants fro: 


Feature Recent 

A total ‘of 2,247 pers 
Canada ag immigrants in A 
being a detréase of almost 


from the 1,944 recorded 
month of revious yea 
cline is practically confined 


sons coming from the United 
only 681 enterfng from t 

in August compared wit 
August, 1982, Persons en‘ 
the British- Isles. numbe: 
compared with 270 in Au: 
ago but northern European ra 
only represented by 56 mc 
compared with 92 a year 
tote fox other races was © 
pared with 244. 

Among individual races 
ant increases are shown. T h< 
og ani - / pembared 

°o, an Ol@6 as ¢ 
with 2 in August, 1982. < 
declined to from 62 and 
from 5 to 12 a year ago. 
nt 


































ee eas 











ble to our 
S for invest-, 
changes in 


ll be made: 


of our branches 


oan. ‘\ 


1939 
19% 


,. 1945 
38% 


inion of 
el safe. 


xpense. 


EIRa Co. 


eronte 
’ 
Hamilton 


Regent 0010 


mm ith 72,753 barrels for the cor- 
ing period of last year. The 


oduction amounted to 11,616 | 


as against 10,070 barrels. in 
32. 


eipts are be- 
ase over those 
in 1932, as is 
ye prepared of 


POWER 


Rs the relation of 
treal Power, the 
py will be sent 


BUILDING, MONTREAL 


oronto 


s Exchange, 
a Market 


our 
[hese 
s? 


our money, 
molute confi- 
A guaranteed 


say 10, 20 or 


surance, can 
nds for the 
fly in case of 


ns — 
sured. 


protection” 
at the same 
bmily if you 
retire if you 
td Total Dis- 
you in case 
her sickness 


tative for 
protection” 
h Office. 


ieee 


Se eR eS tia! 
; ES ae 8 eee oe 
: 4 4 2 q 


fn 


® : - } 
Business 
Retailers Now Benefit 
E of increased 
Pree asd therefore greater 


ing power is 

eit by retailers in 
States, the current mon 

of the Guaranty The 


tes, 
New Yorthat while there is 


points out that 

a marked business as 

as industry is concerned, trade 
many of its branches continues 

. Another important factor, 

as the survey views the situation, 
js that commodity prices have been 
distinctly firmer in September 

in August and, W. there are 
many irregularities, the trend 
situation ¢ there is no doubt 


* 
six monte industrial activity has 


es, in part, as follows; 
ary aie feature of the 
present situation is that the increased 
purchasing power brought into being 
by the larger payrolls and the more 
optimistic sentiment of the last few 
months has begun to assert itself 
in retail markets. This is a develop 
ment which not only spells real and 
immediate relief to millions of indi- 
viduals but represents a broad eco- 
nomic influence of the most construc- 


tive sort.” 
~ * * 


Unequal Wealth in West — 
WH the total wheat crop of 
the western provinces is very 
much smaller than it was a year 
ago, the improvement in price is 
very marked. At October 8, for in- 
stance, current prices for No. 1 
Northern at farms situated in 
the mid-part of the three provinces 
was: Manitoba 46c.; Saskatchewan 
43c. and Alberta 4ic, These fig- 
ures show an llc, advantage over 
the same date a year ago. Other 
grains have advanced to. an even 
greater : a 
Based on an average of prices to 
farmers since deliveries of- new 
wheat began, the approximate 
value of the 1938 crop using the 
yield estimate of 268,000,000 bush- 
els is oné $141,000,000, according 
to the W.-Senford Evans Statis- 
tical Service, Winnipeg, Because 
of small -volume and its unequal 
distribution a good deal of dis- 
crimination will have: to be used 
by business men in judging condi- 
tions‘in the various sections of the 
West if they are to take most ad- 
vantage of this purchasing power, 
ca * * 


Loadings Higher, Prices Down 
AR loadings in the week ended 
September 30 made a Food ain 

over the totals for th previous 
week but grain and. merchandise 
loadings were again considerably 
below the 1982 level. Total loadings 
were 51,229 eats as compared with 
47,387 in the previous week and 51,- 
813 a ago. Coal, coke, lumber 
and pulp a aper. were the chief 
types to record gaing over 
responding week > wie rr + 
Wholesale prices were slightly 
lower in September than in Aug- 
ust, according tosthe index of the 
Dominion Bureau, of Statistics. 
This decline, however, was chiefly 
the result of a.drop in prices of 
vegetable products, many items in 
the fibres and textiles, wood and 
products and iron and products 
groups advancing ~ durin the 
month. The index was 68.9 in ro 
tember compared with 69.4 in the 
previous month, 
* * aS 

August retail sales; as judged by 
the Dominion Bureau of Statistics 
index, showed strength when com- 
ared with the two previous years. 
here was actually a slight de- 
crease. from the July total but this 
was considerably smaller than the 
usual seasonal decline. What de- 


cline there was resulted from large 


declines in boot and shoe and 
clothing sales and a smaller decline 
in drug store receipts. -Other 
groups reported -increases, ‘The 
combined index was 73.2 in Aug- 
ust as compared with 73.6 in July 
and 74.4 in August a year ago. 


Fewer Immigrants from U. S. 
Feature Recent Reports 


A total of 1,247 persons entered 
Canada as immigrants in August, this 
being a decrease of almost 36 per cent 
from the 1,944 recorded in the same 
month of the previous year. The de- 
cline is practically confined to per- 
sons coming from the United States, 
only 681 entering from that country 
in August as compared with 1,387 in 
August, 1932. Persons entering from 
the British Isles. numbered 264 as 
compared with 270 in August a year 
ago but northern European races were 
only represented by 56 mezphers as 
compared with 92 a year ago. The 
total for other races was 246 as com- 
pared with 244. 

Among individual races no import- 
ant increases are shown. There were 
4 Hebrews as compared with 38 a 
year ago, and 40 Poles as compared 
with 28 in August, 1982, Germans 
declined to 38 from 52 and French 
from 5 to 12 a year ago. 


the cor- 1931 


BIG INCREASE 
CAN. EXPORTS 


LUMBER LINES!"°3ir 


Both West and. East 
Coast Points 
Increase 


EXPORT TO CHINA 


Australia Also Proves Good 
Market — Strong Sterling 
; Helps in Great 
@ritain 
From Our Own Correspondent 
OTTAWA.—Rise in sterling ex- 


change coupled with the British 
.}embargo has 


ae Russia and the 
opening of greater markets in 
ina and Australia have brought 
substantial improvement to the 
lumber industry. While it 
is recognized that some of these aids 
have been fortuitous and that perm- 
anent betterment may have to await 
the enforcement’of Article 21 of the 
Asiglo-Canadian treaty, there is a 
fee ng of optimism apparent in re- 
cent discussions between leaders of 
the industry and the government. 
In any event, the month of August 
marked a record volume of lumber 


. }exports from British Columbia and 


in the first five months of the cur- 
rent fiscal year (April to August) 
exports of lumber from Eastern 
Canada to Great Britain show @ 
striking increase over last year. 
_ Change Export Set-up 

- This improvement comes at a time 
when the government is preparing 
to miake-several changes in the sta- 
tistical set-up of the export trade. 
Recently it was reported that a 
change .in the lumber schedule of 
the tariff'was under advisement. It 

stated, however, that this is 
not the case. But a complete revi- 
sion of the language used in the 
various lumber items as shown in 
Bureau of Statistics trade returns 
has been decided upon and will 
shortly be made effective. 

The gains in exports from East- 
ern Canada to the United Kingdom 
ate shown. in Sears just compiled 
at Ottawa. In the fiscal year 
33 total exports of planks and 
boards of fir were 91,783 M.b.f. In 
the five months ending August 31, 
last, the exports were 65,125 M.b.f. 

rts of spruce were 51,715 
M.b.f., against 89,705 M.b.f., in the 
five month period. It is anticipated 
that exports of spruce planks and 
boards will show an increase this 
fiscal year of more than 300 per 


cent. ; 
Australian Trade _ 

On the Pacific Coast, there is con- 
siderable satisfaction that Canadian 
lumber .has practically ousted all 
competitors from the Australian 
market, Credit for this is given to 
the Australian treaty negotiated in 
But more recently, ‘in October, 
1932,<Hom Harry Stevens made an 
experiment. with. exports to China 
which is working out very well. Mr. 
Stevens entered into a contract with 
the British-Canadian Steamship Co. 
whereby a subsidized‘ service was 

ut..on. from British Columbia to 
Phina and/or Australia. The con- 
tract calls for one sailing per month, 
although the company may make 
two sailings per month with the 
permission of the minister. The 
subsidy amounts to between four 
and five thousand dollars per voy- 

. So far the sailings have been 


’ This contratt was originally made 
for‘one year, but has been extended 
until March 81, 1934. It assures 
low ocean rates on lumber, fish and 
grain. And the chief items of re- 
turm cargo are péatiut ofl and_pea- 
nuts. 

As a result of these sallings ex- 
orts of lumber to China have risen 
Pom 17,800,000 feet in the six 
motiths ended June 30, 1932, to 57,- 
000,000 feet in the first half of this 
year, and the outward movement is 
said to have grown m volume in the 
last three months. 


U. K. Market Good 

Creating a new record, August 
exports of lumber from British Col- 
umbia in August of 75,432,000 board 
‘feet were more than two million 
feet greater than the previous high 
month of August, 1929, according to 
figures issued by the Pacific Lumber 
Inspection Bureau. $ 

Since the beginning of this year 
a ‘definite uptrend in the lumber 
industry for British Columbia has 
been noted. This despite the fact 
that the market’ in both United 
States and Japan has/ considerably 
dropped off since the first of the 
year. Comparative August figures 
follow: 
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, the current strike of almost |, 


e die and tool workers in the 
Detroit district makes continua- 


tion on construction of new models be 


impossible. While a delay of a few 
days in tooling work would not 
seriously embarrass 
any extended cessation of work 


the industry, | with their “N 


these shops would make it difficult | j 994 


for the producers to complete their 
preliminary work without delay to 
the introduction of the 1934 cars. 
The fact that actual tooling work 
has been delayed in many instances 
oniig to the sustained strength of 
retail sales would make a 
longed strike particularly serious. 
Effect of U. 8S. Strike 
Canadian manufacturers do not 
feel that the United States’ strike 
will affect their production in any 
way but their plans are not yet 
far advanced with the exception of 
Studebaker, already mentioned. 
representative of one la: Can- 
adian manufacturer told The 
Financial Post that no word had 
ot been received from the United 
tates head office regarding the 


1984 models. Another manufac- 


A| enclosed and lam 


feature a completely moveable 
window. ; 
Streamlining Stressed 
Streamlining is being further 
developed, this being particularly 
true of the new Nash. Both front 
and rear wheels are almost ae 
ps are streamlin 
into the front and rear fenders. 
The general appearance is remin- 
iscent of the “Silver Arrow” of the 
Pearce Arrow company which was 
exhibited at automobile 
throughout the country in the 


turer felt that there would be no/| sprin 


hold-up in the production of 1934 
models but gave no indication that 
these would appear in the near 


uture. 

The fight for the leadership in 
the popular price class has 
more severe than ever this year 


JAPAN OFFERING 
MANY PRODUCTS 
IN WORLD TRADE 


Growth of Trade in Past 
Few Years Re- 
markable 


Much has been heard in the past 
year of Japanese competition with 

estern manufacturers in world 
markets but unless one has studied 
the situation closely, the extent of 
the manufacturing activities of 
this eastern nation is not realized. 
Advertisements os in the 
current monthly publication of the 
Japan orter, Tokio, give some 
idea of the diversity of products 
now being produced there and 
offered for export. 

Styles and 
the best practices of bo 
America and Europe and many of 
the lines advertised are ones not 
usually associated with Japan, For 
example, the inside front cover of 
the magaziné features a full page 
advertisement for Iwayama and 
Co., Limited, manufacturers of the 
Mor Power line.of automobile ac- 


/ 
feet of board lumber placed on the 
Pacific Coast by outside interests, 
British Columbia received 69,388,- 
054 feet. 

The United Kingdom market has 
practically doubled over)that of last 
year, for the eight months of this 
year. In 1932, 68,880,000 feet were 
exported, while this year British in- 
terests ordered 128,410,000 feet. The 
largest gains have been noted in 
Great Britain, China and Australia, 

Eight Months Figures 

The figures for the eight months 
of this year show an increase of 
20,000,000 feet over all of last year 
when 108,410,000. feet were ex- 
ported, 


1938 

51,229 
8,604,000 
4,430, 


eivestiaing, follow 


g- 

Predicted higher prices are not 
substantiated by Studebaker, quota- 
tions for all models being lower. 
Factory base prices of the three 

ps in Canada are as follows: 
Dictator $895; Commander $1,225; 
President $1,510. 


cessories. These accessories range 
from sto batteries and ignition 
parts to wheels and brake linings. 
Pistons, air tools, springs and. 
chains for automobiles are also ad- 
vertised and offered for export, 


Business Grows Rapidly 


Export of electric lamps and 
bulbs. from Japan is a. and 
growing business. With the excep- 
tion of British India and France, 
ee _ ag > see snacoey 
grea n previous year 
to all of 16 countries. It is inter- 
esting to note that 1,296,000 -elec- 
tric lamps and bulbs were exported 
to Canada in 1931 and 1,008,000 in 
1930. While figures by countries 
are not available for 1932, exports 
of electric light bulbs show a total 
of over 273,000,000 as compared 
with 151,472,880 in 1981. 

Other articles offered for export 
include. the following: electric 
switches; fountain pens; raincoats 
and rubber cloth; Gellophane; 
flashlights and electric. batteries; 
straw braids for making straw 
‘hats; cigarette lighters and nt 
ette cases; electric clocks; cutlery 
and table wear of all Ss; many 
kinds of paper and paper products; 
rubber footwear; elastic webs an 
elastic braids; and radios. 


‘Manitoba Employers Favor 
Public Works Scheme 


The Employers’ Association of 
Manitoba is the latest industrial 
group to express itself as favorable 
to a government backed plan of use- 
ful public works construction to re- 
pera the present unemployment situ- 
ation. 

At a series of meetings held dur- 
ing the last two weeks of September, 
this question was discussed and the 
resolution pasted calling upon civie, 
provincial and the Dominion Govern- 
ments to formulate a plan whereby a 
programme of necessary public works 
will be commenced forthwith and that 
credit be provided to enable private 
oatreee to commence necessa 
self-liquidating works, both of whic 
would provide employment at reason- 
able wages, 
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New Industries 
and Plant Extensions 


in Canada 
gg Sere Sette, 


Fehrenbach Mattress has 
commencer business in tehener, 
Ontario, and will manufacture mat- 
tresses to sell direct, to the public. 
Albin A, Fehreribach,* for years 
superintendent of one of the largest 
mattress factories in Ontario, direct 


the company. 

Provincial Wood Products Co., Lim- 
ited, has started manufacturing in 
Saint John, N.B. It is expected that 
100 employees will be on the pay- 


roll in a short time. 
Fewer Failures Reported; 
. Liabilities Also Lower 


Assignments under the Bankruptcy 
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the half yearly period amounted to — 
over half the total imports. ‘Normally _ 
imports from Nyasaland have been 
larger than from the Dominion and 
prior to 1982, Southern Rhodesia and — 
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as sources of supply. The Canadian 


ly in the first half of 1983 was 
19642 146 pounds out of a total of 
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Cones of Empire tobacco as 
a whole is on the increase in the. 
United Kingdom. In 1919 the import 
of Empire tobacco for cone 
sumption amounted to only 1.01 

cent of all tobacco cured. In : 
however, clearafices of Empire to- 
bacco amounted to 21.68 per cent of 
the total. The upward trend still ~ 
continues and was 23.63 ~ cent in 
the first six months of the 


iré - 


in Tobacco Export to U.K. 


Canada at present occupies a domi- 
nant sition. among pire sup- 
t ‘ pliers in the British market as far as 
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Thanks to Life Insurance 
+ « kept in force 


and Winding Up Act show a consider- | ’ 


able decrease in number in: August 
as compared with August, 1932, while 
the liabilities of the assignors also 
are considerably lower. Commercial 
failures number 150 as compared with 
188 in the same monfh of the previous 
ear and' 142 in July 1938. Estimated 
iabilities of the assignors amounted 
to $2,357,510 as compared with $2,- 
825,097 in August, 1932; when com- 
pared with $2,228,454 in July, 1933 
a slight increase is noted, 

Trading establishments furnished 
the largest number of failures, 75 
assigning in August, 1933, as com- 
ared with 74 in July, 1933, and 106 
n August @ year ago. Of these con- 


‘cerns 12 were general stores, 10 gro- 


cery, 6 confectionery, 3 fish and meat. 
4 boots and shoes,.6 dry goods, 3 
automobile. and 4 electric, epperetse. 
Manufacturing establishme to the 
number of assigned in August, 
1933, Agriculturists era num-. 
bered 5 while there were 20 failures in 
services, 6 in cOwstruction, and 3 in. 
transportation and public utilities 
and 1 in fishing. 

Commercial failures. for the first 
ht months.of 1933 number 1,431 as 
mpared with 1,600, 1,416 and 1,538 
for the same periods of the three pre- 
vious years, respectively. Aggregate 
defaulted liabilities for the first eight 
months of 1933, were $24,002,759 as 
compared with $27,028,387, $27,715,- 
048 and $34,466,967 for the same 
period of the three previous years. 
A considerable decline from 1932 and 
previous years is noted in this latter 
comparison. 


New Brunswick Power 
Z Board Sales Increasing 


From Our Own Correspondent 

MONTREAL.—An increase in both 
industrial and domestic demand for 
power is reported by Hon. F. A. Reilly, 
chairman of the New Brunswick Elec- 
tric Power Commission. The gain in 
industrial load is said by Mr. Reilly 
to reflect increasing activity in New 
Brunswick’s manufacturing centres. 

The sale of power appears to have 
reached its lowest level, in that the 
increase has been continuous since 
early summer. The entire district 
served by the commission has been 
favorably affected. A large number 
of new customers have been linked 
up with the commission’s distribution 
system, more especially in the rural 
areas. 
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They are 


- Sure of Money 


when they need it most 


HE can depend on having a definite income for life, when 
the time comes for him to retire from business. 
SHE is sure of an income sufficient for her needs, if she is 
ever obliged to carry on single-handed. 

THEY BOTH have the comfortable assurance that their sav- 
ings are safely invested —that there will always be money 
for emergencies, money for the education of their children. 
Such financial independence is made possible to the average 
family only through Life Insurance, It is the only savings 
plan which provides adequately for every future contingency. 

rrossorsinpalinindi-unjereniian a 

YOU can be sure of money when you need ‘it most if you 
invest in Life Insurance and adopt the program best suited 
to your needs. Why not consult a Life Insurance represen- 
tative today? . 


HAVE DOUBLED THEIR LIFE INSURANCE 
, IN THE PAST 10 YEARS - . o . 
In 1932 Canadian policyholders owned Life Insurance totalling 
$6,800,000,000, whieh is double the amount of insurance in foree 
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American funds, ranging from 10 
to 20 per cent throughout the 
greater part of 1932, the net price 
received by the Canadian news- 
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print producer in Canadian funds | if, in addition to salés of shares, the a ee. 
was more than sufficient to offset |brokers find themselves. dealing prices. These rights, if faterchanger again into operation. prgpe hgactnen: Pack nes 00,000 PvE. Satis “eand out” p 
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Tells Why Deniaak Ponda 


United Kingdom Bacon Market 


Canada Enjoys Preferred Position on British - Market 
but Falls Far Short of Quota ; 


The achievement of Denmark, 
with only 3% million people yet 
supplying Great Britain with near- 
ly two-thirds of its imports of 
bacon, one-third of its imports of 
butter and one-fougth of its imports 
of eggs, challenges the respect and 
close attention of Canadian produc- 


ers. 

Success of Denmark on the Brit- 
ish market has been attained by the 
scientific organization of produc- 
tion whereby uniformity and regu- 
larity of supply have been ensured. 
This has been backed up by an effi- 
cient selling organization, support- 
ed by well-directed advertising. 
While others talk about what they 
are going to do about bacon produc- 
tion, Danish farmers grow lean pigs 
and sell good bacon. They have 
established a stable trade. They 
have no “in and out” policy for ex- 
ploiting the British market when 
prices are right and turning to 
other sources of revenue when 
prices decline. 

The Danes realized that the 
United Kingdom is their best mar- 
ket, and they. have mobilized them- 
selves accordingly. Even now when 
the dice are loaded against them by 
restricted quotas, they have taken 
steps to control pig production and 
bacon curing to meet the situation. 

Where Britain Buys Bacon 

During 1932, the total imports of 
bacon into Great Britain were 
11,405,932 cwt. valued at £30,230,- 
000 or $147,220,100 at par. 

The principal countries of supply 
were: 


cwt. 

Denmark scccesecvceecs 7,672,000 
Poland eoeeeseeeeeeseces 1,143,000 
Netherlands ..cccsseces 972,00 
Lithuania, ..ccessecnecee 575,000 
Sweden eeeeecseoe 430,000 
Irish Free State ecoaseoce 199,000 
Canada 183,000 

There are many advantages work- 
ing in favor of Canada including a 
duty of 30 per cent upon Irish 
bacon, resulting in a uction in 
Irish exports by 33 per cent to the 
smallest total on record. ; 

During 1932, Britain adopted the 
principle of regulated supplies, This 
was met by a voluntary agreement 
among most foreign experters re- 
a their a to oe 
in the aggreg y 16 per cent. 

Although the British Pig Mar- 
keting scheme *has for its objective 


) the increase of home production at 


the expense of imports, yet the 
bacon market in Great Britain for 
Canada is an “open” market since 
we have plenty of leeway to make 
up in our quota. 

The quota allotted to Canada 
under the Ottawa agreement was 
2,500,000 ewt. valued at 1932 prices 
at £6,450,500 or $31,413,935 at par. 

Actually we shipped 7 per’ cent 
of our quota in 1932.. Even 1932 
figures represent an increase of 
more than three times over 1931 
yet envious eyes look back to the 
comparatively good year of 1927 
when Canada shipped 503,000 cwts. 

Strongly Entrenched 

Canada has a wonderful oppor- 
tunity right now to develop bacon 
exports to the United Kingdom. But 
European producers are already 
strongly entrenched. In addition to 
becoming more efficient both in pro- 
duction and marketing, C ian 
pa must redouble their mar- 

eting efforts to retain and increase 
their share of British business. The 
foreign producers will fight to hold 
their business. 

Essential is it, therefore, for Can- 
ada to take a measure of her prin- 
cipal competitor and carefully to 
study the principles and develop- 


*Outlined in The Financial Post 
of October 7, 1933. 


Many agricul Canoe 
co 
during the winter months, wo 
on the farms’ in the busy spring 
and summer seasons. 
Fifty years ago Denmark was in 
of agricultural depres- 
heir national life had 
shaken by the disastrous war with 
Germany, resulting in the loss of 
the.rich province of Schleswig-Hol- 
stein. Out of their time of stress 
came a 


spirit and the development of ‘suit- 
able industries to enable Denmark 
to repair the tremendous losses of 
war. 
Many Farm Schools 
There are 90 of these Folk High 
Schools with over 12,000 students, 
and the formative education given 
is an important element in the suc- 
cess of the co-operative movement 
in farm industry. 
In addition, there are over 16 
icultural schools, which are at- 
tended by the sons of farmers and 
farm laborers. Graduates assume 
leadership in the bacon and bytter 
industries, and are generally found 
in charge of co-operative societies, 
creameries, etc. The schools are run 
by the co-operative societies and 


4 


0 renive only a very small state 


icultural interests in Den- 
mark ere closely knit together. 
There are three principal organiza- 
tions. The local co-operatiye socie- 
ties are gathered together into as- 
sociations covering various sections 
of the country to the number of 15 
co-operative groups which, in turn, 
constitute the Central Co-operative 
Committee of Denmark. 

Then, there is the Associated 
Danish Agricultural Society, which 
is a national organization of local 
branches comprising over 120,000 
farmers. It is principally interest- 
ed in educational work, and in the 
organization of conferences and 
shows. 

The Royal cultural Society 
of Denmark is largely formed of 
estate owners and large fafmers. 
The Government gives a grant to 
this society for the maintenance of 


advisers and experts to contact the |S 


farming community generally. 
Supreme Farm Council 

-. Representatives from all three 
organizations are appointed to the 
Agricultural Council, whose objec- 
tive.is the advancement of the gen- 
eral interests of Danish agriculture. 
This is a private body, entirely free 
from Government control. It acts 
as the line of communication be- 
tween the farmers and the Govern- 
ment. One of its special studies is 
the effect of export supply and de- 
mand upon Danish tural in- 
terests. It acts as a clearing house 
for marketing information, an 
publishes reports and-publi¢ations 
of practical interest. 

Pigs are to be found everywhere 
in Denmark. On Jan. 16, 1932, 
there were 5,487,000 pigs in Den- 
mark but restriction reduced this to 
4,376,000 on April 18, 1933, Over 
97 per cent of the farms are less 
than 147 acres in extent. About 
1,000,000 pigs are carried on farms 
of 37 acres or less. Electric power 
is found on practically every farm. 

Particular attention is paid to 
scientific pig breeding. It is rec- 
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‘ Living Off the People 


URING the several months that 
are to follow the country will 
be engaged in violent meee dis- 
cussion. Depressions are always 
marked by controversy in regard 
money, e year of banking act 
revision, with its Macmillan report, 
should be particularly tense in finan- 
cial interest. Always complica 
the subject’ will be more complicat- 
ed by the influence of the Roosevelt- 
jan policy (whatever it may be). 

. Schemes or money magic will be 
multiplied, “Within the past two 
years. I have had, at least, a dozen 
submitted to me for analysis. The 
author of one of them contended 
that he. had exceptional qualifica- 
tion for the job in that he was not 
handicapped by academic training 
in finance and commerce. Perhaps 

country is fortunate in the num- 

of those who would lift us out 

of depression by diverse methods 

of manipulating money. There is 
still safety in some numbers. 

Most of those who are working 
Over the subject haye a sincere de- 
Sire to perform a service 
Country. One may d with 
their views and regret the labors 

ey have spent over well- 

ten ground, but one is compelled 
to admire their d n to the cause 
of reform. There is one school en- 
&aged on the subject, however, fdr 


Which admiration is to be given | Pro 


only b 
strvy Capitan ee 
s* «# | 
ONG before Lenin had epee 
the Russian reins, he ad- 

an attack upon capitalistic 


: 


countries by undermining confidence 
in their units of currency. After 
Soviet Government was formed, the 
amount of notes in circulation ran 
as follows: 


“ * 3993 
You will observe; as time goes on, 
the rate of increase is accelerated. 
ing its first years the Socialist 
Soviet Government was livi 


000,000,000 rou- 


“ 


ognized that a certain 
Srirntak eoinet 
5B : 
Denmark provides the lean 
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The co-operative societies main- 
tain boards with a record of g 
fertility and good bacon ty for 
use by farmers and ide every 
renee in thé way of testing sta- 

ons. 
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the 
k, which, when |; stallment thod 


para’ mil 
combined with barley meal, is con- 
sidered to be the best feed. Even 
such a as the pasteurizing 

the separated milk used for the pigs 
is not overlooked. This is a re- 


milk collection for the butter fac- 
tories. The trucks are also used by 
the local co-operative supply so- 
ciety to deliver feed, manures, farm 
em etc. Sines Se 
ere are many pri 

bacon factories, many co-operative. 
faetories run by the farmers. 


Export Only The Best 


Some of the factories handle over i 


a quarter of a million pigs a year. 
Inspectors a printed by the Govern- 
no but < 

it that only the very highest grade 
of meat is permitted ta be export- 
ed. Payments depend not merely 
on weight but also on quality. 

_ Some idea of the very serious at- 
titude of Danes toward their export 
business may be from the 
fact that very little bacon or butter 
is to be found on the average. table. 
Over nine-tenths of all the bacon 
produced is shipped abroad, almost 
entirely to Great Britain. The boats 
out of Esbjerg and Co run 
almost with the: ty of ex- 


ven to the dis- 
posal of Seaeedauk % 


by the ry see to| 


with the sinking 


refer:to the 
our ae 


When Great Britain decided to | °4 


ration her bacon imports on a quota 

s, thus provi a favorable 
market for Canada@ and other Dom- 
inions as well\as home producers, 
the Danes were faced with a prob- 
lem of first-rate magnitude. But 
they were already equipped with 
the necessary organization to 
handle the situation without an ini- 
mediate appeal to the Government 
for statutory action. The agricul- 
tural council immediately prepared 
a system for the voluntary limita- 


qj tion of pig killings, as well as re- 


newed efforts to establish other out- 
lets for pork products, béth by in- 
creased home consumption and by 
exports to Germany, Belgium, Italy 
and other countries. This resulted 


islation 
exports. A card or coupon system 


of it is retired un 
Pr ths ican od. 


there 


mary 
ey octane whether 
e, ten, fifteen or fo 0 
til the 


3. fi thet installment method 
no necessity ‘to keep a 
y technical and exceedingly 


voluminous account of the sinking 
oe oe each debenture debt—the 


each 
;| which has 


E 


f 
ih 


ms 


end | ha 


which will be sustained. 
Accounting Methods 
8. The amounts turned over to 
the sinking fund: should be accur- 
ately accounted for and an assur- 
ance given that such amounts will 
be cient to meet the maturing 


debt. I would like to quote the ex- | had 


periences of a third municipality 
in issuing. ite 


debentures ‘on the sinking fund 


| method. This munici 


was put into practice, whereb sinking 
delivered - y | The 


farmers 20 per cent less 
than their usual average delivery 
— for at British prices. Any pigs 
elivered above this amount were 

d for at domestic rates. 
bacon was made-sub- 


yearl portion of the 
hich bentore dabt for which #t anmaaliy 


plies either direct to | taxes its 


su 
aoa aenerane or to the 


ratepayers. In the sink- 
fund method unfortunately, an- 
= payments which should 


hole- 
rincipal | paid into the sinking fund for the 


prin J 
h 
bles, or about 550 carloads of a tes of the 


and in eleven months of 1921 
printed notes to the amount of 17,- 
404,000,000,000 roubles. 
* ss * 
O* COURSE, our own inflation- 
ists would note guilty of such 
an absurdity. ‘I have set down the 
figures only to illustrate a lesson 
eeee iograph ae cet ie 
r pho ngs 0 e 
blemishes, At the tenth Consent 
of the Communist Party ( ) 
mrade , chairman 
of ttee 
held up the Russian procedure of in- 
flation as “highly instructive to all 
countries which will establish a 
letarian Government. For 8 
certain time they will have to live 
by robbing the market” (i.e, the 


—. reduce ‘the figures, as 


ultimate liquidation of the debt, 


, 


with neces- 
up funds out of the 


g fund cc wees it, he found | & Co. 
invest- 


they were not there. Such 

ments as were on hand did not 
mature in 1938. He attempted to 
effect a sale, or realize upon those 
that were available. This could be 
done only at a loss which would 
deplete fund. It also found 
that the 


sinking fund was w 
short of the amount that it should oe 
What was he 
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charged as a rebate on the 
loan, but had never 
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coe eee s dith stated would have been 
about asks 


Hence, Ms. Drary 
measures 


$018, snd then Te- 


over The timel al 
$3.90. y | unusu 


he 
States } y- 
laid in y, 1924, and was not 
withdrawn until Nov. 17, 1924. In 
the meantime, (October, 1924) 
Jarvis and Smith were found oF po 
of conspiracy, but not t 
bribery. Mr. Drury implies that 
the ron either wanted to try 
Pep onl 
shares 0 
be able to testify here at all. He 
suggests that the U. S, deportation 
proceedings may have been taken 
against Pepall to keep him out of 
the way. { 
The trial of Jarvis and Smith miay 
fairly be said to have hinged 


on 
three questions, comments Mr. 


(1) Was the bargain as 
carried out in the purchase p 
the bonds at the set prices of 80, 
90 and 90 the real bargain made 
with the cabinet, or had it been 
varied by Smith and Jarvis to their 
own advantage? 


to 
or Smith accept a brike 
(3) Was there conspiracy? 


“Tf this is not true, if Peter Smith 


never received these bonds, Andrew 
Pepall could prove it. If you believe 
Andrew Pepall’s evidence and if 
Andrew Pepall swore that Peter Smith 
did not ‘receive them, but that he re- 
tained them for someone else, Peter 
Smith should go free. Peter Smith 
has not given you the benefit of 
Andrew Pepall’s evidence.” 


Charges and Convictions 


early instructed as to what con- 
spiracy is. 


Now in addition to the joint| *4¥! 
against Smith and i 


e 


Disclosures 
tartling Implications in 


and a 
: “Were the 
taken ; 


bungle, the 
to ensure that he would not 


available for the Jarvis trial?” 


In made 
friends of Jarvis for a new trial. To 
rhe Kuen 'O ant aa 

‘erguson, * ntario pre ° 
now Canada’s High Commissioner 
in London, wrote stating: 

Lapointe’s Attitude 

“We _ no authority or right te 

review that judgment (of the Court 


of Appeal) and the Department of 
us 


tice at Ottawa would doubtless 
feel, and very properly so, that it 
would be presumption on our part . 
invoke the sphere of its authority.” 
When this was submitted to Hon. 
E. A. Lapointe, then Minister of 
Justice of the King Government at 
Ottawa, his remarks were repo. 
by Col, Moss: . 
“Yes, non-committal—the responsi<-: © 
bility allon me. But how is it that 
whenever they communicate with this 
department officially they always 
oppose the granfing of a new trial?”- 


ae after t 

Price, a 

wrote to the Dep 
posin 


Summing it up, Mr. Drury says: 
“In this See letter; in ona 
Price constitutes himself judge, jury 


seems — 
clear. He was de prevent 
at. all costs a retrial which might 
result. in the of Jarvis 
the charge on whieh he and. Smith — 
thet on not granted. 
e new was 
A plea in 1930 to Hon. H 
Guthrie, Minister of Justice in 
Bennett Government, met with 
refusals of a | 


ai the ae 
tions. With the final article is re 


produced a letter to Mr. Jarvis, 


written in November, 1931, by Hoh, 
er of eae 


Geo, S. Henry, present premi 
Ontario. It at 
“In reply to yours of the 27th in- 


stant (Nov. 27, 1931) let! me say IL 


regret I have not been able thus far 
to give much thought to your request. 


I would think, though, it would be ~ 


le for you to still leave it in 
our hands. The bar of public re 
is t to bit both ways. 1 the 


in people of\ Ontario would not ask for | ~ 


I say, there are 
political repercussions that we are 
seeking to avoid: hence our consid- 
ering of the matter in all its aspects, 


Mr. and the delay in not giving a deci= 


tt! he is not the 


on. ‘a 
Of Mr. Henry, it is remarked that 

¢ finished politician his 
ow. 
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Monthly compilation of factors to- toe hae better sc 
dated October 5, is as : é ee to, 
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ture world’s wheat crop whe ot 
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ae Peel Deepak crop report estimates wheat production, three 
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small size o 
from Danu- 


crops, and 

sof ape tee 

, | the ee ee e 
Argentine and Australia, u 

f the hope for improvement. #7 

Small Ext 


bian ports has created some doubts} North America shipped 


ag to the ability of Danubian coun-| bushels of wheat and flour last week, 
ta 


_ tries to fill the of 54,000,000 | just over half of the total world 


assi 


al ipawer yy 
been f 


> \as 


= 


» ave Hungtry claims to have a lus 
= of wheat after her mcpert aut 6,500, 
been reached. §S 


ve conc] 


the countries named, as well as with 
wes t, which will guarantee ab- 
| gorption of the full export quota 
ee gg eh swods omens 
Bee an offse st mone 
_ owing there. . 
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to them b 
articularly as| of ten lion 


the | shipments, which again fell 
bushels. Last 


e Rusian, has | at the same time world shipments 


5,000,000 


short 
year 


ey ‘ound this year to be of in-| were 165,000,000 of which North 
' “‘ferior gal But it must be re-/ America supplied 10,000,000. There 


t considerable quanti- | was a 
ties of wheat from this area, ascend | of more than 8,500,000 
well as descend 


the Danu 
frontiers, and Pe 
Switzerland 
tion. 


France May Cut Output 


or|the suppl 


ht escape com- | ago, 
the 


he appears to 
arrangements with 


Reported ins 
fairly high 
ing forwa: 
whic! 


current 


ction, however 


was 
for by exceptionally heavy arrivals 
in United Kingdom, more than 
000 bushels, far above aver- 
age weekly needs. 
reflect arrival of Aus 
Argentine wheat, put afloat some 
time ago. Russian shipments were 
again over 1,000,000 bushels, 


; of wheat afloat 
ip-| Europe, which now stands at 3,- 
ments into ra gen) Czechoslovakia | 000,000 bushels 


less 


last week 
bushels in 


to 


a, year 


y accounted 


Australian and | 


ctions still show 
ng of wheat com- 


from the country, 

h, however, is toa considerable 
extent last year’s wheat moving out 
struggles|to make room for the new crop. 
with her wheat problems sug-| Actual deliveriesin the country have 


t perhaps that country will| perhaps not shown the full amount 


‘and f 
_ keep wheat 


point which will 
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t it 
heat. to 
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make 
hard w 
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gery 


use 0 


tion 


ver nt is 


any forei 
hibited, a fact which has been the 
cause of complaints from millers, | narrowed sli 

s, and bread consumers. The | most five cen 


not yet been 
nd- 


United States 


zed. 


ern 


but is 


F Re t tha’ 

ae Secide it is better both for peasants | of damage from unfavorable har- 
; ‘or the country as a whole to/| vest an 

production down to a/| was expected, but it is believed that 

call for some im-/| the grain yield to be threshed will 

The French people have in| be very disappointing in grade, and 


threshing weather that 


ast been almost the world’s| the full extent of frost damage has 
| eaters of wheat, but the 
= consumption of bread was depe 
_ nt both upon its price and its 
ty. French wheat is excellent 

uires an admixture of har 
Fg aptuce flour at a ing 

est grade of bread. 

Russian wheat, 


Futures Spread Narrows 
The spread between October and 
| May wheat has narrowed to less 
than five cents a bushel. All cash 
wheat continnes to command a pre- 
weak eves we a ene 
inter wheat and Canadian/ 0 deliveries have taken p on 
have all been oe this} the October contract, although the 
in the past. Just now the |tremium on No. 1 North 
wheat is pro-| rowed to a small fraction 
The premium on 


future, 50 


has nar. 


No, 1 Hard has 


still al- 


htl 
fs : fecha, while No. 


consump of bread is falling off|1 Amber Durum stands at about 
as it becomes less palatable, and|four cents over. There are about 


having great|h 


alf a million bushels of No. 1 


9 difficulty in maiatsining the guar-| Hard left at the head of the lakes, 


anteed 
At par 


rice of wheat 


farmers, | against about six times that quan- 
at would be equal to $1.25/ tity last year, and most of that 


@ bushel, but at current exchange | grade still available in the coun 
~ fates it would be close to $1.90 a| is being rushed forward to take ad- 


bushel 
gumption pr 
s lowe 


> Yee 


a price which restricts con- | vantage of current bids 
bably even nrore than| Chi 


ts that the 
bread quality, Si’be teen 


rye will be increased by executive 


Efforts to relieve the local mar-| order from 15 to 22 
kets by subsidizing exports, or by | bushel, considered to be the largest 


y= encouraging farmers to hol 
> to earn premiums by an 

Bee a apres Dues Rave ae Soe 
c cost of paying the guar- 

- -e@nteed price to farmers for wheat 


that is subs 
basis of worl 


e able, even when a satisfactory mar- 
found. 


can 

But soft wheats such as those of 
. ance are already plentiful in mar- 

=~ kets which can be reached, 
- only import demand is for hard 
“wheat. Neither France nor Ger- oa 
in fact can afford to export P 
at world prices. 
formerly in effect in 


| many, 


pa ti 


U. 8. A. Wheat Stagnated 

S for the subsidized export 

of Pacific Coast wheat, in order 
Siitisepa af the expenk anita a 

of the 0 ota al- 

lowed that qounty tndat the Lon- 
- don wheat agreement are not mov- 
very fast at the moment, 


the caret 
ty of fo 

work only so lon 
ers are perinitted, 
foreign wheat. 


ntly sold on the 
prices is consider- 


and the | -remiums 


of an equiva-| the failure to 


reign wheat dut 
as mili. 

use of | been encoura 
local su 
ly be 


to m 


ates may take 


-| tracts with the 


duty on 
cents a 


d wheat | increase that can be made under the 
increase | existing law, and that it might be 
success- | still further increased as soon as 
Congress meets again 
that considerable imports of rye had 
been made from Can 
shipments of rye were on the way 
from both the continent and from 
Argentine has caused agitation for 
this action: United States demand 
for brewers’ malt is reflected in t 
oted for malting 
grades of barley at seven cents over 


eed grades. 


ET 
wah eee continues to be a weakening influ- 


e j nee in world markets. Concurrently 
countries for encouraging export by | & on ra ee 


been a weakening influence 


. Discovery 
ada, and that 


the 


has 
the 


believe that 


United States, for Oe market had 


lies of wheat would short- 
epleted by thirty or forty 
million bushels, 


Former Pool Members 
Get Voting Privileges 
From Our Own Correspondent ° 
REGINA.—Voting powers have been 


returned to all who 
Saskatchewan 


ave signed con- 


oo] 


cause no one knows just where to/| since 1924 but who since refrained 


gend such wheat. It cannot go into | from 


OF China in 
trom this wheat, but China is manu- 
newt of her own flo 
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ur, alth 
in free 
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h wheat continues to 
duty. But the 
being dumped 


doing so. 


paying |. The right to vote will enable a 
r| larger vote for delegates to repre- 
sent sub-districte but will not yet 
enable the reinstated farmers to be 
elected as delegates. 
Id a letter to farmers the pool 
te . 


“In view of the extremely complex 
position existing in the world wheat 
ormerly | situation, which involves among other 


flour made 


should be 


duty against forei 
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among. all wheat.growers of 
province if the advantages of this 
threat | agreement are to be secured for 
abroad ’ Saskatchewan farmers.” - 


ngs the practical working out of 
the international 
it is obviously important 
the greatest co-operation 


‘eement, 
t there 


this 
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Argent ne 
bushels old crop wheat remain 
countries continue fair buyers 


Private estimates tha 
insufficient early rainfall, an 

German wheat as e@ cro 
pared with 511 million 

G conditions 
in south, Estimated crop 
German government 


Snow reported in 
Rains in France delayi 


ted to spend la 


eeheste dnt deanna te unemployed 
pro = < aay estimated to be 59 million bushels less than last 


264, 
uying European importing countries. 
hee pom Be tine 0 . of 


Government estimates 
for 


Arge 


crop 
that locusts are 
ne 
ushels las 
in Australia reported poor, 
will be leas’ than last year. 
prohibits increase 
of Prairie Provinces. / " 


ite fn ae to be poorer than expected. 
Russian wheat quality found to be po surplus agricultural 
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rt. Ne ring South 
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pane 9 eee 
in November. 
million busHels as com 
in wheat acreage. 


sums purchasing 


Fae eperts from 80 important barley producing countries indicate d 


ecreased 
production of 15 per cent as compared with at year. 24. oat producing 
countries indicate decrease of 283 per cent and eight 


ing countries a decrease of 20 per cent. 


yleld 268 million bushels. ‘ 


tative Wheat Conference Advisory Board 
yo ‘been working they would Sate consumed 33 m 


had German wnempleved 
bushels more wheat last 

Official reports from 
that trade, commerce and bu 
ployment is substantially less 


ear, 


rs Ten 
Canadian export shipments of wheat for or grrersped 40 per cent of world’s 
per cent same month last 


total as compared with 


reat Britain and other leading Euro 
ess is increasing each mon 
than a year ago and that in Great Britain 


unemployment has decreased each month for 


estimates 


e@ past seven months, 
to 


ar. 


Fair rains in Australia bring about improved outlook for viet crop. 
Good sapeiies of wheat for export available in Russia and kans. 


Crops in 
France stated to have 


en million 


urope, Russia and Orient apparently better than anticipated. 


ushels larger crop than last year 


and approximately 40 million bushels “carryover.” 


Private observers report Russian crops apparently abundant. Soviet’s new 
method for collection of grain for the State apparen 
French consumption of wheat per eap 


Expected 


bringi d results, 
ita will be curtailed so 


long as government insists on, maintaining minimum price above world’s 


rity. 
Beneficial rains reported in 


Argentina in southwest Buenos Aires, 
U, 8. A. official report estimates 507 millions for all U. 8, A-—seven mil- 


lion bushels more than a similar estimate of a month ago. 
Reported U, 8S. A. will subsidize wheat e trom Pacific Coast. 
En 


Governmental guaranteed wheat price in 


ing increase of acre 


inflation of currency 


uality new Russian wheat between No, 2 and 3 Northe 


Canadian wheat. 


age. 
General opinion in U. 8. A, that president will reel avold necessity 


rance reduces by one-third all quotas on imported agr 
Uncertainty wit d oe menmeny. policy of we 


hinders free purchasing of whea 


eported 


peeeeane 


decidedly higher than in 1932. 


gentine and Australian ovege 
World rye production estimated to be only 
no, damage to European wheat crop this yeaf, and quslity 


cultural products. 
8. A. government 


improved by timely rainfall. 
two per cent less than last year. 


Spring wheat crop in Manchuria estimated to be over 58 million bushels, 


decidedly higher than last yea 


r. 
Shipments of wheat from both Australia and the Argentine markedly 


higher than last year. | 
Rumors that U. 8, A. 
In spite of substantial! 
atrivin 


less cr 


overnment intends to recognize Russia. 


this year than last ample supplies 


at ports of importing countries, 
Food Research Institute, Stanford University, California, 
their previously estimated world “carryover” as of Au 


revised upward 
st 1, 1983, ofl 607 


million bushels to 1,118 million bushels, or approximately 100 million higher. 


FEDERAL ACTION 


TO CUT ACREAGE 
NOT: INDICATED 


Bennett Review of Wheat 
Parley Lays Stress on 
Cutting Carryover 


From Our Own Correspondent 

WINNIPEG—Only by inference 
were eager westerners able to 
gather details of the Federal Goy- 
ernment wheat policy from the ad- 
dress of Prime Minister R. B. Ben- 
nett to the Junior Board of Trade 
here this week. 

Mr. Bennett laid great stress. on 
the desirability of reducing wheat 
production in order that produc- 
tion and demand might. be brought 
more in line, and insisted on the 
burdensome nature of the Canadian 
carryover. He reiterated a com- 


-parison with an overstocked mer- 


chant or manufacturer whe would 
find it the sensible business course 
to reduce his inyentory by selling 


off his stock on hand, and reducing 
further purchases or production, 


and brought in a reference to simi- . 


lar action some years ago in codn- 
nection with automobiles by Henry 
Ford. It was quite clear that he 
aatanet farmers, should cut down, 
t production in 1984, and he 
was much more emphatic in this 
connection than was Hon, M. A. 
herson; provincial treasurer 
of Saskatchewan, his*colleague at 
London in a recent address in Win- 
nipeg, who took the view that West- 
ern Canada was really not co t- 
ted to any very great reduction 
1934 by the terms of the agree- 
ment. 
No Interference Indicated 
Mr. Bennett lald his greatest 
emphasis, not on the letter of the 
agreement, but rather on the de- 
sirability of Canada cutting down 
the country’s stock of wheat. In 
spite of that emphasis he said noth- 
ing to indicate that the Govern 


LAKE OF WOODS 
WILL RENOVATE 
BALANCE’ SHEET 


Plan. Capital Charges. to 
Wipe Out Losses in 
ecent Years — 


—_ 


From Our Own Correspondent 

MONTREAL.—Losses which have 
been sustained during the depres- 
sion year will-be written off the 
balance sheet of Lake of the Woods 
Milling Co., providing approval is 
given by the shareholders to a plan 
which will be submitted followin 
the annual meeting on October 25. 

The plan: asks for roval of 
reduction of capital Saneenented by 
147,689 common shares. of from 
$5,684,450 to $2,953,780. This takes 
into consideration the fact that $2,- 
680,670 of capital has been lost or 
is unrepresented by available assets, 

Arrears on Preferred: 

At the end of. the last fiscal year 
the company had outstan; $1,- 
500,000 of 7 per cent preferred 
stock which has been in arrears of 
dividends since September 1, 1931, 
These arrears now amount to $210,- 
000 and no proposal is made with 
reference to this. 

Within recent years the com 
has expended large sums i he 

ition of bakeries in Hastern 
and Western Canada. These plants 
have been acquired with a. view. of 
providing the company with a 
manent outlet for its flour. The 
eries in Eastern Canada. were 
consolidated under the 
Inter City Baking Co., and those in 
the West under the corporate title 
of Inter City Western Bakeries Ltd. 


One Bakery Defaults 


At the end of August, 1982, Lake 
Vv t in 


of the Woods investmen: 


e 
ment contemplated, either by Dom- | inte 


inion or provincial action, any in- 
terference with the right of indi- 
vidual farmers to seed wheat as 
they eon next spring. Rather he 
left impression, by a passing 
reference to the Saskatchewan situ- 
ation, that he there would 
bea decline in Western wheat acre- 
age next year, presumable either 


because of the pper menace 
or the inability of farmers from 
other causes to complete their usual 


programme of wheat seeding 


financial house clean- 
ch Lake of the Woods pro 
to will 


tS cities In 1981 the com 
experienced an operating loos as 
early $1,000,000. Followed certain 
inte rearrangement; and the 
show- 
than 


The financial statement for the 

year ended last August is expected 

power and ie tone 
an 

re The “\atter 


amounted to 
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carryover 
in the event of the 
it 0 per acre yield 


A passing 
one phase See ee ey 


not yet made pu apparently an 
Sedictekieg ch the wen areLe 
producing countries not to allow 

accumulations of wheat 
carryovers. 


eeetes uced by Storm 
© e rts the An- 
sora Sa 3 fad het the 
and dollar return were y féduced 
& severe wind storm on 


Would ship- 
i million 

American 
eent by 


t excepting that good rafns 


imygortant corn produc- 
Sanford Evans crop report as of Sept. 28 estimate Prairie Provinces wheat 

at 
ion 


countries 
at unem- 


gland reported to be stimulat- 


, Pe) the outcome of 326 years’ 
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TO SUBMIT PLAN | CONTROLBOARD — 


~ TO BONDHOLDERS 


Shareholders  Appror> 
‘Scheme at Meeting — 
Changesin Directors | 
From Our Own Correspondent 
MONTREAL. — Shareholders of 
Brandram- 
plan tobe 
oy thee bo : would be placed: on 


an income eee than the | settl 
or pipesatencly cent as at pres- F 


en F 
Affairs of this company have not 
been going smoothly for several 
months past. A number of the ex- 
ae MEOR to jaye - 
approved o: e es an 
tendered their resi tions. It was 


e annual meet- | 41) 


ing the affairs of the company 
would be thoroughly aired, but as 
the press was excluded from the 
= no particulars are avail- 
able. 
Apparently the policies of the 
management were upheld by the 
shareholders, who elected.an all- 
Maritime board of directors, the 
two members from Quebec and one 
from Ontario being replaced. © 
Earning a if Bret 
power o ram- 
Henderson has been restricted in 
the last two years. In.1931 net in- 
come amounted to exactly $100, 
while in 1932 there was an operat- 
loss of $244,095. 
terest payments on the consoli- 


dated mortgage bonds due on March 


1 last, were deferred. Obligations 


in respect to the first mortgage pe 


bonds are understood to have 
met in full. 

Of. the - consolidated mortgage 
bonds $825,000 are outstandin 


»hands of the public, 165, 
106 of the first eehusben are 


issu 


Thomson and Co,, and. J.C, M 

tosh and Co. Interest and sinking 
fund payments were met promptly 
until last spring when the default 
occurred. . 


MORE CASH HANDLED 
BY PRAIRIE TRADE 


Collections Better for Both 
Wholesaler and 
Retailer 


Weekly trade report of the Can? 
adian Credit Men’s Trust Association, 
for the week ending October 7, is as 
follows: 

Halifax. — Some improvement is re- 
orted in both wholesale and retail 
rade, with collections fair. Bank fish- 

ne has been good, but prices are low. 
Dried fish markets remain unsatisfac- 
tory with prices higher than last year. 
Prospects good for lumber industry. 
Cotton and weollen factories are well 
employed and improvement noted in 
the footwear business, Outputs of 
coal and steel ingot production are 
both ‘in excess of last year’s figure. 

John. — Continued improve- 
ment in wholésale trade with slaieas 
in rural. districts, Prices have not 
str thened to any material extent. 
Retail trade rather quiet but with 
dealers, optimistic. Collections con- 
jen ae fair. 

Montreal.—Fair demand for whole- 
sale groceries; some improvement in 
dry goods; seasonal improvement con- 
tinues in boots and shoes, clothing and 
ladies’ wear; novelties report yery 
little change; hardware fair. 

Toronto.— Retail prices appear to be 
strengthening and the report is that 
better quality goods are in demand. 
Motor car sales remain good while 
hardware distribution is fairly steady. 
Radio outlook fair. Shoe trade ac- 
tive. Confectionery good, Dry goods 
moving well, Collections remain fair, 

imnipeg.— Very fair volume ré- 
ported in wholesaie groceries; boots 
and shoes, and ry goods satisfac- 
tory; hardware fair. 1 trade fair 
to good; seasonal goods quite satisfac- 
tory. ections on current accounts 
fair; slight improvement noted in 
country collections in some districts. 
— Wholesale grocery line 
continues good; dry goods just fair; 
hardware fairly good. City retail 
trade reported as fair with little im- 
provement noted as yet. Country mer- 
chants report a fair seasonal trade 
being done with a slight improvement 
over last year in most p Collee- 
tions show general improvement. 
~—-Wholesale boots and 
shoes reported fair; wholesale and 
retail groceries tairly ; 
sale and retail hardware quiet; dry 
goods fair, Collections fairly good. 

Saskatoon—Wholesale 
pueeas) hardware. sales steady; 
sales fair to good 


slowly. 

Wholesalers report 
coun business active with collec- 
ons slow on account of the weather. 


‘Winnipeg 
PRIVATE WIRE 
Consignments and 


(b) October “Independent Apprais- 
d als» of 


FOR YORK TWP. 
City-Size Township Tries 
to Arrange Refunding « 

? of Bonds 


~ York Townshi pula- 
ve a most Ceoadien ate, may 
su 


lar 75 Years’ Experience in Domestic and Foreign 
a board 


Marketing of Grain 
Pioneers in the. Exporting of Grain trom 
Western Caneda © 


Correspondents in Every Foreign Port where 
Canadion Grain is sold 


JAMES RICHARDSON €& SONS 


LIiIMmMiTsco 
Ornices. 
EXECUTIVE OFFICES . WINNIPEG EXPORT OFFICES . MONTREAL, VANCOUVER 
KINGSTON -TORONTO- CALGARY-EDMONTON: MOOSE JAW- SASKATOON -REGINA 


8 al 
sae "eeee se 
s it a 
the township must ether oof Wheler 
supervision or 8 provincial 
recs tion en it to refund its 


waraceae sat ens 
egislation give . 
Ontario Munici pard | 


he Alberta Pacific Grain fompany limited 
(Licensed and Bonded with the Board of Grain Commissioners) 
= OPERATING = 

375 Country Elevators 
‘of North York to vatand 


Terminal Elevators at Vancouver 
bonds; 

be — i) anne ote super- _ Capacity 6,500,000 Bushels 
ing. 275 Coal Sheds 


dangers alcwing sun pate 
ers m es 
to refund, the province of Ontario 
used to legislate to this end for 
York p at the last session. 
In any event, of course, consent of 
pemeeaione would be consent 
necessar ore such legisla- 
tion could be eleamented by mu- 
nicipalities. 


Political Difficulties 

Political difficulties arise by rea- 
son of the efforts of York township 
to avoid a control board, Other mu- 
nicipalities keenly criticize actions 
their supervisory boards. If, 
therefore, York p were to 
receive what wighs be considered 
special favors, h legislation 
mentioned above, other cammuni- 

ties would be up in arms, 


There is also the question of li- 
ability of township councillors in 
connection with apportioning ex- 

enditure of tax collections; Since 
he default, it is clear that bond- 
holders might hold councillors li- 
able, if fands supposedly collected 

expended 


WINNIPEG 


British America Elevator Company, Limited 
WINNIPEG - MANITOBA 
~ We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATGHEWAN » ALBERTA 
Licensed Country Crain Warehousemeh 
€ommiission Merchants—Track Buyers 


Members: 
\ emi Grain Exchange Board of Trade 


polis Chamber of 


N. BAWLF GRAIN CO. LTD. 
ESTABLISHED 1681 
HEAD OFFICE — WINNIPEG,- MAN. 
Branch Offices: 

CALGARY, ALTA.; EDMONTON, ALTA,; YORKTON, SASK. 
Owning and 150 country elevators and 
BAWLF TERMI ELEV., cone. ONT. 

CAPACITY 2,500,000 ? 


for debenture service are 
for other purposes. 


From all this, it appears that a 
supervisory board may be the most 
satisfactory method of settlement 
of the financial tangle. ce most 
bondholders have a signified will- 
ingness to take lon deben- 
tures, it is possible that such a 
board might only have to act for a 
short period while the financing is 
arrang . 


A STOCK AT 
75c ON THE 
oo 


Each issue of The Financial 
World contains several 
analyses of profit opportuni- 
ties. Don’t miss our market 
study in the October 18th 
issue of a: common stock — 
the leader in its field and sell- 
ing at 75% of its per share 
working capital. Cash alone 
equals $14 per share. Our 
article covers the earnings 
prospects, financial position, 
~*~ of this outstanding 
oc ° 


Return This “Ad” 
And Only $1 For 


a) 4 next issues of The 
{ <a 8 Financial 


a 


“THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission ppers and Handlers of 


Merchants—Shi 
All Grains 
{ead Office: WINNIPEG, CANADA 


| WESTERN GRAIN COMPANY LIMITED 
: Country Elevators Serving the Producers _ 
MANITOBA; SASKATCHEWAN AND ALBERTA * 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business Solicited 
HEAD OFFICE; GRAIN EXCHANGE, WINNIPEG 


vrterence manvel 


}/RELIANCE 
GRAIN COMPANY LIMITED, 
emma \> Saal 
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| | Make Income 


This year deduction 
made from interest 
of Canadian bonds pa 
out deduction from a: 
future taw or ordinar 
minion ‘of Canada.” 
deductions seeming'y 
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— This has even 


Dominion guaranteed 
Some observers cons 
another unmoral act 
which many piecg: 
broken. 
It appears that th 
ts sovereign 
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the payment date, 
fallen to five per cent, a 
allowed him about four 
per cent tax ate up allt 
and more. The tax wa 
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Says an investor’s 
Financial Post: 

“Most of the pur 
bonds are not lawyers 
read in the bond that 
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deduction from any { 
ordinance of the Don 
ada” they thought 
was @ guarantee aga 
tax as that of the a 
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Letters from 
nadian in 


Dominion Taxation 


subscribers to The 
vestments, will be answered 


Voids Bond Pledges 


Make Income Tax Deductions from C. N. R. 
Interest by Declaring Certain Bond 
Contracts Void 


This year deductions have been 
made from interest on @ Number 
of Canadian bonds payable “with- 
out deduction from any present 
future law or ordinance of the Do- 
minion of Canada.” Though such 
deductions seemingly are oo 
able, they have nevertheless n 
made. This has even been done on 
Dominion guaranteed C.N.R. bonds. 
Some observers consider this just 
another unmoral act in a period in 
which many pledges are being 
broken. 

It appears that the Dominion has 
used its sovereign power to void 
pledges. given in bond contracts. 
Legally the state has the power to 
do anything “except alter the sexes” 
without being liable to damages, ac- 
cording to authorities. 


The deductions are the result of | ¢. 


a special income tax passed Bf 
Parliament under the 1933-34 bud- 
get provisions. Canadian investors 
receiving premium on interest pay- 
ments, due to high United States 
exchange, were taxed five per cent 
of the total amount received. For 
instance, on $100 interest, swelled 
to $110, say, by exchange premium, 
the investor was taxed $5.50. The 
tax does not now apply since the 
exchange premium on United States 
funds has gone below five per cent. 
Specific Case 

Recently an investor pointed out 
to The Financial Post that*he .got 
less than the full amount of interest 
even in Canadian funds because of 
the tax. He held a fully registered 
bond, on which interest is paid by a 
cheque from which deduction of tax 
had been made. The exchange rate 
was six per cent when the cheque 
was made out. When he got it on 
the payment date, exchange had 
fallen to five per cent, and the bank 
allowed him about four. So the five 
per cent tax ate up all the premium 
and more. The tax was not intend- 

Now another investor suggests 
that cheques for interest on fully 
registered bonds should be mhade out 
for the full amount and the tax, if 
applicable, be deducted by the bank 
at the time of payment, This would 
be the same as the practice followed 
with coupons from ee bonds. If 


this is not done, it is suggested that |, 


the first investor should convert his 
fully registered bond into a bearer 
bond. Then coupons would be clip- 
ped, exchange collected, and tax 
levied on a more equitable basis. 

In the case of C.N.R. bonds the 
tax amounts to.a levy on what are 
virtually Government bonds. The 
bonds in question are payable in 
Canadian or American dollars or in 
sterling, without deduction, as stat- 
ed above. When a deduction is made, 
investors feel that the terms of the 
bonds have been violated. 

Investor’s Viewpoint 

Says an investor’s letter to The 
Financial Post: 

“Most of the purchasers of these 
bonds are not lawyers, and when they 
read in the bond that both principal 
end interest would be paid without 
deduction from any future law or 
ordinance of the Dominion of Can- 
ada” they thought it meant that it 
was a guarantee against just such a 
tax as that of the amendment of the 
Income Tax Act of last May. Surely 
it was meant for something other 
than eye.wash for the purchasers. 

“I assure you that the bondholders 
‘would feel grateful to you if you 
would get from these Government law- 
yers a clear specification of just what 
the guarantee in the bond means and 
what, if anything, it protects them 
against. They are loath to believe 
that the Government violated its 
pledge.” 

_ The Financia] Post has legal opin- 
ion as to what such guarantees 
mean, They only signify that the 
protection to the investor shall 
be what suits the Government. The 


key is that the Dominion has the | 514 


sovereign power to do what it wills 
without being liable for damages. 
In brief, the value of the pledge de- 
pends on the moral outlook of the 
Government. . Legally the Govern- 
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CANADA 
PERMANENT 


Mortqaqge Corporatior 


ment cannot be forced to observe its $ 
word, 


An official of the C.N.R. points | °F Canadian funds and did not get) see which 


out that the Government altered the 
pledge in its guarantéed bonds un- 
der subsection 9, section 9b of the 
Income- Tax amendment, which 


“Every agreemept for payment of 
interast or dividends in full without 
allowing any such deduction or with- 
holding fhall be void.” 

Barefacedly, the C.N.R. man then 
points out: 

“This is to ensure that the tax is 
borne by the person entitled to re- 
ceive the interest or dividends and 
not by the person who has to pay the 
interest, or ‘dividends.” 

Altered . Contracts 

¥rom this admission, it is evident 
that the amendment deliberately al- 
red the terms of private contracts. 
This applies in the case of ordinary 
eeepesnnen bonds in this category 
and on the C.N.R. liens, which are 
considered virtually Dominion obli- 
gations. To this extent it may be 
confiscatory legislation. Thus, no 
matter “how loath to believe that 
the Government violated its pledge” 
the invéstor may be, the answer ap- 
pears to be provided by this official 
of the Government railway. 

The intent of the clause in bonds 
that interest was payable without 
deduction was to ensure the invest- 
or that any such’ levies would be 
borne by the debtor. Because, it 
could not be expected that no. one 
should bear the burden of such taxes 
as might be levied. The Government 
by its new Income Tax legislation 
declares such clauses void, so that 


the investor instead of the debtor. 


shall suffer the deductions. . This is 
the admission which ‘the C.N 
official makes. 

In the specific instance of the 
bondholder who actually got less in- 
terest after deduction of the tax 
than.if he had received only Can- 
adian funds, there is a further com- 
plaint against the C.N.R. and in- 
directly against the Dominion. The 
bondholder got a cheque for $21.38 
in United States funds, in payment 


bo 
Canadian funds, if requested. 
such had been paid, this particular 
bondholder would have got his full 
22.50. He alleges that he asked 


ame. 

This investor got the cheque for 
$21.38 American funds. He says he 
wrote to the C.N.R. treasurer, stat- 
ing that he was moles the cheque 
to return it uncashed when the 
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railway was ready to pay in Can-/® 


adian funds as specified in the bond. 
No offer was made by the C.N.R., 
it is stated, to issue a new cheque in 
Canadian funds to soe that for 
$21.88 American funds. Thus, the 
bondholder thinks it is useless to 
say that he had the right to return 
the ¢heque and get one in Canadian 
currency. ; 

The CNR. has pointed out to The 
Post that there are thousands 0. 
cheques to be made out and that 
it chose American funds in in- 
stance because it seemed the best 
thing for the bondholders. The rail- 
way may have been negligent in not 
offering to send Canadian funds in 
full when this bondholder requested 
a new cheque. 

Considered Default : 

The suggestion of a second in- 
vestor that cheques should be made 
for the full amount and the ex- 


change tax be deducted at the ee to 
e an 


of payment, appears to pro 
answer to this problem. But on the 
larger moral suenee as to the pro- 
priety of the Dominion altering con- 
tractual obligations, no satisfactory 
answer has n supplied to inves- 
tors. Many of them consider it par- 
tial or disguised default. 

Naturally investors fee] more 
keenly about this tax on the C. N. R. 
bonds than on other corporation is- 
sues. The fact that the ene 

y 


-R.| liens are frequently guaranteed 


the Dominion brings what they con- 
sider unmora! practice into close re- 
lationship, with what are regarded 
e gi ed nm securi- 
ties. In the case of corporation 
bonds it is felt to be bad enough. 
But in the case of the Government- 
nurtured railway, bondholders a 
pear to think it comes too close ; 
violation of a Dominion obligation. 


Rackets 


Racket: “A trick, dod 
action.”—Shorter Oxford 


Daet B, Old Racket 
AN UNIDENTIFIED young man 
and woman, reported to be travel- 
ling in a Dodge sedan, worked an 
old racket Tecently to rob Charles 
Rainbow, St. Thomas, Ont., mer- 
hant, of $18.80 and two cans of 
aint. Mr. Rainbow received a tele- 
phone call asking him to send the 
aint and change for a $20 bill to 
46 Wellington Street. A delivery 
boy was dispatched with the paint 
and . As he reached the ad- 
dress given, the couple in the auto- 
mobile hailed him, took the paint 
and change and tendered him a 
cheque for $20, which was later 
found to be worthless. 

A similar racket. was worked on 
Alf McIntyre, St, Thomas clothier. 
A young man and woman visited 
his store and bought a_ suit 
of clothes. In accordance with in- 
structions, the suit was delivered to 
an address in the city. The boy who 
made the delivery was tendered a 
worthless cheque and the couple 
sped away in an automobile. 

Many such rackets are being 
worked at present in Canada. Mer- 
chants should be cautious in dealing 
with strangers. 

The same trick was played on @ 
London, Ont., drug store. s time 
the racketeer gave a telephone call 
named a well-known woman as 
wanting medicine in a hurry. The 
druggist was asked to send change 
for a $20 bill. The boy was inter- 
cepted by a man in a great hurry 

the change and gave a 
worthless cheque. 

The same man 20 minutes later 
gave another address, and well- 

own name to another druggist 
but the ot boy on being inter- 
cepted, ref to accept cheque. 
Police were notified but the racket- 
eer is still at large. 

* ¢ @ 


Sportal, Prisoner Very Busy _ 
PANISH prisoner letters and 

similar missives are becoming 
about as frequent as mosquitoes 
during the summer months, but 
Ottawa people are wise enough not 
to stung,” says the Ottawa 


anish prisoner is also 


e, scheme, game, line of business or 
English Dictionary, i 


Dares of Rhodes Corner, N.S., said 
he paid $987 for an operation on 
his eyes. 

_ According to Dares, the opera- 
tion, which lasted 15 minutes, con- 
sisted of the doctor squirting a few 
drops from a bottle under eye- 
lid and extraction of an alleged cat- 
aract. According to the police, the 
“cataract” was the inner skin of a 
soft boiled ore deftly inserted un- 
der the eyeli during the operation. 

According to Dares’ story to the 
pone he was visited not long ago 

a stranger who gaye the name of 
lamilton and who attempted to sell 
him glasses. 

An examination by Hamilton dis- 
closed cataracts on Dares’ eyes. 
Hamilton then told Dares it was for- 
tunate he had with him an eye spe- 
enue from Montreal, Dr. A. R. 

a r. 

’ According to Dares’ version. of 
the operation, Macumber emphasiz- 

he used’ no knives or surgical 
instruments, removing the cataract 
by means of aliquid and manipula- 
tion of the eyelid. The operation, 
performed in s’ bedroom, lasted 
15 minutes, He was shown a piece 
of scum or skin about the size of a 
dime, which Macumber told him was 
the offending cataract. 


zs ¢ # 


Slot Machine Chances 
LOT-MACHINE addicts in Can- 
ada may be interested in the 

following calculation of Professor 
E. E. Free of New York University 
as to the chances of winning (more 


tremely difficult to get new tenants. 
fiscal year ended July 31, 

1933, the com earned net in- 
come 6f $29, on the basis of 
eeeeey. 70 per cent of avail- 
© space ren Interest Ore 


f|625 on the first mo 


was therefore earned with some 
$7,812 f ele rao Thich 
or ca expenses whic 
should hetoatter be substantially 
lower. The trustee was able to pay 
to bondholders the equivalent of one 
year’s interest poring the 
summer and another disbursement 
be made within a few months. 
satin a arrears a. Soe interest 
amoun some et to 
be paid and  sinctpal is in t 
extent of $84,000. It is a 
parent that earnings, while ° 
cient cover annual interest on 
the bonds, will not be sufficient to 
= out arrears of interest and 
principal before 1935 when $320,- 
000 principal amount of the bonds 
matures. 


The Bondholders’ Protective 
Committee foymed in Ottawa con- 
sists of A. eon McHugh, chair- 
man; W. F. "Mayba » M.D. 
A. G. H. Low . McRae and 
H. 8. Black. Mr. Black formerl 
répresented United Bond Co. whi 
sold the W Building bonds, 
is now engaged in the investment 
MES OCS erp) i 

e comm proposes 
bondholders should — their 
— — London Western 

0., acting as depo 

under a deposit ent that 
vests all the bondholders” rights 
and powers with the co 
which can take any action it sees fit 
but cannot hold the depositing 
bondholder liable for more than 4 

cent of the face value of bonds 


pro rata, 
account of p 
ject only to deduction of the com- 
mittee’s 
pro 


to ac- 
ire the Wellington ding at a 
udicial sale and form a new com- 
any of which each present bond- 
older would get an equal principal 
amount of new income mortgage 
bonds and 20 shares of common 
stock for each $1,000 bond now held. 
Members of thé committee would 
act as directors of the new com- 
any and would be empowered to 
oo first mortgage bonds that 
would rank ahead of the income 
mo bonds. Interest payments 
on the income bonds would d d 
upon earnings from the din 
but no interest would be paid un 
ce reserves were set up and 
then interest would not be over 3 


more than 60 per cent of present 
bondholders would ever recei 
terest at the maximum rate of 6 
per cent on the new bonds. 

While the building can be put up 
for judicial sale at any time there 
appears to be no reason for imme- 
diate action. 


in gettifig the com: 
of receivership. Despite di 
rental conditions of the past three 
years progress has been made ~by 


the present ent and pres- 
ent income from the building esl 


Pp rly losing) on a common type }®P 
of alot machine. 


“ layer drops a coin 
in 8 1/3 of getting 
ce in 12% 


working Montreal district, the} tain 


Montreal Star reports. 
Lately a Montreal citizen receiv- 
ed one of the form bottoee waleh 


Jimmy King Horn, 33 years of 
Montreal » was re tl mmi 
or vo 


the scheme presently 
ed it is impossible to say. 


Saskatchewan Bonds 
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pak ae a ae 
We understand from government 
eet a ee 


months. appreciate‘ some 
tails regarding this stock, 
The pack made in British 


de- 


than jn 1932. However, because of 
ds made by fishermen this 
company and other companies had 
to pay more for sockeye than pre- 
viously and the sockeye nek, it 
has been stated by\some to 
the industry, has been made really 
at a loss. may be some im- 
rovement if prices are higher. 
Much will depend on the demand 
from Great Britain and the 
that they will pay. 


Simpson’s x 
Has interest on Simpsons 5%’s and 
6’s always been paid? Is it a first 
claim-on all Simpson holdings? Isj. 
the company ina good condition at 
present? es 
I have MaSsey-Harris 5 per cents 
dwe 1947. Have these’ ever deferred 
interest payments? Answer same 
questions as for Simpsons. 


Simpsons, Ltd., is a holding 


t company and the Robert Simpson 


e Co- {,the 
past |-lumbia of salmon has been greater 


f ey 
ee ee es 


+ 1933 


| ; ; : | oe DO ; ON OF CANAD | 
BE Ss ; / ‘ - 
; 7% . . 3 ee . j pe y é 
C25 t . : * ; 


‘REFUNDING LOAN 


are invited to énter their orders at our offices 
15 KING ST., WEST, TORONTO 


Telephone WaAverley 3681 


Out of town investors are invited to telephone or telegraph 


at our expense 


Domin10n SECURITIES 
” CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER YORK LONDON, ENG, 


| 


MacLaren-Quebec 


Will you please give me some in- 


‘| formation about MacLaren-Quebec 


bert [about 30 years. This is 


-Harris 5’s have always 
i. interest. The adverse 
ture is that for the last few 


_— Sone has had heavy 
because of. a 

power a- 
tions in ada and elsew 2 in 
eee The company’s hope lies 


Com is an opers ting company. 
which. centaten all branches hep 


Simpsons, Ltd. Sim gets its 
income from of com- 
mon stock of the Robert Sim 

Company and also from ren of 
a number of buildings which it has 


Here You Advised 


Power 5%: per cent first mo e 


bonds? What would be the com-/| he 


pany’s prospects for a term of years? 
MacLaren-Quebec Power Co. is a 
subsidiary of James MacLaren Co., 


. | a Quebec newsprint which 
is believed to be in tainly good finan- 


cial condition, but which does not 
ublish a financial statement. Mac- 
Quebec Power, itself, has is- 
sued little in the way of informa- 
tion which would indicate its recent 
oe 
Mac n-Quebec has a contract 
with James MacLaren Co. to de- 
liver 66,000 h.p. over a "ec of 
ing de- 
livered,. and: 125,000 h.p. is also 
being delivered to the Ontario 
Hydro-Electric Power Commission 
on a long-term contfact. The 
Hydro deliveries have just started. 
The total developed capacity of the 
MaeLaren playts is 216,000 h.p. 
The revenue irom these two con- 
tracts should be sufficient to cover 
bond interest with a margin to 


spare. In view of the commences 


ment of deliveries to the H 
earnings should ae 

vo newsprint activity would also 
Pp. 

However, the company will have 
to sell at least $6,000,000 of addi- 
tional first mortgage bonds to cover’ 
costs of brin 
tion to fulfill Hydro contract 
which became effective on July 1, - 
1933, The present bonds are now 
offered at. about 80 on the open 
market. 


CORPORATE § 
INVESTORS LIMITED 


Shrewd investors: in con- 
stantly increasing numbers 
are purchasing shares in Cor- 
porate Investors Limited for 
a complete and balanced in- 
vestment, 


Consult your investment advisor, or 


CITY & DOMINION COMPANY LTD & 
21 Melinda $t., Toronto 


TO BUY CHRYSLER a 33..? 
Were You Advised ) 
| ‘TO SELL CHRYSLER aa50.? | 


August 7, when Chrysler Motors was selling around 325% to 341%, members of McNeel's 
inancial Service were advised to buy the stock at those levels. This advice was based 
ot on guesswork but on our knowledge of the company’s immediate and future prospects. 

The advice to buy and hold Chrysler was repeated in many subsequent issues. On 
September 18, however, recognizing that the stock had outrun its immediate possibilities, 


members were advised throug 
%. Four days later on 
igh. The net result of 


of 
PROFITS. 


[ 


Fees 
TK 


! 


i 


h our regular weekly bulletins to sell the stock above 50. 

tember 22 the stock sold at 4154-—~a drop of 
ese advices is that members who followed 
t 60%! in less than six weeks. NOT PAPER PRORITS, 





plants into opera- ~ 


‘Hs ceased to car 


Sd 


_Ansurance for Buyer and Seller 


AL CHANGE | 


Will Transfer Casualty 
Lines to Associated - 
Companies 


Although Canadian life insurance 
companies have always concentrat- 
7 on life insurance business—with 
exception of the small amount 
disability and accident insurance 
written in connection with their life 
es—this condition has not ex- 
in the United States. In that 
ey it is.quite common for a life 
urance company to handle fire 
aud casualty lines as well as life. 
The decision of the Aetna Life to 
ually transfer its casualty and 
business to other associated 
companies ‘and concentrate on life 
urance is, therefore, worthy of 
as showing a trend toward the 
ian practice by one of the 
ng life insurance companies of 
~ the United States. 
‘ Establishes Trend, 
United States insurance publica- 
tions refer to this change in the un- 
derwriting policy of the Aetna Life 
ag far-reaching in its ultimate re- 
i Tate and one which is regarded as 
5 ificant of future Anal: 
ffective October 1, the Aetna 
Life will start to reduce gradually 
volume of insurance other than 
insurance, diverting to the 
_ Agtna Casualty and Surety its casu- 
_ /‘alty business other than accident 
co urance, Ultimately, probably in 
- the course of 20 years or so, the 
: Life will be writing life 
only. The first step in the new pro- 
will be appli progres- 


anda 

ll be effective in the territory 
oe of thé Mississi ippi. River. 

‘far as Can is concerned 

The Financial Post was informed 

‘that the eS aay a in- 

~~ ualty sien bel ed by 

es ng own y 

the cobanies The Canadian 

hes of this company have 
handled life esteaes here, “ 

e president of the Aetna Life 
and Affiliated Companies, in an- 
nouncing the aaa to hacer es _ 
underwriting policy, s e 
decision was reached pas 

aa pemieiete 

an 

change or effect immediately. 
mereatages which poliesholders 

coe menage t the Aetna Life organ- 
ization will still acerue to them, he 
seid, Aetna Life owning more than 
50 per cent of the stock of the Aetna 
Casualty & Surety. 

Three Separate Companies 

In the course of time what is be- 
we will be a more satisfactory 
manner of conducting the various 
™ lines will be in operation. Casualty 
ag Will be placed inthe Aetna Casu alty 

n 
& Surety;.the fire insurance Hines 
will be placed in the Automobile In- 
surance and Standard Fire, while 
the Aetna Life will handle the life 


: ee the security of the writing 
of pure life insurance business as 
the sole risk, it is stated. In passing 
‘over the business the company has 
been accustomed to write in its acci- 
- dent department, the stockholders 
will continue to share in profits der- 
ived through stock ownership in the 
Aetna Casualty & Surety Comp- 
ey. The ne pregis 6 are expected to be 
this class of business 
herniled i in the latter company, judg- 
ing from the highly satisfactory 
underwriting results shown by the 
company: 
The lacine of the fire insurance 
. Tisks in the Automobile and Stand- 
ard Fire brings all of a similar line 
under the underwriting depart- 
ment’s specialists skilled in this type 
of business, the eneenes of 
the change states. 


- ‘Two Insurance Companies 
Seek 


Notiee is given in the current issue 

of the Canada Gazette that Lloyds 
Insurance Company of America, 
which absorbed and assumed all obli- 
eens of Lieyds Casualty Company, 
as cessed to earry on business in 
Canada, and thet it will apply to the 
Minister of Finance on 23, 
1938, for the release of securities 
: of the Fore deposit to the a 
: ind 7 ep Insurance Companies 


© Sollee tolders in Canada are advised 
that any opposition to such release 


= ghould be filed with the Minister of 


Finance on or before December 23, 
1988. Notice is also given that Gen- 
eral Indemnity Corp. of America has 
on business in Canada 
= and will apply to the Minister of 
‘=. Finance oe cae of securities on 
‘2 December 23, 1933. 


WESTERN EMPIRE 
Life Assurance Company 
HEAD OFFICE 
701 Somerset Building 


The satisfaction policyholders 
have in their contracts with this 


Branch. 2 


mee 


y 
pe et Preventiow! Work 


Pro aganda on Dominion 
eed — Almost All Fires 
ae ew of Carelessness Prime 


w. 
By 
The endless record of destructive 
fires reported by our newspapers 
from day to oF must indicate to 
every thoughtful citizen of Canada 
need that exists for such an or- 
tion as the D ion Fire 
on Association 

For the past fifteen years this as- 
sociation, pe ed of representa- 
tive national es, has been at- 
tempting through numerots aven- 
ues to impress upon the people of 
Canada the economic waste 
imposed upon the country by fire. 
The work has been earried on.in the 
face of many discouragements but, 
on the bona = ee = — 
than a little proud of what has n 
lished. The results of the 
work, i terms of of the dollar, speak 
for themselves. When the first or- 
ganized campai was launched, 
Canada’s annual loss was in the 
neighborhood of $55,000, 000. Each 
ear has shown a reduc- 


task in which we are engaged is 
eminently worth while as a con- 
tribution to our national well-being. 


Large Menetary Loss 

Fire-waste is largely a financial 
matter. Last year our losses 
amdunted roughly to $4.06 per cap- 
ita of our entire populati or 
$20.30 for ee aveeere family of five 
persons. 
ws 
which has 


eamnee as ae other tax, namely, 
by its addition to commbdity costs, 
e butcher and baker, as well as 
man, added to the 
of his goods the cost 
ae which repre- 
sents the 4 fire waste. The ultimate 
consumer pays that cost in every 
article of merchandise he purchases. 
Now the question is whether we 
shalt permit this costly and quite 
needless form of taxation to con- 
tinue without making a serious ef- 
fort to curtail it. AA claim 
that practically every fire can be 
prevented. We believe that at least 
one-half of the fires are caused by 
gross carelessness and indicate wan- 


COURT DECISIONS 
ON INSURANCE LAW 
OFTEN ILLOGICAL 


Hard Cases 8 Should be 
Handled With Care, 
Says Expert 


Counsel for i nan companies 
were warned particularly 
careful in aight” cases in the 
courts in which the plaintiff could 
be classed as an unfortunate indi- 
vidual, in an address by Byron ‘K. 
Elliott, manager and general coun- 
sel of ‘the American Life Conven- 
tion at Chicago recently. Mr. Elliott 
pointed out that in cases such as 
these, one had to meet the natural 


and sug- 
gested that a complete nieatiee 
of the function of insurance and its 
dependence upon the enforcement of 
its poliéies as they are written, was 
necessary. 


cases have made mere, pad bad 


tampering with 

insurance. contracts can do a far 
wider damage than is apparent. It 
frequently establishes a precedent 
which affects, not alone subsequent 
contracts where it may be ed 
eee but the immense v of 

e insurance which will run on the 
y future 
takes no 

cumul- 


existing contracts for man 
years, he explained. 

ima, ion to visualize the 
ative effect of a long series of deci- 
sions liberalizing and extending the 


a meaning of policy terms, he 


Three Types of Decision 


Every year, the decided cases fur- 
nish examples of strict technical 
construction, of reasonable con- 
struction giving to the contract the 
ordinary meaning of its wording 
and of loose construction amount- 
ing to an absolute enlargement of 
the terms of the contract. To the 
first group, very few in number, the 
insurance bar would not lend its 
endorsement except, as occasionally 

as the only means to se- 
eure results which are entirely 
equitable. The second group of de- 


cisions has the approval of every- |} 


one and is apparently on the in- 
crease except where barred by 
earlier The third group 
is still found in great volume, al- 
be Se 

shown a ine in num- 
aoe certainly in the number of 


of dipla aw plaintiff soem — 
ay a s re 
cal dress, Mr. its suid." 
is a pilgrim of pure but 
heart ee progress is sivended by 
a clear view of the individual, 
organized 


a less distinct image of 
sosleie, he stated in conclusion. 


Ontario 
Teronto St., Teronto, Ont. 


A MUTUAL INSURANCE co. 
Head Office—Wawanesa, Man. : 


Association Fills Definite 


Are cree. 
Necessity ng 


ton negligence of the most slestsnt 
ary safety measures. 


cone 
dition is allowed to persist and is 


treated with relative indifference 

we must expect to pay an increasing 

insurance tax as the years go by. 
Need Co-operation 

But, we believe that the fire 
waste ‘and the cost of insurance cat 
be reduced with the [ee and Co, 
operation of Pe Pres y owners. The 
Dominion Fire vention Associ+ 
ation has shown in the few years of 
its existence what can be accomp- 
lished. The work to be yet more ef- 
fective must be extended and should 
have the sympathetic co-operation 
of the men of influence in every come 
a Branches of the associa» 
tion should be established in every 
city, towri and village to locate the 
danger spots and assist the local 
officials in keeping down the fire 
loss. Missionary work is needed to 

accomplish this, but the work ‘is @ 
worthy one and the need.is great. 

It may be said that we a 
have fire officials whose work,i 
to deal with fire prevention and 
extinction. This is true, but their 
» | duties do not give them the op 
tunity of individual contact su ech ad as 
is necessary to secure effective ac- 
tion. The Dominion Fire 
sioner and Provincial Fire Marshals 
are kept busy with the investigation 
and determination of the causes of 
fires and the numerous other duties 
related to their ve Offices. 
Our municipa! fire departments are 
doing a most commendable work in 
extinguishing fires and the situa- 
tion without their efficient activities 
would be much worse, 

The prime requisite, Nomanets 5 
to prevent fires mee by removing 
safeguarding their causes. This 
only be done by individual re, 
owners and it is the 7 
omnes Fire ca enti om Senos io 

impress this upon pu 
mind. The fundsat our disposal are | $390 
80 limited. that we can only touch 
the high te. Fhe ren eerees, 
is so wor every citi- 

zen should interested ag ee 
should voluntarily undertake to a 
ther in his community the require- 
ments of fire safety which the asso- 
ciation consistently advocates as be- 
ing in the interests of the nation 
and the individual r 


Sun of Canada 
\ Makes Contact 


In Washington| 


Efforts extending over the: past 
two years were brought to fruition 
recently when Sun Life of Canada | age 
completed an agreement with the 
United States Treasury Department 
Beneficial Association for the sale 
of annuities to members of the or- 
ganization. The business will he 
written .individually among the 
members of the association which 
are located throughout the Uni- 
ted States. Over a period: 
years this is expected to be one of 
the most important contacts made 
by Be Sun Life in the United 
States 

The. Beneficial Association with 
which the contract was made is a 
non-governmental organization of 
caals oe and em S 80 
ike persons. It iy come 
ized in 1892 for 
than | employees and includes all a 
ees of the ihe general 
accounting office, Reconstruc- 
tion Corporation, and the Home 
Loan Bank Board, and so forth. 

Announcement that thé agree- 
ment had been completed caused 
something of a stir in official circles | W 
in Washington, co e as it did at 
the height of the “Buy America” 
movement. 
moyement. Officials of the com- 
pany point out however that such 
a policy is no more co 
is the sale of insurance aT 
States tar aie in Can ate 
assumés very 
from year to year. 


Ontario Equitable Business 
Increases, Securities Higher 


Business of the Ontario Equitable 
Life and Accident Insurance Co. has 
shown a marked increase for the 
period ended September 30, Hon. C. 
A. Dunning, president, stated at a 
recent agency meeting in Waterlos. 


New writings have shown an in-|j, 


erease in all bat two months of the 
year, it was stated. Poliey loans have 
declined considerably and termina- 
tions have fallen off for every month 
in company with 1932. Although new 
usiness is igereasing, a further drop 
in expenses has been attained and 
this has resulted in a substantia! 
excess of income over disbursements, 
It is expected that by the end of the 

ear, the ene bond holdings will! 

inereased by 20 per cent. 


Great-West Life Reports 
Improved September Sales | >een 
Great-West Life reports a i 

in both the samhet tna amount of | at 

applications received during the 

month of September, 1933, as com- 
pared with the same month last year. 

The increase is os prare over 
the territory, nearly branches 
participating. 


insane 
Inklings 


F. B. MURRAY was élected presi- 
dent of the Life Underwriters’ Asso- 
ciation of Calgary at o annual nee 


ing held 
was elected wae peudteke - A. E. 


Harris was. re-elected secretary- 
treasurer. . 
Co. 


Great-West Life Assurance 
death claims for the eight months 
ending August 31, 1933, show a de- 


crease of nine per cent compared with 
the same period last year according 


to announcement de by J 
os made by James 


large proportions 


arn r 


SUICI 


wm 
A 
“2 


a° 
as 


ie 
He 
ESPE 


>. 
5 
Qa 


ul 
il 


= 
F 
sf 


iF ae 
TE 


Fa 


cies clearly shows. 

Average ordinary suicide claims 
in one large company in 1925 were 
» @s compared with an aver- 
age death claim of $1,867 for all|t 
causes of death. In 1931, the two 
were Lseapeevey $3,580 
most striking 

ture - the situation in this, par 
tieular eo: he great inanete 
in the average size of the suicide |s 
claim which was much more signifi- 
cant than the increase in the ném- 

ber of policies. : 


Solution Difficult 
wo other companies, the situation 


; owing steadily more seri- 
us otk 


amount paid out in suicide 
7. one me com ny, rose from 
om $390, 40,000 in 1931. 
One nae a tate almost $7,500,- 
000 on account ve suicide in 1932, 
As to prevention, Dr. Dublin finds 
no immediate solution. - He does note 
a growing recognition in many quar- 
ters that the trouble from which the 
people are suffering can, be miti- 
a Concentrated efforts are be- 
ng made to straighten out maljud 
ments arid peeney, injustices. Indi. 
viduals and or, oe oe ae work- 
ing to secure ousing of our 
wage —e to.co ho e prob- 
lems 0 yy elinquencies, to 
mae the exploitation of women 
and child labor, to provide compen- 
sation for 


every individual against the hazards 
of unemployment, sickness and old 


Salinas Better Conditigns 

- May we not hope,” asks Dr. Dub- 
lin, “that soon we shall be able to 
place at the disposal of all the bene- 
fits which invention, diseovery and 
research have provided? Eyen un- 
der present day conditions, however, 
just as sutely ag there are many 
causes to the entanglement 


of | Which may suggest suicide just. so 


surely are there other solutions.” 


FIRE PREVENTION , 
MUST BE STRESSED 
THROUGHOUT YEAR | comm 


Concentration on One/?s 
Week Insufficient, Thinks 
Engineer ; 


cnsbee BF p=, ABE X. AHERN . 
Prevention Engineer 
whee oes of Fire face to face | er 
brings us face ‘ace 
with the bare facts re arding our 
a oe 
oug e statistics do not 
show, superficially, any increase > 
the amount of the loans sustained b 
than | fire, we must recognize that this 
Ghat | condition exists when we consider 
the lower valuation placed upon 
me concerned, as compared 
recent years. 
m'in-Spite the annual Fire Pre- 
vention Week during which the 
newspapers are crowded with lit- 
erature regarding fire prevention, 
the public seems to remain apath- 
etic and negligence, the fac- 
tor in most fires, is on the 
One Week Insufficient 
Here, perhaps, is the place to note 
that the effort of one not per year 
the cause of, fire prevention on 
the part of the public is not suffi- 
t; the press would no doubt be 
better advised in stretching out the 
material at their disposal over sev- 
eral weeks of the year, at seguir 
intervals, rather than in trying to 
cram a jot of literature into one 
issue, most of which, 
profusion, is not read or, if read, 
not assimilated. 


Sareea 000 was Y cel 
of the Henorable, 
Minister of Public Works and 
oa used to assist municipalities 
desirous of.improving their fire 
protection system. 
‘Standardize Threads 


A further step was made in the 
standardizatic of hose coupling 


‘ 


Be 
. 


i 


i 


Larger Share Biuas ake See [sae 
0 
cial Revenues 
Frem Our Own Correspondent 


Harper, whieh 
several of oe awe sf 
~ main ipa 
been acy on raenes 


a peovineial revenues, 
and * fast year the. British Columbia 


Government felt obliged to reduce 

the cial assistance given cus- 

tomarily to the municipalities, de- 

ite a foud ee from represent- 
atives of the citi 

Siecemunre Requests 

A comprehensive petition ag 

put before the comedies by Van- 

couver, besides requesting a 


portion of the income tax revenue, ket 


asked restoration of liquor grants, 
restoration of grant from pari- 
stantial Sompaeiets grant | oneal a sub- 
tial portion of pro use- 
gasoline removal 


t and 
of | the limitation of $100 on on the city’s 
right to collect licenses from certain 
businesses, restoration of former 
city rights for licensing beer par- 
ene eeeeeee and aes companies, 
verage dispensers, etc., resum 
tion by beet — ef the whole 
cost of social services, vabheration 
of financial assistance’ tq hospitals 
on an adequate that the 
city be eves the right to tax certain 


crown | 
City’ 's Position 
Since 1929, the first yeaz of amal- 
tion of Vancouver with Point 
and South Vancouver, provin- 
cial grants to Vancouver have been 
so reduced that civie authorities es- 
Canale their net revenues from the 
ent next year will be only 
as against $1,414,785 in 
1929. The latter figure represents 
the amount received by the city 
when allowances have been made for 
social service anatee ee ae, 
in 1929 pewaees 
ed 10,1 aes et ae vic 
revenue. In 1984, the net grants 
will represent only 1.74 per cent, 
re 


TELLS WHY 
eer eter DOMINATES 
U. K. BACON MARKET 


(Continued from page 9) 
Bacon for = is subject to in- 


the warehouses transport and in 


ading’ British bacon merchants 
are invited to partici and every 
pone nas 2 is taken to demonstrate 
superiority of the Danish prod- 
uct, as well as to ways and 
means of improving the commercial 
fore a < the bacon and such mat- 
or, cut, methods of cure 

tyt quality. . 

oes Canada Can Learn 


Many lessons ma 
from this wonderful 


because of its | ti 


the | used 


bec, plbased {1 

e was to 

pass a resolution approving and 

commanding the work done so far 

by the Commissioner in this matter. 
Ineach municipality where a sub- 

sidy has been granted in virtue of 
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Unaniméus 

N. ¥. Herald-Tribune—One by one 
the internationslists teturn = 
ened and subdued. Mr. Edward A. 
Lee a crvet the home, Mes: 
; Club. I believe in eae 
selfhness,” in defense 


h 
oe ee ha ter ae 
“T no @ ope 
national sm in trade,” he adds. 


has now become almost 
a eemeue Dear old Mr. Hull is still 


unanimous, 

f State and repeating the tari 

speeches of Grover Cleveland. Ho 
s in 

pore The. a leaders of the free- 


a * es 
ane aes ‘rom ee ment ae 


1 sasletiond and are out 
Cir itaone itelong, ‘igh tariffs and more 
oo 


mee the toughest bullet for 


Perha’ 
ebene idealistic internationalists to 


chew is/the K proneuncement 
that the seca of th a ean really 
best be rough national- 
ism. Sai rte eer not now seem 
obvious thet a t coneén on 
of national effort on the capture of 
foreign trade, that penetration of 
a country’s cconemalt strueture by the 
resources and the influence of for- 
eign capiteliste, and that a 
pendence of our own economic life on 
the fluctuating economic policies ‘of 
foreign countries are safeguards and 
assurances of international peace.” 
But how obvious it all seemed to the 
dove fanciers of the meant Soe 
How ill-natured and short-sighted 
seemed those conservative souls who 
referred to make haste —_ slowly 
Keeping intact all the organisation of | the way open for a gradual strength-| the world at large for emulation, intact all the organization o 
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coe wherever yp As ~ 
The change is a hopeful one. For) As ie ter tari@ walls, ae ¥ risin, 
it invelves a complete abandonment | ards leave the poor, abused 
of the utopian hope of a world peace | Smoot schedules an ideslistic 
swiftly compelled by force. It leaves 
the way open for a gradual strength- 


a sturdy nationalism through which 
to work for peace! 


the world at large for emulation. 


+50 A WEEK FOR LIFE, AFTER AGE 55, 60 OF 65 


THINKING 


ness organization sets aside a 
certain portion of earnings 
each year as a reserve for, 
depreciation. Plant and equip- 
ment wear out, become less 
efficient, less valuable. Their 
earning power decreases. 
Eventually they are replaced. 
What ahout the personal 
organization of “YOU”? Are 


| tees more ‘income for less 
money than any other plan of 
saving. It climinates all in- 
vestment and re-investment 
worries. 


It will pay you to start at 

‘once. The annual outlay for 

you is lower at your present 

age than it will ever be again. 

Mail the coupon today for full 
> 


you setting aside a reserve 


each year to provide youreelf 
an income when your own 
earning capacity will have 
depreciated? Would you like 
to be guaranteed a salary of 
$50 a week as long as you live 
afer you reach 55, 60 or 65? 


i 
i 
t 
Your wisest course is to take | 


particulars. 
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In is carly dayt, this Company's swady production record, using 


equipment like the ebove, was considered 


unusually good. 


ENORMOUS INCREASE IN 
PRODUCTION CAPACITY! . 


Modern equipment and -frequent plant expansion have 
brought present production capacity to @ point where work 
which formerly took two or three weeks to accomplish can 
pow be turned out in @ single day, This is a really imposing 
record*in the face of the constant vigilance which’ must 


be exercised to ensure ’ 
engraving of Bonds, 
Notes and other valuable 


~ faultless quality in the 
Stock Certificates, Bank 
paper. 


British Arherican Bank Note 
Company Limited 
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Buckerfield’s Cuts 
Expenses; Profit Up 


Buckerfield’s Ltd., grain, feed and 
flour dealers, of Vancouver, improved 
its financial position in the year ead- 
ed June 60, 1933, according to a ptate- 
ment to shareholders by E. E. Bgeker. 
field, president. Bank loans had been 
substantially reduced and working 
capital increased. Chief market of 
the company for grain and feed is 
among poultry ranchers and dairy 


farmers of the Fraser Valley and 


while purchasing power’ of these 
customers was limited the company 
showed natural cash profits greater 


HEAD OFFICE 


OTTAWA. 


. branch 


~ 
511 Place d’Armes 
MONTREAL 


than in the preceding year. This was 
due to reduction of expenses which 
more than offset a r in gross 
revenue. 

Bond interest was fully covered but 
no action was taken on the preferred 
dividends which have been in arrears 
since the latter part of 1931, Full 
sinking fund provision was made and 
as June 30, 1933, the fund showed a 
owen of $2,845. The company made 
full provision for depreciation on 
buildings and plants besides provid- 
ing for additions to plant amounting 
to $3,904. During the year, cereal 
manufacturing was introduced as a 
f the business and has shown 
an’ initfhl suctess. 
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Application forms and information 
gladly provided and subscriptions accepted, 
at any Branch of this Bank. 
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You may tour the wide world over with 
the comforting certainty that ready money 


will always 
an Imperial 


be to hand when you carry 
Bank of Canada Letter of 


Credit with you. A letter of credit from 
this Bank does two useful services. It 
will be honoured by our Banking Corres- 
pondents in-every country—and it will 
secure for you helpteh friendly service 


wherever you may 
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during the past decade there has 


come to be a 
people whoc their investments 
to new issues of Dominion bonds. 
‘There is some evidence that the 1933 
Refunding Loan has brought a num- 
ber of these buyers into the market. 
There is also reason to believe the 
banks have pares an important 
part in educating these investors, 


The importance of the banks in 


ernment fund&js indicated in figures 
submitted by S. H. Logan, general 
manager of the Canadian Bank of 
Commerce, before the Royal Com- 
mission on Banking and Currency. 
Of the National Service Loan of 
1931, 50° per cent of the total of 
$221,130,200, was _ subscribed 
through the banks, while of the sub- 
scriptions entered for this loan the 
banks"Secured 68 per cent, or more 
than 74,000, In the case of the 
$56,000,000 4 per cent loan of 1932, 
subscriptions taken by the banks 
accounted for 61 per cent of total 
subscriptions and 28 per cent of the 
loan, It is evident that the banks 
reach the small investor, par- 
ticularly the investor who buys 
bonds of $100 or $500 denomina- 
tions. “ ‘ 


any sot fans new Federal Gov- | ° 
v 


The banks are more than ever &| », 


factor in the 1933 Refunding Loan 
for they are reputed to hold some 
70 per cent of the maturing 56% per 
cent bonds, of which there are $169,- 
971,850 outstanding. They also hod 
$40,000,000 of short term treasury 
bills, which the Government: is re- 
funding. Willingness of the banks 
to convert their holdings practically 
assures the success of the loan. 
* ¢ 6 


Two Per Cent Rate on Deposits 
Coming? 
EFORE the next Federal loan it 
seems probable that the interest 
rate on savings deposits will again 
be reduced, this time to 2 per cent. 
Head offices of the banks are non- 
committal but high officials in Ot- 
tawa regard such a reduction as in- 
evitahle and financial men persist- 
ently believe that the 2-per cent 
rate will be effected in the not too 
distant future, possibly in the early 
part of 1934. Full effect of the re- 
dyced rate which went into force on 
ay 1 last may not be felt until 
depositors“are credited with inter- 
est, may not have been felt to 
date and whether another reduc- 
tion to 2 per cent would cause an 
exodus of savings away from the 
banks into other investment media 
is a point that is highly debatable. 
There is no question, however, that 
with interest of only 2 per cent be- 
ing paid on bank deposits the Do- 
minion Government should be able 
to raise new nroney or convert ma- 
turing bonds at a more favorable 
rate than it could do otherwise. If 
savings showed no severe decline as 
a result of the reduction in rate ot 
interest paid it might also be pos- 
sible to reduce rates charged on ag- 
ricultural loans. 


“It is impossible to increase employ- 
ment without first-increasing demand.” 
—John Maynard Keynes. - 

(wee 
_“An individual who abstains can en- 
rich himself. But no negative behavior 
can conceivably enrich the nation,”— 
John Maynard Keynes. 
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Evidence submitted to the Royal 
Commission on Banking and Cur- 
—7 in goblic hearings exceeded 
1,000,000 words and a t volurhe 
of data was. submitted to the 

mission that wag not included: in 
the official ponoueants report. The 

of all ev 


summaty nce ted 

at ub hear- 
ings as presented in Financial 
Post has totalled some 45,000 words. 
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all the evidence submitted one/ Canadian call | 


of the most interesting briefs was 
that presented for J. A, McLeod, 
president of the Canadian Bankets 
Association, by H, J..Coon. Not 
only does this bpief give the con- 
sidered opinion of the banks as to 


the desirability or necéssity of a eee 
k for Canada but it Fo 


central ban 
— up the objections to a central 
an 


Favor Administrative Board 


The banks do not see the neces- 
sity for a central bank in Canada 


at the present time; feel that pres-| pai 


ent methods of currency contro! 
might be improved to some ex- 
tent but that no drastic change 
should be effétted. They suggest 
an administrative board composed 
of experts in finance and currency 
problems who would be broadly re- 
presentative of the entire country 
and who would succeed the present 


t 
treasury board in administering the | Mortgages 
remises 


Finance Act. 
The summary of evidence before 


the Royal Commission is concluded | Other 


in this issue with the brief of Mr. 
McLeod dealing with the extent to 
which a central bank would be valu- 
able to Canada in dealing with the 
various points that were presented 
to the commission for consideration. 


Deals With Service es 
Continuing the evidence 
the concluding Ottawa sessions 
H. B. Henwood stated that, as far 
as possible, each service supplied by 
a bank should pay its way, but that 
a large percentage of people think 
that they have the right to operate 
a bank account at a loss to the bank. 
A fairly active account is frequently 
operated with a balance so small that 
it contributes nothing to the expense 
of carrying it and this makes neces- 
sary the banks making a small charge 
for carrying the account. The banks 
supply a service in collecting cheques 
and it was stated that the banks 
should make such charges as will 


compensate for direct expenses and | Lets, of credit 


provide some small margin of profit. 
If a charge is not made it is unfair, 
not only to the banks but to the many 
users of bank facilities who do noc 
require to negotiate cheques on ow- 
side points to any extent. 
Extension to farmers of the privi- 
lege of borrowing against silver fox 


pers and for fertilizer is not favored |\ 


the banks, Application of section 
88 to farmers is unsatisfactory. Gen- 
erally speaking the farmer who is 
not a good risk without security un- 
der section 88 is not a good risk 
with it. He usually objects to the 
various forms considered necessary 
in making loans of this kind and pays 
little attention to security even when 
he gives it. 
_Loans Are Small 
Primarily the banka do not desire 
to see further encroachments upon 
the principle that section 88 was 


| originally designed for wholesale 


dealers, manufacturers and the like 
and was not interided to be used by 
the individual ducers. At the re- 
vision of 1913, amendments were 
made permitting the banks to lend to 
farmers on the security of threshed 
grain and in 1915 special provision 


i was made to allow banks to lend for 


the purchase of seed grain. The crops 
cows therefrom to be the-security, 

either of these sections has been 
invoked by the farmer to any great 
extent and total advances in Canada 
in 1982 for these purposes were $146,- 
846 advanced upon eg of 
threshed n during 1932 and $51,- 
221 was advanced to farmers for pur- 
chase of seed grain during 1982. Of 
the total advanced to farmers upon 
security of threshed grain, advances 
by provinces were Alberta $74,770, 
Manitoba $28,871, Saskatchewan $28,- 
871, British Columbia $13,909 and 
Ontario $725, The amount Mivahced 


,580 | for seed grain by provinces was 


‘ a 


ee dh hd 
ete eeeeeees 


seereeoosre 
wepeewee 


1 
ven at 


_ 22,998,820 

’ 889 o- 
. 9, 648, 7,349 2 2,577.4 8 
97,465,670 80,285,417 + 17,180,263 
1,054,229,171 1,068,696,819 
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Loans and Securities Other Than Those of Canedian Government 
155,146,926 


Public secs. ... _ 166,079,2 
way secs. . 56,161,161 
Can. call loans 105,035,628 
Current loans . 884,771,869 
Loans abroad .. 150,633,828 
Prov, loans .... 19,702,127 
Mun, loans .... 121,517,701 


" 1,601,991,519 


163,197,520 + 
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13.183, 
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168,950,940 
Total .......... 2,725,081,689 
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Circulation .... 
Dom, Govt. ... 
Prov. Govt. .... 
Govt. advances . | 


132,186,129 — , 2,804,239 
53,450,635 — 13,307,723 
23.624,436 -+~ 3,783,408 

49,644,000 —, 5,300, 

. Deposits by Public 
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297,100,687 800,596,802 
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Demand dep. .. 
Savings dep. .. 


Foreign dep. .. 


6,168,540 — — 680,793 
33,648,783 — 290,061 
1, 94 ==? 62,62 
47,872,259 — 1,148,698 

2,134,791 — 7,105 
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Liability to Shareholders 
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credit . 
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2,466,361 
162,000,000 
144,500,000 


2,804,370,248 


Dividends .....- 
Reserv 


Gross 
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Manitoba $24,609, Alberta $16,556, 
Saskatchewan $9,782 and Ontario 
$274. The banks béljeve fertilizer 
would hardly come within the cate- 
gory of items under which advances 
should be made under section 88 while 
wholesale dealers can at present bor- 
row against the security of fox pelts 
under the act. As far as the banks 
are aware, there is no non-observance 
of the principle that no agent or man- 

r shall act as agent for insurance 
Seenpentés. 


Bankruptcy Act Involved 

The suggestion made by the Hali- 
fax Board of Trade that assignments 
of particular debts due at the date of 
assignment, or debts growing due 
under specified contracts should be 
registered in a public office would not 
apply to bankers only and is not a 
matter tnerefore to be dealt with by 
an amendment to the Bank Act. 
change in ee of Bg 
ru legislation ' cou on 

Cae by an amendment - the 
bankruptcy act. This s stion came 
from only one source and there does 
not seem to be any reason why the 
rinciples of English bankru 
legislation should be departed from 
in this particular. 

Lord ae referred to a 
dence presen y one witness who 
aebaded correspondence that he had ' it 
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by the banks would, it is felt, be fally 
competent to deal with this phase of 
the blem. To fix a definite basis 
Dominion note issue so as te 
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enactment and, once the principal! of 
such issue is definitely established 
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Legion Convention in ng that 
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to the American dollar. 

Notewo is the Royal Bank let- 
ter’s statement that low quotations 
for the American dollar are not justi 
fied by underlying economie eondi- 
tions. . Similar opinions by other 
authorities have been mentioned from 
time to time in this column. ae 
perhaps economically unjustifiable, 
‘weakness of the U. 8, dollar has per- 
sisted for months. This paradox 
explained by the differenence between 
the short and long term 
Selling the dollar short in varieu 
forms has depressed it unjustifiably, 
aceording to authorities. In the long 
run, this should add te the inherent 


strength of the cy , it is be- 

lieved. Nevartheloss, developments 

could take place in the United States 
recent 
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Reviews Case for Central Bank 

The attitude of the banks on the/o, 
extent to which 
would be of value in dealing with 
uestions brought up before the Royal 
eensnienee wee covered by a brief 
5 y J. 
F . de Coon, of the Bank of Nova 
5 $ Mr. on stated that the 
banks in studying the considerations 
in favor of and 
of a central institution 
keep in view on the one hand the 
@| representations made by the com- 
mission in favor of this step and on 
d the comparative neces- 
sity of avoiding any action which 
might adversely 
structure of the country. 
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Position of Chartered Barks of Canada as of August 31, 1933, Shown by Monthly Returns to Minister of Finance 
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velopment of this country’s financial 
machinery; that it would be inex- 
pensive to operate; that it would not 
interfere with the ability of chartered 
banks to serve the public adequately 
and that in due time, as it demon- 
strated its competence and efficiency, 
it might become an institution to 
which perhaps greater responsibili- 
ties might be entrusted. 

Charles A. Bowman, editor pf the 
Ottawa Citizen, presented a) brief 
which, however, was not read. F 

The last day of public hearings in 
Ottawa on September 15 was largely 
devoted to questioning by the com- 
~ missioners oa branches on the verious 
points brought up in their brief. 

McLeod Is Complimented 

Said Sir Charles Addis to Mr. Mc- 
Leod, “You have been subjected to a 
searching questionnaire and you have 
given us a straight reply. You have 
refuted one by one the many ill- 
informed and, I may add, in some 
cases, malicious charges which have 
been levelled at the banks, and you 
have done so with a dignity and with 
a moderation and with a fine sin- 
cerity which compels conviction. 1 
believe that your document will stand 
historically as a defense of the Can- 
_ adian. banking system and if this 
Commission, in my judgment, has 
done nothing more than elicit this 
response it would not altogether have 
failed in the task allotted to it.” 

Questioned as to his statement that 
amounts borrowed under the Finance 
Act had not been relatively large, Mr. 
McLeod stated that he had meant the 
relation of such borrowing to the 
total loans of the bank and also to 
the cash reserves. Sir Charles Addis 
_ suggested that more importance is to 

be attached to the percentage in 
regard to the cash reserves than to 
the total assets, and that there had 
been a variable proportion amounting 
to as high as 40 per cent while at the 
present time borrowings are about 20 
per cent. Mr. McLeod stated that this 
ratio depended upon what was in- 
cluded as liquid assets and stated that 
as a rule banks endeavor to obtain 
say 10 per cent cash,.15 per cent in- 
vested in call loans or bonds of a 
very liquid character and then. pos- 
sibly 25 per cent in municipal and 
Government bonds which are regardg 
. ed as marketable investments, ‘ The 
point is that a bank very rarely loans 
more than 50 or 60 per cent of its 
reserves in commercial loans. Call 
loans in New York are regarded as 
being equivalent to cash because this 
is the mast liquid asset the bank can 
have in its portfolio and corresponds 
to bills in the London market. 
International Relationships 

Sir Charles Addis objected to the 
statement that if Canadian banking 
conditions reverted to the 1914 situa- 
tion, the credit system would have no 
elasticity whatever. 

Mr. McLeod agreed that.this was 
not correct but stated that there 
would _be relatively much greater 
elasticity under the operation of the 
Finance Act. Sir Charles Addis felt 
- that the statement that a central 
bank might play a part but a very 
minor one in international financial 
relationships was rather an under 
statement. Central banks will only 
- deal with central banks and in the 
same way with international bank 
settlements Canada can approach 
them only through a central bank. 
At present there are not those con- 
tacts with foreign authorities in any- 
thing like the same degree as Canada 
would have with a central institution. 
He did not agree with Mr. McLeod 
that Canada might state its Position 
through the Bank of England. 

No Control of Credit At Present 

Certain provisions of the Finance 
Act “dre open to criticism since theo- 
retically it permits an indefinite in- 
crease in the uncovered Dominion note 
issue. Avoidance of such-development 
depends either on control exercised hy 
the Treasury Board, a body which ia 
not composed of banking and currency 
experts, or on the self-restraint exer- 
‘cised by the banks themselves. The 
latter has proved effective in practice. 
There is, however, no properly consti- 
tuted body which can admit responsi- 
bility for the general supervision of 
credit or exchange in Canada. If the 
remedy should be sought in the crea- 
tion of a central bank, the main differ- 
ence involved in relation to existing 
ap woete not ne Oe poesia of a 
safeguard against the inflationary use 
of rediscount facilities, since the de- 
ate “ the banks to Hae their oe 

¢ rrowings to porary periods 
» has removed the inflationary implica- 
tions of present legislation. Experi- 
ence elsewhere leads to the doubt 
whether a central institution in Can- 
ada could possibly have safeguarded 
the country against the violent defia- 
— that was forced upon it following 

In the opinion of the banks the prin- 
cipal new weapons of a central organ- 
ization would be the inflationary one of 
open market operations designed to en- 
large the current structure. Such wide 
powers could only be entrusted to a 
management and board of the very 


Examining the weaknesses that a cen- 8 aS" ee ae a 


tral bank in Canada would inevitably 
possess, the banks feel that the first 
soured? of weakness is likely to result 
from the undue expectations which are 
entertained by the public as to the pos- 
sibilities of a central bank in Canada. 
The practical effectiveness of central 
banks is everywhere circumscribed by 
local conditions and in very few coun- 
tries do local conditions. give the cen- 
tral bank a dominating position. Ex- 


| ecutives- of central banks have uni- 


formly been unwilling to admit that 
they possess the power to control the 
level of prices and the: direction. of 
credit which the public conceive them 
to possess. In Great Britain and 
Sweden during the past two years, 
however, the central banks seem to 
have stabilized the level of commodity 
prices with fair success but in both of 
these instances there is a loca] explana- 
tion ofthe success that has been 
achieved. In Britain the money market 
structure gives the central bank a 
close control of: fluctuations: in credit 
and this control has been supplemented 
by the exchange equalization accbunt, 
a fund of nearly $2,000,000,000 su 

lied by the British Government. In 
Gooden the central bank appears to 
have achieved its object almost wholly 
by means of operations in the foreign 
exchange market but these were sim- 
plified by the fact that Sweden is 
neither a debtor or a creditor country. 
A central bank in Canada would not 
have at its disposal the money market 
machinery by which the Bank of Eng- 


jAand makes its will effective and couid 


not be backed by governmental re- 
sources even remotely comparable to 
the exchange equalization acount 
while, on the other hand, it could not 
operate in the foreign exchange mar- 
ket with the freedom of the central 
bank of Sweden since Canada must 
furnish an average of between $500,- 
000 and $1,000,000 pér day in interest 
payments abroad. 

In its early stages a central bank in 
Canada would possess resourcés too 
small to permit of ambitious attempts 
to control any ‘situation that might 
develop while those in charge of a cen- 
tral bank in Canada wpuld possess 
neither the experience in jthe technique 
of central banking nor the prestige 
with the public which would permit 
them ‘to use with complete confidence 
even the limited financial resources 
which would be available to them jn a 
central bank. ' 

Methods For Credit Control 
If a central. bank were to be estab- 


‘lished in Canada, what means,would it 


have at its disposal for controlling 
fluctuations in Canadian products and 
how complete a control could it, in 
fast, exercise? Canada has no mone 
market such as London and New Yor 
have, and it would be difficult to create 
such a market. A Canadian central 
bank attempting to control domestic 
fluctuations of credit would be restrict- 
ed in its choice of methods. Normally 
four methods could be employed: 1. 
The exercise in public and private of 
its small authority. 2. The purchase 
and sale of bonds in open market in 
Canada. 38. The purchase and sale of 
foreign exchange, assuming that a gold 
standard is restored and exchange op- 
erations take place only with other 
gold standard countries and 4, the rais- 
ing and lowering of the rates charged 
on advances to the central bank or 
the actual rationing of credit to the 
banks. These p ures would ordin- 
arily be used in combination. The rele- 
tive merits of the procedure have been 
outlined in previous evidence. 

Policy Depends on Government: 

Discussion of the methods by which 
a central bank can influence foreign 
exchanges and the balance of a coun- 
try’s debits and eredits on interna- 
tional account depends upon the rela- 
tionship, if any, which it is desired to 
maintain between the currency of the 
country concerned and gold, or between 
it and other currencies as the case may 
be. Whether the Canadian currency 
be linked with sterling or the U. S. 
dollar, or perhaps with gold if both 
these countries return to a gold basis, 
any policy which might be adopted 
rests with the Government arid not 
with a central bank.’ It is held that a 
central bank is not essential in order 
to ensure the success of a given policy. 

Exchange Problem Difficult 
If Canada returned to the gold 


| standard, on a basis which provided 


equilibrium between the internal and 
external purchasing power of the dol- 
lar, the chief influences which might 
affect the exchange situation and im- 
peril the maintenance of the. gold 
standard would fall in four classes. 
Variations might occur due for ex- 
ample to a sudden collapse of wheat 
prices on the international market 
which would drastically reduce Can- 
adian credit on international account 
by a large amount and which would 
create an exchange problem on a large 
scale extending over a whole season or 
even over several seasons together. 
Such a development would at once 


make: necessary an adjustment of the 


current external debits of Canada. It 
cannot be taken for granted that ex- 
pansion of other Canadian merchan- 
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Gividend of one and three-quart 

%). being at the rate of 

been declared on the out 
Cumulative Sinking Fund Con 

, ferred Shares. of Canadian Dre 
Ga, Limited, for the quarter © 
Sist,. 1933, payable November 


@f record at the 


Besson October 18th, 1955. 
“BY. Order. of the Board 


... (Twin Cit ws 
ood NS 66. eich oT: aos hi. ve N. ia ; 4.98 i 

sate x ; 
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STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
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COAL & ORE BRIDGES 
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| 4c. pet word end flgite for each inser te 

sds payable tn advance. ee at of 
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tison, Jr. & Co, Limited) — 
nkers, Toronte i 
r 10, 1933 


‘#0 BROKERS, MINING. COM- O.-YOU WAD 

T paNIES, ME CHANTS—Have D eowtaden ef A il tad ee 

your ads., circulars, reports, etc.,/ers?. Send specimen eee it 

‘translated in French, it will help for a nail analysis — 

en ee ee market in the | which gives your right  aiae 
valuable servi : 

Write for fall details to. P. O. Box ults 


402, Quebec, P.Q. : 


W orking Partner Wanted 


SS 
A SMALL ESTABLISHED 
shrub and flower nursery with | 
.greenhouses near Toronto requires 
a working partner who will take 
over ates os sales mon 2 food 
opportunity for man retin m 
active Roslndes. Box 170, The 
Financial Post, Toronto, Ont. 
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. Verbatim Reports 
BE QUOTED correct! 
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echanical 

employed to ensure 

speedy, trystworthy verbatim re- 
oo: Conventions, club gather- 
gs, boards of Gisectors, politica) 
tions, etc., etc., ca emplo 

this service at all meeti wit 
assurance of satisfaction, Fees are 
moderate. For further information 
write Stenotype Reporting 
no 481 University Ave., To- 


E 


irl 
ag 
ah 


f 
38 


Successive councils are, of course, 
nee i the eee «= 
personn are in a ‘position 
similar to that of directors. of a 
financiql or mercantile corporation 
and British Columbia territory 
e 


iven preference, Box 190, Th Mining Stock Quotations me 


inancial Post, Toronto, Service for Investors Week Ending October 9. y 
ooo 
DIVIDEND NOTICES | [NDIVIDUAL investors may se- 


cure a special service on specifi 
soak an in which they are inter: 


LE rvice includes detailed 


analyses and all newscard 
Montreal Tramways revisions published on those a 
| Debenture & See. _ Company 


panies during the r.. Send in 
a. your list of com es. Rate—$12 
i ebenture 

| Debentare DIVIDEND NOTICE tonal 


a year for ae 10 companies. Addi- 
| Dom. & Angl : companies pro rata. Or write 
Invest. Units... aingtite is Rerehy, given that 8) Th Br 


e Financial Post Corporation 
TWENTY-FIVE CENTS 210 Dundas Street West, 


AND 
2.2 . 
share, for the igeartes dalice, hep Toronto, for further particulars. 
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ft SINKING FUND BONDS 
COSTLY AND PERILOUS 


Company. to Shateholders of record 
st - Saathten teen on Thursday, the 5th day of October, 
(Continued from page 9) 
to other debts, and part settled by 


} 1933, at 4 o’clock p.m., payable on 
» | London Wests nee Saturday, the 14th day of October, 
| Trust ee 1933. ' 
the exchange of new securiti 
described. nee a8 IN 
Tests of The Sinking Fund 


p Premier Trust .. 
Security Loan & 
Those municipalities which have 
outstanding. debentures repayable 
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Guarantee Co. of 


N'A, fully paid «3. Fire Inspector Wanted 
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LD ESTABLISHED MUTUAL 
Fire Insurance Company re- 
quires the services of an experi- 
enced inspector for Western Can- 
ada, One with agency following 
and rating knowledge of Alberta 
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10% pd. ..e. 
National Life 
25% pd. 
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Jo . 20.00 24,00 
Sun Life Assur...395.00 420.00 
Western Assur. c. 15.50 18.00 
Western Life, 

20% pd. 


Trust & Lean Stocks: 
Br. Mtg. & Trust . 
| Can. Gen. Invest. “0 a 
ments Ltd. .... 490 
Can. Investors 
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effective control over 
direction of a large portion of the | additiofal, 
long-term issues that may be made in | monetary nostrums, for it would en- 
est iblie diseussion, by 


pu 
tent to form opinion 
Hard to See Over-Expansion on the subject, before experimentation 
Third consideration is the possible | with the currency. 
variation in the balance of interna-| Experienced, intelligent and con- 
tional payments due to the gradual | servative management is of vital im- 
nsion of Canadian business,| portance for any central bank and the 
It is t to determine whether | central bank can be no better than 
business is becoming over-expanded | men who manage it. If it were pro 
and when this is realized it is erly consti and operated it mi 
to ora gradual check. The fourth | retain the virtues of the present régime 
possib is a general deflation in the | without the defects which have been 
gold standard countries which may | apparent in the centralized credit sys- 
seriously dislocate the balance et - | tems of other countries, It. is pointed 
ments of any one country, out, however, that the dangers of mis- 
management arising from errors in 
central bank peter or political domin- 
ation would be in nitely ter than 
any to which this country has yet been 
Error in policy of a commer- 
cial bank has a ‘limi influence, but 
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| Guelph & Ont. 
D | Inv. par $50 ... 45.80 
Investment Founda- 
tion Units .... 29.00 


ShBESSRESe: Resecis: 


Reduced fe the to te. 2 
“TT DOES TASTE GOOD INA PIPED 


S 


5 
seeabeeehasee: 


_ 
oe 


Sacesx 


wm Memene Zz 
Srrermnarnenrerans Sree Sirens Fe os 
ee. 


28cnker 
Bkubbbhe>eeceeee ses: 
Seshe 
Sis 
828668 


co 
-_ 
ae 


By order of the Board, 
PATRICK DUBEE, 


Secretary. 
September 28th, 1933. ~ 
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Sherbrooke 
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which the Brice level does not quickly 
conform to t meral movement. This 
e case when the coun- 


is particular) 
ty concerned is a debtor on account 
ne peereutngs abroad, Canada 
t, therefore, find herself again in 
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Timber Cruises and 
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7% A pfd. 2 Sa oe 
Trusts & Guar. .. f 


Victoria Trust ‘ 
& Savings .... 
Waterloo Trust 


& Savings 


Power Issues 


«+++ 90.00 110,00 


» | B.C. Elect. Pwr. 
& Gas pfd. .... 97.50 100.00 
Calgary Power 


6% pfd. .. 


«eee 77.00 80.00 


Can. Light & 


Power com 


- «+. 20,00 24,00 


Can. West. Nat. G 


LH&P pfd. 


as 
o-+e 77.58 $1.00 


Maritime Tel. & 


Tel. com. . 
Maritime Tel 


én.ood 8.50 9.50 


Tel. 7% pfd. .. 10.25 11.50 


N. B. Telephone c. 
N. 8. L&P com... 25.00 
N. 8. L&P 6% pf. 70.00 


8.30 9.25 
35.00 
15.50 


Recent Lendon Quotations: 
Brewers & Distillers .. 10s. 6d. 
Secs. le 


Can. & For. 


4s. 6d, « 


Hudson’s Bay 
Do., 5% ae 
Internat. Holdings 
; Nfld. Pr. & Pap. deb. 
| stock B 
Trust & Loan of Can. .. 3s. 


s Declared 


Present Amt. 
Annual this 


rate payment payable record — 


2c 
$1.75 
$1.50 
17jc 
50c 


$1 
50c 


14% 
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SO as ae 
KETTLE 


2s . 
RKaF 
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Coad 
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1% % 
% et 


Ps 


18 Jan. 15/ 
25c Oct. 20 


% Oct. 16 
2 Oct. 16 Oct. 10 
$2 Oct. 2 


Se 
$1.75 
1%% 


50c 
$1.75 


Date of 


Oct.16 Sept. 30 
Oct. 2 Sept. 23 
Oct. 2 Sept. 20 
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Oct. 20 
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Oct. 2 Sept. 15 
Oct. 16 Sept. 60 
Oct. 16 Sept. 30 
Nov. 1 Oct. 14 
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15, $1 to 80c. per annum. 
referred, Oct. 16, deferred. Last 


per annum. 


pck Exchange 


week to October 


High 


for 


1000 
850 
25 
2660 


6) 
Low 
for Close 


week week Oct. @ © 


a 
ist 
09 
80 


in During Week* 


Pelissiers, pref. ... 20 


Reliance Grain 
ereign Life 


pid. .. 


; Tal, Toronto: New 


Mercury Oils, 
Limited 
NOTICE 
To Shareholders 


Notice is hereby given that a 
dividend of four cents per share 
has been declared upon the Com- 
mon shares of the Company, issued 
and outstanding; payable on Janu- 
ary 2nd, A. D. 1934, to sharehold- 
ers of record at the-close of busi- 
ness on Thursday, November 30th, 
A. D, 1933, 


The transfer books dt the Com- 
pany will be closed at 5 p.m. on 
Thursday, November 30th, A. D. 


* 1933, and will be reopened on Sat- 


urday, December 80th, A. D. 1933. 
By Order of the Board of Di- 


rectors, \ 
CHAS. BIGGS, 


Secretary. 

Transfer Office, - 
300 Lancaster Building, 
Calgary. 7 


\ 


| pon Coneununo « CBA 3 
SOUTHERN 
CANADA 


Dividend POWER COMPANY 


LIMITED 


Canadian Dredge & Dock 
Co. Limited 


Preferred Dividegd No. 23 


Notice is hereby given that the quarterly 
dividend of one and three-quarter per cent 
(1% %), being at the fate of 7% per annum, 
has been declared on the outstanding 7% 
Cumulative Sinking Fund Convertible Pre- 


, ferred Shares of Canadian Dredge & Dock 


Co. Limited, for the quarter ending October 
Sist, 1933, payable November Ist, 1933, to' 
Shareholders of record at the close of busi- 
bess on October 18th;.1933. 


By Order of the Board. 
T. C. Luke, 


Midland, Ontario. 
6th, 1933. 


——===————_—X—X— 


E. A. Nanton New Director 
sler, Ha d, Nanton 


5 At the annual meeting of the share- 
olders of Osler, Hammond & Nanton, 
d., held in Winnipeg recently. Ed- 
ward Augustus Nanton was elected 
‘ director of the company. Mr. Nan- 
n, who has been connected with the 
“mpany for some time past, is the 
est son of the late Sir Augustus 
be iton, one of the founders of the 
Usiness. 5 ' 
on Nanton is also a director of 
ler & Nanton Trust Co. 


by the sinking fund method should 
have a yearly investigation to ascer- 
tain whether the accumulations of 
sinking fund on hand plus fu 
payments to be made into it, are 
sufficient to discharge the sinking 
fand debts at maturity, It is very 
rarely that any reference is made 
in the tre surer’s or auditor’s re- 
ort on this most important sub- 
ect. There should also be given in 
the auditor’s statement a complete 
list of the securities held for the 
g fun 

In the past investment houses 
who are the chief purchasers of mu- 
nicipal securities and who retail 
them te investors, rather encour- 
aged the” fssudé of bonds by the 
sinking fund method in preference 
to installment chiefly because of 
convenience in marketing. But 
precheety all those houses that 

ve given the subject intelligent 
study—and have the best interest 
of the municipality at heart—now 
unhesitatingly recommend the in- 
stallment type of debenture. 

The objection has been raised 
against installment debentures that 
because the London market is not 
accustomed to them, they cannot 
easily be marketed there. The ob- 
jection is a practical one, but no 
municipality would be justified in 
running all thé risks enumerated 
and others, in issuing sinking fund 
debentures for the chance of ob- 
taining a slightly better price for 
its securities. In this connection, 
while sometimes in the past a bet- 


ter price was obtained in disposing | y 


of securities in United States or 
Great Britain it is most. question- 
able, in view. of the losses recently 
occasioned in the purchase of ex- 
change to meet interest and prin- 
cipal requirements in these coun- 
tries, whether on the whole it would 
not have been less costly to have 
marketed them at home. 


Recognition of Contract 


Wherevér existing bonds may be 
payable it is essential that the 
wording of the contract be lived up 
to, legally as well as morally. Some 
municipalities having coupons and 
debentures. payable in United 
States and ane felt the burden of 
expense in providing funds for pay- 
ment in the United States, in view 
of the high premiums which have 


Crescent Silver Mining 
Is Being Wound Up 

Creditors of ‘the defunct Crescent 
Silver Cobalt Mining Co. Ltd., in- 
corporated in 1928, and holding claims 
in Coleman Township, Ont., have been 
advised of a proposal made to re- 
organize and obtain clear title to the 
company’s property. 

An offer has been made by Dr. A. D. 
MacArthur, under the terms of which 
he agrees to pay $3,500 to secure title 
to the claims. A new company is to 
be incorporated to take over the com- 
pany’s claims. The capitalization of 
the new company is to be 2,500,000 
shares of $1 each and shares to 
be issued to creditors of the Crescent 
Silver Cobalt Mining Co., also the 
Primo Silver Cobalt Mining Co,, the 
yendor of some of the claims held by 
Crescent. 

Common shareholders of Crescent 
Silver Cobalt Mining Co. and Primo 
Silver Cobalt Mining Co. do not share 
in the plan of reorganization. 


e Mines Acquires 
Big Slide Mining Assets 
From Our Own Correspondent 
VICTORIA.—New interests in con- 
trol of Big Slide Mining Co. have an- 
nounced that Grange Mines has been 


ineorporated to take over the Big 


slid ets. 
Grenae Mines is capitalized at 
2,000,000 shares of no par value, all 


-| of which will be outstanding. Sbare- 


R. Emmet Cox Elected 


to National Life Board’ 

o Emmet Cox, president of Finan- 

| Advertising Ageney and effiliated 

er epamies, has been a director 
the National Life Assurance Co. 

revious to the organization of the 

CanPanies thet he now controls, Mr. 

x had been identified with financial 

purnalism and for a number of years 


in t 
and London. | 


holders in Big Slide will receive one 
share in Grange for each four held. 
Officers of the new company include 
‘W. L. Gilbert, president; H, A. 
Stewart and Dri A, Clarke. 

The new managentent is proceedin 
with development underground an 
with the installation of a mill rated 
at 60. tonsa day. Al) financing to the 
production stage is being provided by 
the new controlling interests, who, 
it is’ understood, -be 
first earnings. 
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same position as when the world- 
wide process of deflation became appar- 
ent in 1930. This situation, too, is not 
only difficult to recognize but difficult 
to adjust and B napa opinion would be 
against restrictive measures and this 
would add to the difficulties confront- 
ing the management of a central bank. 
Banks’ Attitude on Central Bank - 


Summing up it is stated that “it is 
probable within the frame work of a 
restored international gold standard « 
centra} bank might function usefully if 
polities ssible’' to keep ai fe 

uence, relying e main 

on persuasion rather than on the de- 
vices for controlling the domestic mar- 
ket that it would possess. Moreover, 
the ate that its ees wen be: 
might usefu ie Can- 

, borrowers and. set its 


ee 


ee ee eal invellaense #1 
( a ntelligence o 
mt would determine the 
accomplishments, but 
of the hest order, 

if seeeetlia ieee pond 
, as an alterna or ng 
return of, the gold standard, it was 
decided to either peg the Canadian dol- 
lar at a definite relationship with 
‘|}some external measure such ye 
example, the & sterling or the U. 5. 

dollar, and to maintain the 


| Site ts Nt ea laae 


unds for such purposes must be pro- 
led by. the government regardless of 

™ a ¢ a central ye 
.In case, necessary on 
‘06j | could be taken by existing agencies 
$3 | rettySalthough « qualified board of 
: orit: 10 a ° 
14/ some kind weed required to direct 
any such poli n the second case, 
a central bank would probably be és- 
sential but this is subject to the quali- 
fication that Canada would meet with 
‘tal almost unique difficulties in undertak- 
8%! ing to maintain stability of internal 
‘4 palete: through management of cur- 


o7 .074 | Teney and exchange. 


Note Issue Essential 
rominent advocates of a cen- 
propose that such a bank 
ossess sole right of note issue 
in the Dominion which implies that the 
comme banks would be deprived 
of their present note issuing oes 
and that the duty should be upon 
each of the commercial banks of kee 
a reserve witl? the central bank at 
ogeal to a statutory t- 
liabilities to the public. § 
rovisions, the banks be ,» would 


Some 
% | should 


save the public. It is maintained 
the present t of note issue permits 
the eee banks 
branches in small communities, many 
of which would senaeney become too 
costly for continued ntenance if 
the note of issue were to be wi wo 
from the commercial banks. 

uch branches can be maintained to- 
day as the present banknote issue pro- 

with an inexpensive cur- 

rency without which these b 
would be involved in continuous losses 
which, in the a te, might reach a 
large figure. if sopatvet of its note 
issue, the bank would at once face the 


danger 
would be te small communities whose 

wth might be seriously handicapped 
fe they were deprived of banking facili- 


Would Redyce Earnings 
Loss of the right of note issue would 


1 usly the earni of the 
aie P von -a It is cantandal that 


error in policy of a centrahbank would 


Vi 


} 


| 
} 


face | 
the creation” of top-heavy | 


permeate the whole structure of the 


country. 


Winnipeg’s Newest Hotel 


The Marlborough 
In the Heart of the City 


Fireproof Construction -- 
European Plan 


Canadian Pacific Express 


/ 


aluatio 
JAMES W. SEWALL 
Old Town, Maine 


_ PHILLIPS & BENNER 
Rattan Block, Port Arthar, Ont. 


Established tn 1889 
By the late J. P. Langley, *.C.A, 


J. P. LANGLEY & CO. | 


C. P, ROBERTS, C.A. 
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Chartered Accountants 


2, MACDONALD & CO. 


' CHARTERED ACCOUNTANTS 


WINNIPEG / 


WILTON € EDDIS & SONS | 


. ~ Established 1895 
CHARTERED ACCOUNTANTS 


. 


Federal Building, Toronto 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
RO OTTAWA 


TORONTO 
‘CLARKSON, Me 
MO 


Authorized 
15 WELLINGTON STREET WEST 


NTREAL and @ 
Chartered Accountants 
E. R. C. CLARKSON & SONS 
cad tend 
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¢ FINANCIAL A : 
Aovramar and Valahers 


CANADA : 


_ Manuiperarere of High Grade | 
_ Knitted Underwear 
Hosiery and Outerwear 


Mills at: Paris, Brantford, London, Water- : 
ford, Ontario; Coaticook ont OR Breen. 


PENMANS LIMITED | 
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Takes Over United Kirk- 
land; No Further Fin- 
ancing Contemplated 


The of ital reorgan-' 
rumors oo » 


ization of 
with its on of the United 
. Kirkland 


mained practitally unchanged 
Jess than five per cent of the author- 
ized eee goes to the 
United Kirkland Gold Mines share- 
holders. Along with the other assets 
is some $60,000 in cash. By taking 
advantage of the occasion to reduce 
the capital structure and exchan, 
shares on a two-for-one basis, the 
ion of Macassa 1s put on 
@ more conservative basis. 

‘The company does not owe any 
money and has sufficient cash on 
hand to finance operations until re- 
turns from production are received, 
therefore the reorganization was 
not made necessaty for. financial 
reasons, Mr. Bryce explained. 

The official statement is as fol- 
lows: ; 

“Macassa had an opportunity to buy, 
control of the adjacent property, 
United Kirkland Gold Mines, Limited, 
but as the company did not have suffi- 
cient treasury shares to purchase it, 

five of the large Macassa sharehold- 

ers purchased control of United Kirk- 
lend shares—one Macassa share for 
every five United Kirkland shares— 
they using their own Macassa shares 
to effect the transaction. 

“These larger Macassa shareholders 
had no previous interest in Uni 
Kirkland; neither does any Macassa 
director own any United Kirkland 
stock. Macassa engineers and geolo- 
gists recommended the purchase, 


Offer Shares at Same Price 

“These Macassa shareholders have 
offered this approximately 75 per cent 
of total issued United Kirkland stock 
to Macassa company at the same price 
and terms, and showing no profit to 
them. To take advantage of this offer 
at this time it would be necessary to 
create by supplementary letters 
patent more Macassa treasury shares, 
and it was thought the best way to 
do this would be to call a meeting of 
the Macassa shareholders and recom- 
mend a reduction: of capital from 
5,000,000 shares to 3,000,000 shares, 
issuing one new share for two old. 
Thus the new capital would be ap- 

roximately 2,500,000 shares issued. 
Then take up all.of the United Kirk- 
land stock at the same basis. This 
would require 180,000 of new treas- 
uty shares, leaving 370,000 of the 


me new treasury shares in the treasury 


of the company, and there is at pres- 
ent no intention of issuing these for 
any purpose.” 

hareholders will be called to a 
general meeting to ratify the capital 
reorganization. . 

The new 200-ton daily capacity Ma- 
cassa mill, which has been turning 
over since the first of. the month will 
go into regular production this week. 


Domes Mines—September gold pro- 
com- 
sation, was valued at $356,933, 
ringing the value of the nine months 
prodiction in 1933 to $3,402,095 as 
compared with $3,178,482 in the cor- 
responding period of 1932. 


Merland Oil Co—Gross production 
from the No. 1 well in August was 
7913 barrels. This well is currently 
averaging 260 barrels per day. 


Metal Prices 


oN New York—October 10— 
Copper: Electrolytic spot, 83 to 9c. Ib. 
* Silver: 38 


; ‘ eo tober 10— 
Copper : — trolytic spot, £37 6s; future, 
Standard spot, £83 15s; future £38 17s 6d. 
Tin: £224 15s; future, £224 15s. 
Lead: Spot, £11 17s 6d; future, £12 5s. 
* Zine: Spot, £16 10s; future, £16 17s 6d. 
Silver: 18 5-16d. per ounce. 
Geld: 133s 9d. 


God’s Lake Gold 
Mines, Limited 


We shall be pleased te 
furnish latest inform- 
ation. upon request. 


) f 
| CAMERON, POINTON & 
MERRITT 


Members Toronto Stock Exchange 
44 ADELAIDE 8ST. W., TORONTO 
Waverley 4801 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 
Invests in Canadian Mines and 
Mining Properties 
J. B. TYRRELL, 

President and Managing Director, | 


Room 930, 25 Street West, 
TORONTO, A 


Present 180-ton Mill to Be 
Stepped Up to 
500 Tons 


From Our Own Correspondent 

VANCOUVER.—Bralorne Mines 
in the Bridge River area is earning 
not less than $1 a share annually 
while treating 250 tons of ore daily, 
according to a conservative esti- 
mate made recently. The mill is 
presently treating 180 tons daily 
and the company is planning 250 
tons by the year end with a fur- 
ther extension of the mill to 500 
tons capacity as soon as arrange- 
ments can be made for additional 
hydro-electric power. 

It is still too early to hazard a 


ted | Suess as to how long it will take 


to develop the property to such an 
extent that a reasonable estimate 
of its value may be made. So far 
most of the Bralorne o tions 
have been confined to the Lorne 
group of claims, but the Coronation 
and Ida May workings are believed 
to be fully as important. 


Changes Come Fast 


Engineers who have visited the 
mine recently state that things are 
happening so fast at Bralorne that 
the whole picture changes from 
month to month. The present mar- 
ket valuation is about $12,000,000 
on the property. 

Underground development at 
Bralorne is progressing well, ac- 
cording to reports from the field. 
The drift on the Wedge vein con- 
tinues to indicate a good tonnage of 
high grade. The King vein has been 
opened to the tenth level and on 
completion of that drift in the sec- 
tion west of the fault operations 
will be ready for stoping. The 
eighth level tunnel has been ex- 
tended beyond the second fault to 
amen continuation of the King 
ve 


B. C. Nickel Co. 
Now Employing 
About 400 Men 


From Our Own Correspondent 

VICTORIA.—Although officials 
of B. C. Nickel Co. continue to 
maintain a stony silence regarding 
the details of the financial deal 
said to include large financial in- 
terests, notably Edsell Ford and 
E. L. Cord Jr., they state that at 
the shareholders meeting to be held 
at the end of October, full informa- 
tion will be given. 

In the meantime, work at the 
property is proceeding on a large 
scale, with approximately 400 men 
engaged either on the new road or 
on the property itself. 

The presence of chromium in the 
mine is said to be primarily -re- 
sponsible for the interest of the 
eastern automobile manufacturers 
in the venture. Recent discoveries 
of\this metal in the ores ‘has 
brought about the resumption of 
interest and large’ scale activity. 


Noble Five 
To Electrify 
Nelson Mine 


From Our Own Correspondent 

NELSON, BS progress 
is being made by the West Koote- 
& Light company in 
g its transmission line to 
the Athabasca mill and mine of the 
Noble Fivé Mines on Morning 
mountain, ey sages | pa = 

power company ing in a su 
station at the: mill. While the imme- 
diafe ae calls for 150 h.p., 
West Kootenay will be able to fur- 
nish power as desired. Noble Five 
has completed its new bunkhouse, 
compressor house and blacksmith 
shop, and as soon as the power is 
on, which may be in 30 days time, 
it will e from hand work to 
machine in the deep tunnel. 


Your Questions 


Answered Without 


Charge 


As a subscriber to The 


Financial Post you are 


‘entitled to information regarding any Canadian 
investment that you are interested in. 

If not already a subscriber, address your enquiry 
to The Investment Department when sending in 


your subscription. 


s 


Brora ro 
ve 
Toronto 2, Canada. 


I enclone 000. 


as 


me The Financial Post for the next year (52 issues). 
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Stormy Session Foretold 
For Meeting Called 
For Oct. 16 


meeting 
will be a stormy one is foretold in 
a letter to shareholders by Fred 
pase Higgins, who ~~ secured an 
ction against the company 
from through a deal made 
with the Oil & Gas Co. The 
injunction was ordered by Mr. Hig- 
gins as trustee for Stob eon 
Assets Ltd., the largest in 
shareholder in the company. 


Mr. Hi contends, along with 
several other e shanaleliont, 
that the deal, w was for the 
purchase of leases from Publix Oil 
& Gas and which was to involve 
$50,000 cash and 500,000 treasury 
shares of Merland Oil, is not in the 


— interests of the company. The 
eal, it is stated, was entered into 
by Alfred Hinds, president of the 
company, and some of the directors. 


Excerpts from the letter are as 
follows: 


“A monn of the-board of direc- 
tors was called for Oct. 6, 1933, for 
the purpose among others, of allot- 
ting of shares of the company pur- 
suant to a certain agreement of June 
22, 1938, with Publix Gas & Oil. On 
further enquiry information was 
obtained from the company’s secre- 
tary to the effect that an agreement 
bearing date of June 22, 1933, had 
been authorized at a meeting of, di- 
rectors, at which were present, 
Alfred Hinds, president, John Forbes, 
vice-president, John Agnew and J, E. 
Woods, directors, the two Toronto 
directors not being present. 


“By this agreement, 500,000 treasury 
shares of your neey ate to be 
exchanged for shares of a company 
known as Publix Gas & Oil, an Al- 
berta company said to be controlled 
by your president, Alfred Hinds. The 
agreement also provides for the pay- 
ment of $50,000 in cash by your com- 
pany for a 20 per cent interest in the 
production of a well to be drilled on 
land in proximity to the lands of your 
company. 

“On further enquiry there is dis- 
closed the following additional in- 
formation which the writer believes 
to be a fair statement of the facts: 
One, Brossarf, granted a lease of the 
property in Question to one, William 
Saunders Hynes, reserving a 12% per 
cent royalty, there being also the 5 
per cent or more reserved for the 
Government. William Saunders Hynes 
made an agreement with ‘Alfred 
Hinds, your president, assigning this 
lease to Hinds but reserving to Wil- 
liam Saunders Hynes a further 10 per 
cent royalty. 


President. Benefits 


“The agreement between these par- 
ties contains other’terms, the 
of which is not known to the writer, 
but Merland Oil Co: was made a 
party to the agreement, as guarantor 
that your president, Alfred Hinds, 
would perform his part of it. Then 
followed an agreement whereby your 
president, Alfred Hinds, transferred 
this lease to Publix Gas & Oil, re- 
serving to himself, Alfred Hinds, a 
12% per cent royalty, making total 
reservations of 40 per cent. Publix 
Gas & Oil then made a drilling con- 
tract for a total contract price of 
$100,000, of which $50,000 is payable 
in cash and the balance is to be paid 
in oil from the well to be drilled. 
Publix Gas & Oil then made the 
agreement with your company of 
June 22, 1933, of which knowledge 
has just been obtained. By this agree- 
ment your company obtains a 20 per 
cent interest in the production of a 
well to be drilled for which it pays 
$50,000 — the total amount of cash 
required to drill the well. 
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The steadily rising price of gold 
in the London et has given 
support to the leading dividend- 
paying gold securities in Canada 
and just what the future holds re- 
mains somewhat uncertain. Many 
think that France will be forced 


In al thy with other 
general sympathy wi er 
securities the trend of the higher 
priced gold stocks early this week 
was dedly downward. The fact 
that the price of gold in the London 
market remained steady, with 
equivalent price in Canadian funds 
over $32, failed to give buoyancy 
to the golds, which have been the 
market favorites. 

This weakness in the gold stocks 
cannot be interpreted as reflecting 
any preconceived opinions as to the 
price trend of gold. but rather to 
the listless general security market. 

In the junior gold stocks, Macasse 
showed the greatest decline due to 
the announced policy of its presi- 
dent of reducing the capital struc- 
ture~and exchanging shares on a 
two for one basis. While o is 
proposed without any idea of fur- 
ther ey and will not materi- 
ally change the equity of the share- 
holders the company the inevit- 
able reaction to any capital change 
whereby shares are reduced is being 
manifested. 

**2* 


C. L M. M. Meets in Quebec 


The 1934 annual convention of 
the Canadian Institute of Mining 
and Metallu will be held in Que- 
bec City on 8, 4 and 5, ‘The 

of this. conclave of 
men oes oor 
ng a re vitation by 
Hon. J. E. erranft, Minister of 
Highways and Mines to Balmer 
Neilly president of the institute and 
the committee in charge of the 
annual convention. 


Con. Smelters Production 


Shows Slight Improvement 
Production ‘in the third quarter of 
1983 showed a slight advance over 
that in the second quarter, according 
to figures just released by the Con- 
wn Mining & Smelting Co. of 


nada. \ 

The following tabulation gives pro- 
duction figures for the third quarter 
and the total for the nine months 
ended Septembér 30, 1933: 


The Lead, tons 


agreement further provides for the |G, 


exchange of 500,000 paid up shares of 
treasury stock of your company for 
shares of Publix Gas & Oil. Informa- 
tion is not available to the writer 
as to the number of shares of Publix 
Gas & Oil to be exchange. The writer’s 
information is that your president, 
Alfred Hinds, is also president of that 
company, and that John Agnew, his 
son-in-law and one of the directors, 
is also a director of the Publix 
Company.” 

Mr. Higgins, in the above letter, 
stated that information of these 
transactions was not communicated 
to the Toronto directors, but that they 
were disclosed through the minutes 
of the meetings*to the company’s 
secretary-treasurer. A protest was 
made by the secretary-treasurer at 
that time. Promptly on learning of 


the | Pulp, and pa 


off the Gold Standard and if such 
‘should be the case, at least a tem- 
porary reaction in the price of gold 


might occur. 
n the above chart, the trend of 
t Britain 


gold prices. since i 
went off the Gold Standard is 


SODIUM SULPHATE 
IN SASKATCHEWAN 
FURTHER UTILIZED 


New Refining Plant Under 
Construction by Toronto 
Group 
’ From Our Own Cor: 


Correspondent 
REGINA.—Considerable interest | 


is being displayed in Saskatche- 
wan’s sodium sulphate’ de 
This mineral is used in such indus- 
tries as nickel refining, chemical, 
, glass, dye, tan- 
ning and textile. Medicinal prepara- 
tions are also on sale the world 
over. 

Until recently Canada imported 
more than 70,000 tons in different 
forms, valued at more than $750,- 
000. Production in Saskatchewan 
has been growing from year to 
year. In 1922, 500 short tons were 
shipped. In 1933 the total exceeded 
10,000 tons and by next spring this 
total may be doubled. 


Company Formed 
Immediate erection of a sodium 
sulphate refining plant at Inge- 
bright, 40 milés ‘north of Maple 
Creek where there’ is one of Ls 


Non-Metallics, Ltd., 
This _ will cost $150,000. and 
should be in operation in two 
months, 


Connected with the company are | Co 


V. T. Bartram; Gerard Ruel, K.C., 
former C. N. R.. vice-president; 
Prof. C. H. E. ; Lumsden 
gs, all of Toronto; George 
E. Bunting, formerly C, N.R. re 
resentative at Sydney, ‘Australia, 
and Frank Biggs, former member 
of liament for Dundas. 

r. Bartram believes the Inge- 
bright deposit is one of the largest 
in the world and contains 98.8 per 
cent sodium on the surface. The de- 
posit goes down 135 ft. and it is 
estimated there are between 25,- 
000,000 and 60,000,000 tons. Thirty 
men’ will be employed when the 
plant opens. 

Paper Chief Consumer 


Production in Canada for home 
consumption requirements will af- 
fect imports from Germany and 
the State of Texas, mainly. Sas- 
katchewan is the oy province 
shipping from natural deposits. 

A plant is now in operation in 
Regina processing the salts for 
medicinal purposes. Little Manitou 
Lake deposits are being used and 
the product is now on the market. 


Canadian Mineral Production 


Compiled by The Dominion Bureau of Statistics 


sedeoccee Seeecerescscccesses tOn 


Pllepas’--iscasconscossecssovcses: to 


the contemplated issue of shares, suit | Lime 


was entered by Mr. Higgins. 

Mr. Higgins, in his letter, asks 
shareholders to appoint hinfself or 
Mr. Chapman, the secretary-treasurer, 
as their proxy at the annual meeting. 


MINEWISE 


eccceccece e++-. ton ° 
WE 260seesee docccccce esses. fine oz. 1,176,487 
Ib. 13,926,963 
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669,206 
Ib, 21,056,268 
2 


12,455 
401,060 


226,892 
701,452 
25,265,798 
864 
261,411 
50,070 
20,705,505 
26,872 


5,700,521 
mas 
1,501,230 


136,3 
127,310,495 
125,679 
18,818,212 
22,717,361 
pet 
882,03 5 7,386,314 
15,619,628 89,065,149 83,310,374 
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MARKETWISE 


MAPLE LEAF MINES, LIMITED 
A Holding, Exploration and Development Company 


N-B—Capable management and eficient direction are essential factors in the success of a mining enterprise, 
For full information—'phone, write, or wire wag? 


MID-CANADA EXPLORATION COMPANY, LIMITED 


Adelaide 0447 


500 Dominion 
495 Bay Street 
TORONTO 


f 
Adelaide 2471 
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phically shown. The. present 
Seiees of ,gold stocks have been 
ae parellaling the rise in price 
of gold, and have discounted earn- 
ings from production based on thig 
higher gold value. 


LABRADOR GOLD 
REPORT WITHHELD 
FOR THE PRESENT 


Interest Being Revived at 
Various Mining 
Properties 


Pn report of the Labrador gold | the last 


, examined Dr. H. A. Snel- 

grove and F. W. Foote for the New- 
oundland Government, will not be 

made rome for the t, accord- 

ing to information given The Finan- 
cial Post by W. J. Walsh, minister 

- a — and mines of New- 
0 an 


Mr. Walsh accom 
Snelgrove and F 
several’ outcrops min 

of these being 


quartz, largest 

200 ft. wide by 900 ft. long, fairly 
well mineralized, but samples gave 
very little gold content. 


A revival of interest in New- 
foundland’s mineral i 
was also confirmed by Mr. Walsh, 
who says that the Norsemen Corp., 
headed by Toronto interests, are 
sending E. E. Campbell and F. W. 
Foote to St. John’s this month to 
confer with the government regard- 


ed Messrs. 
, who found 


; | ing Norsemen’s smelter concessions 


and property options. 


Four years ago the Norsemen 
an exclusive f: 
ore in Newfound- 
land until 1945, also a 99-year lease 
on water r as well as options 
Tilt Cove copper property 
pro 


Adel. 6028 
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; 15 King Street West 


Kirkland Mines—A vein 
30 ft. in width in hori. 
tom the No, 
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Will Your Gold 
Stocks Show 
‘|Further Profits? 


We will be 
stand- 


from t 
of their individual possi- 
oe ge ge Mp Be 
ul « 
timely . 


J, GRASETT & co. 


Standard Stock & Mining Exchange 
302 Bay St., WA. 1633. Toronto 


Speieieeemmeetepre ee 


to analyze your 


Due to its geogra * 
resources are promised more inten- The t advance in the 
sive explo: m once base metal | | perce of allver bes made ihe 
| 0 00 or cers © i 
peices Saptove. metal Marly bright. 


Follo the chief ee Developments indicate that 
period in sixties mcenee, B.E.A.R. will reach produc- 
form tion within from four to six 


weeks, and will be one of the 
first producers of silver in the 
rich Great Bear 6 area, 
We whould be pleased to for- 
ward a copy of the latest 
progress report on this im- 
portant silver property upon 
request, 


J, T. EASTWOOD & CO. 


MEMBERS 
. STANDARD STOCK AND 
MINING EXCHANGE 


11 Jordan St. Edw. Hotel 
El, 9208 , a. 4611 


cop- 
have 
ghout 
base 


tes 
steadily shipped 
four years of 
metal prices. 


Ki Mines—The No. 
2 shaft is being dewatered following, 
which it is to be deepened to the 
1,000-ft. horizon. Additional mining 
equipment is on the way to the 
property. 


_An authoritative source of information 
on Canadian mines and mining. 
— Inquiries Invited — 
ONFARIO | MINING 


’\ DEVELOPMENT CORPORATION 
| Limited 


Cable Address Canada Permanent Building, Telephone 
“ONTAMINE” TORONTO, CANADA Waverley 1061 


New 1933-4 Edition 
_ Ready for Delivery Oct. 31 


of Mines, New 1933-4 Edition, will give you a 
itles la: Conada. and. Newfoandiend. On 


Whee ces coms cares . -1933. oa 


Please send me postpaid ...........copies of The Financial 
Post Survey of Mines, new 1933-4 edition. Enclosed is $.....«: 
in payment. | 1 


Name MR tty Peete ee tete teense 
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Bennett’s Confusing 
Western Comme 


Montagu Norman - 
Offensive Addres 


in London 


The Real Influenc: 
For a Central Bank 


R. BENNETT’S st 

Western Canada re 
establishment of a cent 
mystifying. Mr. Bennett is 
ous speaker but not a pre 
his remarks are often in 
without interpretation or 
¢fion. In such interpreta 
attempts to avoid putting 
mouth statements that he 
make or intepd.to make 
geems clear that in West« 
ada, Mr. Bennett said tha 
decision to establish a cent 
Was made when the world ¢ 
conference passed a resolut 
ing that central banks 
created in such developed 
as have not at present an 
central banking institution 

The resolution of the 
was merely a recom 
which repeated recomme 
that had been made | 
League of Nations conferer 
eommittees on severa 
Occasions. For 
League’s economic con 
1920 recommended that 
tries where there is no centr 
of issue, one should be esta 
It is hard to understan 
Tesolution of the 1933 

d commit Canada 
gree when the 1920 and ma 
sequent resolutions were comf{ 
ignored here. 

Gt is unfortunate that Mr. 
ett did not let the people 
ida know, on July 27 last 9 
’ of the various sub- 
tees Of the Economic Cos 
were approved in London, 

them to mean tl 
ada find Mecided for a cent 
because on July 27 Lord Mg 
had not arrived in Canada 
Maemillan Commission had 
gun its work. More tha 
words of evidence were give 
this Royal Commission, a v 
stantial portion of wh 
voted to discussing the ou 
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